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WHO IS 


Tue skein of European politics has by now become 
desperately tangled; and it can only be unravelled by 
unremitting concentration on the main thread: the League 
of Nations. 

The recent rapid advance of the Italian dictator’s armies 
over the territory of a fellow State-member of the League 
in flat defiance of his treaty obligations; the bolt from the 
blue which the German dictator launched upon the Rhine- 
land, also in flat defiance of his commitments; the nervous 
inclination of the French Government, before a General 
Election, to compound Italy’s African felony against the 
League, in order to retain Italy by their side in the event of 
future German aggression in Europe—here are reasons 
enough for the tangled skein of European diplomacy. Add 
to them the negotiations on the French, German and British 

plans ’’ for a European settlement after the profound 
shock in the Rhineland, and the threads become immeasur- 
ably more intertwined. Yet the main thread—the League, 
is there; and the condition of a sound and secure future for 
Europe is that it should not be broken. Germany has 
quitted the League. Italy, still a member despite the 
imposition of economic sanctions against her by fifty of her 
fellow members, continues to levy a war of wanton aggres- 
sion upon a fellow-member of the League. Upon France 
and Great Britain, therefore—the two remaining members 
of the Stresa front, and the two Great Powers who remain 
faithful members of the League—devolves the duty both 
of preserving the League intact, and of rendering truly 
effective that machinery for collective security against the 
aggressor which is still in its trial stages. 

his plain duty invests the discussions at Geneva this 
week with decisive importance. For while the Italian 
armies were rapidly advancing into Ethiopia—we comment 
on the progress of the campaign in a Note on page 121— 
Baron Aloisi had arrived in Geneva on Wednesday to dis- 
_ with Sefior de Madariaga the procedure by which Signor 
lussolini would be prepared to make peace with the 
Emperor. This meeting, indeed, had only been achieved 

y continued delays and postponements of the convocation 
of the ‘‘ sanctions ’’ Committee of Eighteen—mostly at the 
Fequest of the French Government—in order to tighten the 


TO LEAD? 


sanctions screw upon Italy. Both Italy and Abyssinia 
had agreed once more to ‘‘ talk peace ’’; but whereas the 
Emperor had stipulated that such a peace should be within 
the framework of the League and upon the basis of its 
Covenant, the Italian reply to the Committee of Thirteen’s 
invitation studiously refrained from any reference to the 
League itself. 

Baron Aloisi’s instructions this week have prevented him 
from discussing anything but the procedure by which the 
aggressor and his victim should discuss peace. And it is 
reported that the Italian preliminary ‘‘ terms ’’ for the bare 
discussion of a peace include the immediate lifting of the 
League’s sanctions, the disarmament of Abyssinia (with the 
invaders on her territory), and that any peace negotiations 
must take place directly between Italy and Abyssinia—that 
is, outside the purview of the League. If these ‘‘ terms ’’ 
represent the limit to which Signor Mussolini, in the flush 
of his military ardour, is prepared to go, then the League's 
Committee of Eighteen—the ‘‘ steering Committee ’’ on 
sanctions—should be convoked at once to intensify the 
League’s economic constraint of the aggressor. Mr Eden 
originally suggested a 48-hour time limit within which Italy 
should categorically and clearly reply to the League’s 
inquiry about mediation. That limit has been extended to 
more than six weeks. If Italy now makes it plain beyond 
a peradventure that she requires absolute submission of 
Abyssinia, under pain of what Signor Mussolini himself 
last week called ‘‘ annihilation,’’ then British public 
opinion can have no doubts what should be the League's 
next steps: the oil and shipping sanctions. Here, however, 
is the crux, and the danger for the League and for all the 
smaller States-members. Is France prepared loyally to co- 
operate with Great Britain in preserving both an effective 
and an intact League in the face of a European aggressor 
in Africa? It is reported that, after a Cabinet consultation 
in Paris, the French Government are prepared to do so if 
they are satisfied about the British attitude. Let us look at 
the alternative before we decide what that British attitude 
should be. 

We have the impression that French minds are 
still under the delusion that they can make a mockery 
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of the League in Africa and at the same time make it 
serve their turn in Europe: that they can sabotage 
British policy and outrage British feelings about the Italo- 
Abyssinian dispute, and at the same time dope the British 
Army, Navy and Air Force into a grand anti-German 
alliance, for the benefit of France, in Europe. At this 
eleventh hour, we beg the French to believe—what is the 
truth—that, if these are really the calculations on which they 
are acting, they are acting in a complete fool’s paradise. 
In the first place, French diplomacy cannot bamboozle 
British public opinion by playing fast and loose with the 
League. If France does cause the League to come to grief 
over the Italo-Abyssinian dispute, the British people will 
not be deceived. They will know well enough that, under 
the hollow mask of a League which has ceased to be a 
reality, the French will be simply inviting them to join them- 
selves and the Italians in keeping the European balance of 
power tilted against Germany. If they mean to pursue 
their present policy to the bitter end, they may possibly carry 
Mussolini with them, but they will certainly not carry us. 
And it is doubtful if they will carry many of their other old 
friends. Honour bids France uphold the Covenant of 
the League ; interest counsels her not to throw away 
the friendship of Great Britain. The time is perilously 
short; for all these issues will have come to a head at the 
meeting of the Committee of Thirteen on Thursday night. 

Upon what understanding would France be prepared to 
collaborate with this country—and, be it noted, with every 
smaller State-member of the League—in preserving the 
League’s integrity, by rendering it absolutely effective not 
only to restrain the Italian war of aggression in Africa, but 
also to prevent the economic and political enjoyment of the 
spoils of that war by the aggressor? The understanding, 
assuredly, is that this country should be prepared to 
adopt the same attitude, the same sanctions, and, if 
necessary, even military measures, to restrain any aggressor 
by force in Europe. If the French pose so plain a question 
to Mr Eden in Geneva, we hope and trust His Majesty's 
Government will have empowered Mr. Eden to reply with 
an unequivocal affirmative. The Government have main- 
tained that their attitude over the Italo-Ethiopian dispute 
was dictated solely by concern for the League Covenant 
and the principle of collective security which it enshrines. 
It should not be difficult to assure France that any British 
Government, and the opinion it represents, will not 
differentiate flagrant aggression in Africa from its counter- 
part in Europe. There is, however, one clear condition. 
No British Government could give such an assurance—for 
British public opinion would reject it as unhesitatingly, 
and for the same reasons, as it rejected the Hoare-Laval 
‘‘ peace plan ’’—except in the name of the League 
Covenant, within its framework, and with the aim of 
realising the collective security envisaged therein. If 
France fears imminent German aggression against Austria 
or Czechoslovakia or Lithuania, the answer is that col- 
lective security in Europe, and the British participation 
which it presupposes, can only be achieved through the 
League, to which Herr Hitler has offered to return. 

This emphasises the importance of the steps which the 
Locarno Powers have been taking at Geneva pari passu 
with the proceedings of the Committee of Thirteen. In 
brief, they have commissioned Mr Eden to take up with 
the German Government a number of queries which Herr 
Hitler’s memorandum suggests, and to report back to 
them during the next session of the League Council, due 
on May 11th—that is, after the French General Election. 
Till then the French have fallen in with the Belgian and 
British desire that they should suspend any proposals for 
coercive action against Germany (with a quite reasonable 
reservation, on the French side, ‘‘ in the event of any 
material changes occurring in the present situation in the 
Rhineland zone ’’ while the British inquiries are taking 
place). Meanwhile, the staff discussions between the 
Locarno Powers other than Germany—for tiding over the 
interim period, not for establishing a permanent military 
co-operation—began in London on Wednesday. 

So far, so good. We gladly acknowledge the concession 
on the part of France, implied in M. Flandin’s consent to 
suspend coercive action. And the British inquiries are 
a happy stroke. The British Government is the right 
Government to make them; and the question of the 


bilateral treaties which Germany proposes to make with 
her eastern and southern neighbours is the right question 
to have picked out as the first point on the agenda of an 
Anglo-German elucidatory discussion. In all this, we are 
setting our feet well on the road to a settlement between 
Germany and the rest of us; and, if the goal is reached 
this achievement will relieve Europe in general, and France 
in particular, of the fear that now overhangs them. [If 
France refuses to allow the League to exercise its function 
of bringing Mussolini to book, she will be destroying the 
only possible basis for any common action between herself 
and England in dealing with Hitler. The League is fight- 
ing for its life. The fate of Europe, no less than the fate 
of Abyssinia, hangs on that issue. 








BUDGET WEEK 


On Tuesday afternoon, Mr Neville Chamberlain is to pre- 
sent the Budget for 1936-37. It will be the fifth Budget of 
his Chancellorship and the third since he announced that 
‘““ Bleak House ’’ had given place to ‘‘ Great Expecta- 
tions.’’ There is a singular lack of great expectations this 
year. Indeed, it is many years since the general public 
has manifested so little interest in the beginning of a new 
financial year. This apathy is easy to understand; for what 
excites public anticipation and leads a string of deputations 
to the Chancellor’s.door is the prospect of tax remissions. 
Two years ago there was a fierce pre-Budgetary struggle 
between the advocates of 6d. off the standard rate of income 
tax, the sponsors of a restoration of allowances, and the 
civil servants with their demands for the reversal of economy 
“cuts ’’’ in salaries. In his last two Budgets, the Chan- 
cellor has contrived to find something for each of these 
classes. Of the tax increases and expenditure reductions of 
1931, almost all have now been restored. The chief excep- 
tions are the payers of death duties and surtax and the 
patient, inarticulate, indirect taxpayer. 

This year there is no excitement because there is no pro- 
spect of tax remissions. That, in itself, is a surprising 
thing; for, with the lag that always intervenes between a 
change in the economic circumstances of the country and 
the corresponding change in the financial condition of the 
Exchequer, we have only had two fully-fledged ‘‘ Recovery 
Budgets,’’ although Recovery is very nearly four years old. 
Nor has there been any falling tendency to be observed in 
the Revenue. Last year’s collection, in spite of the tax 
remissions of twelve months ago, was {36 millions in excess 
of the previous year. Income tax has regained the 1929 
level (albeit with a higher standard rate of tax), while the 
death duties have brought in more than ever before. The 
fact that has put an end to any more ‘‘ Great Expecta- 
tions ’’ has not been any failing in the taxable capacity of 
the country, but a startling rise in the level of expenditure. 

The materials for a thorough survey of Great Britain’: 
present Budgetary position will be found in the annual 
Budget Supplement which is issued with this week’s 
Economist. Figures are there collected from their manifold 
hiding places in the official returns and arranged in such 
a way as to make possible a historical study of public 
finance in the last decade. Such a study is highly necessary 
at this moment; for, like all good history, a glance back- 
ward over the last few years sheds considerable light on the 
prospects for the future. And the light it sheds is not 
particularly cheerful. : 

Mr Chamberlain has a severe problem before him 1n 
balancing the Budget he will introduce on Tuesday. The 
expenditure side of the balance sheet is usually tolerably 
clear by this time. The cost of the Consolidated Fund ser- 
vices, it is true, is not revealed until the Budget speech 1s 
made, but the possible variation is not very large. For the 
Supply Services, Parliament and the public have already 
had the Estimates before them and should, in theory, know 
the worst before the Chancellor rises. But for the last two 
or three years, the Estimates have presented only part ot 
the picture. This has been due to several causes. In the 
first place, many of the financial expedients with which the 
Government has had to come to the rescue of industry, 
agriculture and local authorities, have been temporary 10 
form, and have been granted for periods which have not 
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coincided with the financial year. The cattle subsidy this 

year, which has only been authorised until the early sum- 

mer, is an excellent case in point. It would be unconstitu- 
tional for the Treasury to submit an Estimate for expendi- 
ture which has not yet been approved in principle by the 

House of Commons. Accordingly, the Estimates include 
enough for this subsidy for three months only, although 

the probability of its extension is very high. In the second 
place, since the restoration of cuts in pay has taken its 

place in the last two Budgets alongside tax remission as a 
possible object of Budget ‘‘ concession,’’ its cost could not 
be revealed until the Budget speech. This year, there is the 
added difficulty that the Government either cannot, or will 
not, estimate the cost, even within the next twelve months, 
of its re-armament programme. The result is that, with the 
publication of the Estimates, the taxpayer knows the best, 
rather than the worst, that can happen to him. He knows 
that expenditure on the Supply Services will not be less 
than {537 millions, which is {25 millions more than last 
year’s expenditure. But he does not know how much 
more than that figure it will be. Speaking in the House of 
Commons on Friday last week, the Chancellor would only 
say that Supplementaries would certainly be needed for all 
three of the fighting services, and that for the Air Force 
alone the addition could be provisionally fixed at {ro mil- 
lions. There will probably also have to be some Civil Sup- 
plementaries. By the time 1936-37 has ended, expenditure 
on the Supply Services may well be £50 millions, or even 
more, in excess of the already swelling figure of 1935-36. 

_The chief interest in Tuesday’s speech will attach to the 
disclosure of the methods by which the Chancellor intends 
to fortify the revenue to match this ominous increase of 
expenditure. He can expect some assistance from the normal 
expansion of the revenue. Last year’s receipts, even in 
spite of tax remissions, were {36 millions in excess of the 
previous year. Several capital items, however, contributed 
to this total, and these particular items will not recur this 
year. Moreover, the partial restoration of income-tax 
allowances a year ago will cost more in 1936-37 than it did 
IN 1935-36. On the other hand, it is surely time to expect 
some recovery in the yield of surtax, without any pause in 
the consistent rise in the yield of the income tax and the 
death duties. But even supposing that the Chancellor is 
optimistic enough to budget for an increase in revenue this 
year equal to that of last year, he is still some £15 millions 
short of a balance. His resources are not, however, 
exhausted. There may be other capital nest-eggs which 
can be brought into account. It would be possible to 
Suspend even the vestigial and accidental sinking fund of 
the last three years by reducing the provision made for the 
Service of the debt. In one way or another the Chancellor 
will doubtless contrive to balance his accounts without 
imposing any substantial new taxation. 

_ The public is, therefore, probably correct in its expecta- 
tion that the Budget will have nothing to give the taxpayer 
and nothing additional to demand from him. But to 
balance this year’s Budget without any change in taxation 
will not by any means solve the country’s financial 
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problem. In the last section of our Budget Supplement an 
attempt is made to look a little further than March 31, 1937. 
The conclusion is reached that expenditure ‘‘ looks like 
exceeding even the highest estimate of revenue that can be 
made, with any regard to caution, on the basis of the 
present rates of taxation.’’ This is the state to which we 
are reduced, through the necessity of re-armament, 


although we have suspended the sinking fund, defaulted on. 


the American debt, and reduced the rates of interest on the 
short-term debt almost to vanishing point. 

Very little is being said in public about the seriousness of 
the Budgetary position in the next few years. But that it is 
serious a glance at the figures in our Supplement will show. 
Twelve months from now Mr Chamberlain, or his successor, 
will be rising to open a Budget in which he will have to 
propose either an increase in taxation or else the deliberate 
courting of a deficit. The choice between these two alterna- 
tives is not one that can be quickly made. Our present 
burden of taxation is not so insignificant that an increase 
can be either easily contrived or lightly contemplated. On 
the other hand, to finance the current expenditure of peace- 
time out of borrowings, when nothing is being provided for 
the reduction of an enormous National Debt, would be both 
unsound and uneconomic. The present Government 
resisted most strongly the proposal to raise money by loan 
for expenditure on useful capital works, at a time when 
such action would have given a most valuable stimulus to 
lagging recovery. It cannot now, in consistency, advocate 
borrowing to cover expenditure which is not capital, except 
by courtesy, nor useful by any stretch of language. 

Mr Chamberlain will be doing the country a real service 
if he devotes part of his speech on Tuesday to an outline of 
the way in which the Government proposes to meet the 
grave financial problems which its policy is evoking. 








INDUSTRIAL PROFITS 


Our computations of industrial profits in the first quarter 
of each year are of special interest for two reasons. They 
afford the latest available indication, on the eve of the 
presentation of a new Budget, of the trend of industrial 
earning power; and, of our four quarterly ‘‘ samples,”’ 
they are among the most representative. The majority of 
the companies concerned close their books on December 
31st. They include many of the larger British concerns in 
their number, and their operations are carried on pre- 
dominantly in the home market. Actually, the reports 
which have reached us during the last quarter account for 
35-7 per cent. of the industrial profits recorded in our 
analyses for the past twelve months. 

Of all the phenomena of trade recovery, industrial 
— are among the latest to register changes of trend. 

o the industrialist and the shareholder alike, they are a 
species of ‘‘ harvest home,’’ after increased orders have 
been translated into higher business activity, and the 
latter’s fruits, in turn, have been gathered. How far have 


A 


oe whee 


{pee RN Pt AE one a AN iy ae ana BR ete? rd layed mai 


pe er aM nn A Bye BAM EM 5 mugen 


TS  OBRS ew, Bey: 


gr Snly 


Dy ee i. ais 


Rests 


EE PRO ca he) CUAL AE SRE DeHINT 


Rit DB is OPS ASA Ean ah RIE 





Pome TT 
WAR ll ¥ 



































~ 


4 


Singer tet = eee. sterentndammadiaiamaa * tn se en aeeataatiet ees aacenas trae Rema gfe 



























3?” ‘ ir eke 
eee YP th Me pig 8 ISR 1 es 


te EST AG eM AR 


Maw sscig 


« * . 
Po Pekar ie Tih yatta Mite te A 


SR A rene ae Nl EE 0 Se 


1 DTI Rea nll sb 


we 


ee — ft oon 
ES Bia i an ANAM AA EH SiO 9 hie be 
Pee Ndr Nita Beil DE Kove 





id ai 2 cla AM. 


— 


' 5 per cent. of the pre-depression level. 


118 THE ECONOMIST 


April 18, 1936 





the depression of 1930-32 and the subsequent recovery in 
national prosperity affected industrial earning power? An 
answer will be found in our customary detailed analysis of 
published figures on page 160 of this issue. In the follow- 
ing article we propose to discuss some of the more signi- 
ficant conclusions which emerge from a study of the first 
quarter’s figures for several years past. 

In the first place, our analysis shows, beyond peradven- 
ture, that the revival in industrial earnings which was 
inaugurated inconspicuously in 1933, and made gratify- 
ing headway in 1934, maintained its impetus last year. In 
the following table the total profit figures (after debenture 
interest) of the “‘ first quarter ’’ companies have been 
related to the caiendar years for which, for the most part, 
those profits were earned. As the companies in our sample 
are not identical from year to year, we have constructed 
a “‘ chain index,’’ shown in the last column of the table, 
whose figures afford a reasonably accurate indication of the 
trend of earnings. 


INDUSTRIAL PrRoFITS INDEX 
(“* First Quarter ’’ Companies) 


Reports of Net Profits (after Debenture Chain 
“ First Quarter’’ No. of Interest) Index 
Companies Com- Same Companies (1929 


covering profits panies Year stated preceding year = 100 
earned in* £ £ 

ee ~— ne oe 100-0 
ae 596 67,736,226 75,816,474 89-3 
EE Wiecnevadsansanyes 548 54,314,815 63,403,727 76-5 
ar 562 52,046,133 57,105,291 69-7 
MEE Sctshneuéuactonseds 547 55,751,307 52,922,902 73-4 
rer 592 67,137,496 58,577,585 84-1 
BEE. antinethidsvineies 569 75,731,976 66,839,644 95°3 


* Reports published during first quarter of next succeeding year, 
gm each case. 

It will be seen that in three years, between 1929 and 1932, 
the index fell by 30.3 per cent. In 1933 the index recovered 
from 69.7 to 73.4 and in 1934 to 84.1. The re-ascent from 
Avernus continued last year, and profits are now within 
Unlike our index 
of business activity, however, the profits index has not yet 
surpassed the 1929 average. In view of the time-lag 
between activity and earnings, however, the vigorous 
upward movement in industry through last year, which has 
continued up to the moment of writing, should be duly 
reflected in a rise in profits this year. 

The improvement in earnings during the last period is 
common to almost all industrial groups. The only trades, 
indeed, which recorded a decrease—according to the 
lengthy analysis on page 160—were oil, rubber and tea, 
all of which carry on their main operations overseas. Some 
of the ‘‘ Home ”’ groups registered spectacular increases; 
the financial, land and investment companies, for example, 
showed an increase of 44.1 per cent. in their latest reports, 
the iron, coal and steel companies an increase of 43.3 per 
cent., the shipping companies of 38.6 per cent. and the 
electrical equipment concerns of 34.9 per cent. In some 
of these instances, e.g. shipping, a large percentage increase 
on a low earnings figure for the previous year left profits 
still at a ‘‘ depressed ’’ level, but this condition scarcely 
applies to a prosperous trade like electrical equipment 
manufacture, or to such groups as building materials 
(which showed a 22.1 per cent. increase in their latest year), 
to food, confectionery and drink (19.1 per cent.), or to 
the motor, cycle and aviation companies (18.8 per cent.). 
The large residual group of 94 ‘‘ miscellaneous ’’ concerns 
recorded a rise in earnings of 15.2 per cent., or slightly 
more than the average of 13.3 per cent. for 569 companies 
included in our sample. 

How far have the rare and refreshing fruits of recovery 
been passed on to shareholders? After debenture interest 
has been met, the payment of preference dividends is, in 
many cases, necessary before the ordinary shareholder can 
measure his “‘ earnings fund.’’ Of the {75.7 millions of 
total profits recorded by the companies included in our 
analysis in their latest year some {14.5 millions (19 per 
cent.) was required for preference dividends. The 
residuum, ‘‘ earned for ordinary,’’ was equal to 12.6 per 
cent. of the ordinary capital of the companies concerned. 
A year ago the figure for a slightly larger sample was 
11.0 per cent. At the nadir of depression the correspond- 
ing figure was 8.9 per cent. and in 1929 it was 13.0 per 
cent. The following table gives a complete picture of the 


trend of earnings, dividends, and 
during the past seven years. 


ORDINARY SHARE RATIOS 


‘ reserved '’ profits 


 Ploughed 

Back ” 

Total Ordinary Earnedfor Paidon (Ratio to 
Year* Capital Ordinary Ordinary Ord. 

Capital) 
(£’000) (%) (%) (%) 
arr 383,642 13-0 10-0 3-0 
DEED) dss conecueseuns 494,000 10-7 8-5 2-2 
PE nidcscesscguus 430,189 9-9 8-7 1-2 
RE Secs ack Uebl 443,645 8-9 7°5 1-4 
CEE RS 441,919 9-8 7°5 2.3 
OO ae 483,029 11-0 8-3 2-7 
DD cemppsdenubioen 484,890 12- 9-2 3°5 


* Figures relate in each case to years in which profits weve earned, 
not to date of publication of reports. 


The percentage figures are shown graphically in the 
annexed chart. The complete data on which they are 
based will be found in the tables given on the later page of 
this issue and in earlier numbers of the Economist. 

The results suggest that ordinary dividends have fluc- 
tuated, both in depression and recovery, much less widely 
than earnings. Directorial policy, in fact, acts as a species 
of buffer, tending to protect shareholders from the worst 
effects of changes in earning power. The “ retained 
margin ’’ between earnings and dividends (shown with 
black shading in our chart) tended appreciably to contract 
in the bad years, and has been steadily expanding since 
1932. Our figures, however, reveal that directorial policy 
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is actually more conservative to-day than before the de- 
pression started. This fact is strongly brought out by the 
following table, in which the percentage rates for earnings, 
dividends, and retained earnings for each year are re- 
expressed on the basis 1929 = 100:— 

“ DIVIDEND PoLicy ” 

(1929 Percentage Figures equated to 100 in each case) 
On Ordinary Capital 


Earnings Dividends Retained 
BE ctiecntsasnenne 100 100 100 
Lee $2 85 73 
SEE © <iph bAnsiatounns 76 87 40 
eae 68 75 47 
ree ere 75 75 77 
Serene 85 83 90 
BD lusvirabratsevionen 97 92 117 


In the worst year, 1932, the rate of ordinary earnings was 
only 68 per cent. as high as in 1929. The corresponding 
figure for dividends was 75, and the “‘ retained ’’ figure 
fell to 47. In 1933 earnings increased slightly, but the 
‘‘ dividend ’’ index remained stationary, and the “‘ re- 
tained ’’ figure jumped to 77. The dividend index subse- 
quently has lagged steadily behind that of earnings on the 
upward trek. Consequently, while the most recent earn- 
ings index figure is 3 points below that of 1920, the 









































































April 18, 1936 


THE ECONOMIST 


119 





‘‘ retained ’’ index is as many as 17 points above the pre- 
depression level. 

What percentage share of each year’s total carnings 
after debenture interest but before preference dividends) 
as actually been added to the working capital of industry? 

The figures are given below: — 
PROPORTION OF TOTAL PROFITS ADDED TO RESERVE, ETC. 


Percentage Percentage 
“ Reserved ”’ “ Reserved ”’ 
Year in which profits Year in which profits 
earned— earned—— 
1929 ...cccreoeee 18-3 | Se 18-4 
OT rere 16-2 | | roa 19-4 
BE soni tense 9-6 he ail 22.2 
SUE décacbaadevs 12-2 





The ‘‘ reserve ’’ percentage fell from 18.3 in 1929 to 9.6 in 
1931. Since then it has been steadily rising, and has now 
reached the level of 22.2 per cent. The inference is that 
industry is financing itself internally, to a more considerable 
extent than before the depression. Something between one- 
fifth and one-fourth of last year’s total profits was 
‘‘ ploughed back ’’ by the companies included in our 
analysis. This is a portentous phenomenon, which should 
be read in conjunction with the fact (discussed in the 
Economist of March 28th last, page 695) that new market 
issues of capital for British industry have, so far, been 
lower this year than last. Our survey suggests, in short, 
that, to-day, in a period when high earnings are coincident 
with low interest rates, British industry is ‘‘ liquid ’’ in a 
dual sense. 








THE CLAIM TO COLONIES 


THE colloquial classification of the leading nations of the 
world into ‘‘ have ’’ and ‘‘ have-not ’’ Powers has rapidly 
become sanctified by mere habit. So unquestioning an 
acceptance of a convenient, but all-too-loosely employed, 
classification is bound to engender misunderstandings. 
We need make no apology, therefore, for further examina- 
tion of a question which has already formed the subject of 
an article in these columns.* 

Widespread use of the terms ‘‘ have ’’ and “‘ have-not ”’ 
Powers is confined to discussions of the claim to colonial 
possessions by certain Powers—notably Italy, Germany 
and Japan. It followed closely upon Sir Samuel Hoare’s 
offer to the League of Nations, on September 11th last, of 
British co-operation in an inquiry into the distribution of 
colonial raw materials—in order that ‘‘ all fear of exclusion 
or monopoly may be removed once and for all.’’ Between 
that date and March 7th last, when Herr Hitler’s Memo- 
randum to the other Locarno Powers expressed Germany’s 
“expectation that, in the course of a reasonable space of 
time, the problem of colonial equality of rights . . . will 
be clarified,’’ a profusion of well-meaning counsels 
has obscured all appraisals of the purely economic— 
as Opposed to the political, strategic or psychological— 
bases upon which the claim to colonies is thought to repose. 

The first, and crudest, ground for the claim is ‘‘ pressure 
of population.’’ This expresses itself in Germany in the 
cry: Volk ohne Raum, ‘‘a people without breathing- 
space.’’ Italy and Japan have echoed that cry with greater 
reason; for while Italy and Japan had respectively 133 and 
135 inhabitants per square kilometre at the last census 
dates, against Germany’s 140, only one-tenth of Germany 
is uncultivable or uneconomic land, against a fifth in Italy, 
England and Wales, and France, and three-fifths of Japan. 
Compared with Germany, England and Wales has 264 
inhabitants to the square kilometre, Belgium 266 and 
Holland 232, ‘‘ Pressure of population,’’ in itself, is no 
obstacle to high standards of living. Though the recent 
raising of barriers against immigrants has severely hit 
countries like Italy and Japan, which could regularly count 
on losing hundreds of thousands of emigrants per annum 
before and after the war, it has hit much more severely 
countries like Poland, Greece and Bulgaria. Even Great 
Britain—despite her often envied position as a Power 
_ Possessing ’’ a vast Empire—now suffers a net annual 
imcrement of population because of a surplus of British 





* Economist, November, 16, 1935, p. 950. ‘‘ The ‘ Necessity ’ for 
Colonies.”’ 


immigrants returning from the Dominions and Colonies. 
Finally, be it noted, in Italy and Germany, the totalitarian 
State continues to levy differential taxation on celibacy and 
award premiums for large families. 

It is instructive to observe that in the period 1904-I3—a 
period of regular and rapidly rising prosperity in Germany 
—Germany’s annual average increase of population was 
733,500 persons. But on an annual average only 25,624 
Germans emigrated to all countries, only 33 going to the 
German colonies. Yet on January 1, 1913, there were only 
19,696 Germans—men, women and children—in all 
Germany’s pre-war colonial possessions, of whom 3,105, or 
15.8 per cent., were German soldiers and police. The 
Americas and the British Dominions proved more attractive 
to German emigrants. On the other hand, since the war, 
in the period 1925-34, the annual average increase of the 
German population was only 354,500 persons, while total 
emigration in the period was 38,343. This is a clear indica- 
tion that economic prosperity conditions emigration; and 
that pressure of population need not cause economic 
depression. 

As we pointed out in the earlier article, ‘‘ access to raw 
materials ’’ has never been denied to non-colonial Powers. 
Consider the position of the raw-materials-producing coun- 
tries since the fall in raw materials prices began in 1928-29. 
They produced too much. If Germany, Italy or Japan 
had had colonies producing raw materials during these 
years of depression their financial and trading position 
might well have been much worse; for, as it was, they could 
buy at prices brought very low by breakneck competition 
among primary producers to sell. Indeed, Japan herself 
can be under no delusions on this score; for her principal 
export is raw silk, and her experience in that respect has 
been devastating. ‘‘ Dependence on imports,’’ by itself, 
means almost nothing. All countries ‘‘ depend ’’ on certain 
necessary imports. The following table shows the relative 
‘““ dependence,’’ per head of population, of various coun- 
tries on imports before the depression : — 


(In £ at gold parities in 1929 and 1930) 











Imports of Foodstuffs 
Country Seunk-fintohedd goods Total Imports per head 
head 
1929 1930 1929 1939 
GOTMBARY....00ccccrcccccccrcccccccces 8-7 6-7 10-5 8-1 
ONG Giscthinxecnthnaevensecopenasers 4-3 3-4 5:9 4:8 
FOI cesisesisesacsvesssnnctaccsnavi | 3-3 2°5 4-2 3-2 
EvuROPEAN COUNTRIES 
(a) With Colonies :— 

United Kingdom .............. 19-6 16-6 24-8 21-3 
er 9:6 7°8 11-7 10-2 
Belgium-Luxemburg.......... 18-2 15-2 24-9 21-7 
NGTTININ Ric ccccsccscnsccsccese 17-7 14-5 29:9 25:9 

(b) Without Colonies :-— 
cates vcninnsctsestcsssavees 9-2 7:7 16-4 15-3 
DT cs cetsiadinsatehonsecdaben 10-2 8-9 21-2 21-1 
I a dite rassiiendiasnceas 16°4 14°4 27-3 26-2 
ND scons cccrnadcsnencees 15-0 13-9 26-7 25-3 
Czechoslovakia ............+0+« 5:7 4°5 8-4 6-7 
DEE ce csnsncrnisccsessiarcens 8-7 7:2 14-4 11-9 














Source : Germany, Statistisches Jahrbuch, 1931 and 1933, 


This brings us to a much more important reason for the 
claim to colonies: the need for ‘‘ guaranteed ’’ markets. 
The colonial Powers themselves can never count on their 
own territorial markets; for in a depression colonial pur- 
chasing power falls. What they can do, and what this 
country set out to do at Ottawa, is to secure more trade 
with their Empire. Though this does not prevent foreign 
suppliers from jumping the colonial tariff, it renders it 
more difficult and costly. In this respect, the so-called 
‘* have-not ’’ Powers have a legitimate grievance against 
the ‘‘ haves.’’ But a grievance is surely no right 
to commit a second wrong. Any claim to colonies as 
markets for the ‘‘ have-nots ’’ must, in these circumstances, 
be seen for what it is: a claim to create yet another 
‘* closed-door ’’ economy in the world, with the aim of 
achieving the largest measure of self-sufficiency. Does 
economic sanity, prosperity and progress in the world lie 
along that road? Lack of colonial markets has never 
impeded the furthest and most rapid strides in national 
economic development: witness the historically uninter- 
rupted advancement of Switzerland, Norway, Sweden and 
Denmark to the highest levels of European economic 
standards. Germany’s colonies before the war took only 
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0.6 per cent. of Germany’s total exports in each of the years 
1912 and 1913; and they provided only 0.5 per cent. of all 
Germany’s imports in each year. Thus these pre-war 
German colonies were negligible markets for Germany’s 
exports, and even less significant sources of her imports. 

It would seem that at least one semi-economic justification 
for the claim to actual possession of colonial territories 
follows from the political assumption that, in future, 
the nations must inevitably confine their commercial 
exchanges to their own territories or to defined areas 
aiming at self-sufficiency. If the world’s economic and 
political procedure is to be so perverted, the so-called 
‘* have-nots ’’ can legitimately claim a share in it. Sucha 
world would be bent upon its own economic destruction. 
The political distortion of the world’s conduits of capital and 
commerce, and the national and international stresses and 
strains set up by more rabid self-sufficiency programmes 
than those we now observe, would prove productive only of 
political animosities, violence and disorder. More than a 
little of the world’s present political disorder is directly 
attributable to the fruits of economic nationalism. 

Is there a more excellent way? If there is, assuredly it 
must lead backward from the precipice towards which our 
feet are tending. The British Government have renewed 
their offer, in their recent White Paper, to examine, au fond, 
the economic ills which afflict the world, as well as the 
grievances of the so-called ‘‘ dissatisfied ’’ Powers. On 
this offer our eyes should be focused; for this country— 
with its colonies and great possessions—in common with all 
the leading Powers of our industrial civilisation, has made 
grievous economic mistakes; and the sands are fast running 
out. The essential prerequisite of a successful conference 
on the world’s economic ills is that some hard thinking 
should be done beforehand. Before we, who desire the 
return of economic and political sanity to a world 
grievously distraught, are offered schemes for sharing-out 
economic nationalism, let us remind ourselves what it is 
that all the nations should ‘‘ have,’’ and how best they 
may all share in its increase. 








“ SELECTIVE” RAILWAY 
ELECTRIFICATION 


It is five years since the Committee on Main Line Railway 
Electrification, presided over by Lord Weir, came to the 
unanimous conclusion that ‘‘ the [British] railways should 
examine new methods of reducing the cost of railway 
transportation.’’ The Committee outlined a comprehensive 
scheme for the electrification of all lines (except certain 
branch lines) over a period of fifteen to twenty years, at a 
capital cost, to the railways, of approximately {261 mil- 
lions, to produce an estimated return of 7 per cent. Since 
the Committee reported, the matter, for all practical pur- 
poses, has been in abeyance. One of the four railway 
companies, the Southern, has proceeded on its own initiative 
with the electrification of its suburban lines and _ its 
““ shorter ’’ main lines, to South Coast terminals like 
Brighton, Worthing and Eastbourne. The financial results, 
on the chairman’s showing, have been highly gratifying, 
and the company intends to apply part of its share in the 
recent Treasury-guaranteed ‘‘ railway loan ’’ in extending 
its electrified lines to Portsmouth. Another project, to be 
financed from the same loan, embraces the electrification of 
the London and North Eastern line from Sheffield to Man- 
chester, but no scheme for the electrification of the great 
trunk lines between England and Scotland, or between 
London and the West, has as yet been seriously proposed. 
For this failure to implement the Weir Committee’s pro- 
posals there are two main explanations. In the first place, 
the suggested expenditure of something approaching {260 
millions, for any purpose except national armaments, 
appears terrifyingly large ; and in the second, railway 
opinion is itself divided on the merits of electrification on the 
grand scale. 

_ An increasing number of transport users, however, are 
anxious that the community should not wait indefinitely 
while the railway technicians are fighting their battle and 
the national authorities are satisfying themselves that the 
financing of the whole of the existing system will be 2 
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commercial proposition. Does the choice lie between electri- 
fication of virtually the entire existing system and no elec- 
trification at all? Is there not a middle way? The writer 
of a letter appearing on page 130 of this issue would reply 
that such a way certainly exists. This correspondent starts 
from the assumption that the contemporary network of 
British main and branch railway lines is less a “ plan’”’ 
than an empiric system. It is the legacy of an era of inter- 
company competition which has passed away. If the com- 
munity is unprepared immediately to commit itself to the 
expense of electrifying the whole, let it take first things 
first, and concentrate on the electrification of a great trunk 
route between North and South. The suggested main 
artery, as will be seen from the map on this page, would 
run from London (Euston) to Rugby, over the well-en- 
gineered curves and gradients of the old London and North- 
Western main line. Thence its western arm would pass 
through Birmingham, Crewe, Preston and Lancaster, while 
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its eastern arm would follow the former Great Central route 
through Leicester, Nottingham and Sheffield, and, after 
passing through Leeds, would effect a junction with the 
western arm ‘at Low Gill. Thence the route would lie over 
Shap to Carlisle and, by Carstairs junction, to northern 
termini at Glasgow and Edinburgh. ‘‘ Branch ’’ lines 
would run to Liverpool, Manchester and Newcastle, and 
connection would be made with the electrified sections of 
the Southern Railway by a loop over the famous ‘‘ West 
London ”’ line from Willesden to Clapham Junction. 

The main points in the case for such a ‘‘ selective ’’ elec- 
trification plan are obvious. Under such a regime, as our 
correspondent points out, traffic which is now split up over 
two or more lines—formerly competitive, but already effec- 
tively non-competitive under the present-day ‘‘ pooling 
arrangements—could be concentrated on a single electrified 
route. The non-electrified lines could be reserved for exist- 
ing local trains, for a light service of semi-expresses, and for 
‘‘ relief’? goods traffic. Electrified services would be 
brought to all the populous centres of the north. On the 
electrified main lines, a half-hourly service of high-speed ex- 
presses—similar to those, e.g. run by the Pennsylvania 
Rail Road from New York—might prove economically 
feasible. The plan, indeed, would be based on principles 
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analogous to those of “‘ rationalisation ’’ in industry. It 
would concentrate activity on sections of the existi 

‘‘ plant ’’ calculated to produce a maximum retum. For 
this purpose, it would treat the railway lines of the country 
as a whole, ignoring such distinctions of current ownership 
as are mere anachronistic survivals of the pre-grouping 
epoch. It would honour the principle that a high densi 
of traffic is essential to the optimum operation of an electri- 
fied line. From the viewpoint of capital cost, it would be 
decidedly economical, for it would involve the initial elec- 
trification of only 750 double track miles out of a total for 
the four chief railways of 19,267 route miles. 

We commend our correspondent’s suggestion to the rail- 
ways, to transport users, to the Government—to all, in fact, 
who are concerned, in different ways, with the objects it 
seeks to achieve. Numerous objections, technical and other- 
wise, may doubtless be advanced. It may be urged, for 
example, that the scheme leaves outside its purview the 
whole of Western England, the Eastern Counties, North and 


South Wales, and Scotland north of Edinburgh. The 
answer is that it is avo a first step, based on the 
assumption that both financial ability and willingness to 
electrify all routes are absent at this stage. Experience 
gained by operation of the suggested ‘‘ trunk ’’ system 
would, in fact, be invaluable, if and when the question of 
further electrification came to be considered in due course. 
Railwaymen, doubtless, will have points of their own to 
urge. It would be well that they should clearly formulate 
them, so that public opinion can discover how far they are 
based on sound technical considerations and how far on 
conservative adherence to ‘‘ steam ’’ traditions. 

The plan would appear to have at least one logical merit. 
Given the desirability of future electrification, per se, its 
accomplishment would obviate the danger of piece-meal de- 
velopment. Lack of co-ordination was the bane of railway 
construction in its early days. The record of British railway 
electrification so far suggests the danger that history may 
repeat itself in the present century. 
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NOTES OF 


Unemployment Assistance.—The introduction of the 
new unemployment assistance system must be an episode 
almost unparalleled in British administrative history. In 
January, 1935, a brand new system, prepared over a long 
period and fully discussed by Parliament, was set going— 
only to be abandoned within six weeks in response to wide- 
spread protest. The public was then told that an inquiry 
would be held into cases of hardship, a report issued, and a 
revised new scale of assistance introduced. Since then one 
Minister of Labour has gone, and another, Mr Ernest 
Brown, has announced that the promised report would be 
in the hands of Members of Parliament ‘‘ in the spring.’’ 
In last Thursday’s debate Mr Brown repeated this under- 
taking, and added that the ‘‘ House would not have to 
wait long after Easter.’’ The problem is, of course, an 
extremely intractable one. At least three major issues of 
policy have to be decided: what is to be the status of the 
Unemployment Assistance Board, whether the household 
means test is to be retained, and what the scales are to be. 
Both the Labour and Liberal Opposition urged on Thurs- 
day that the Board should be made responsible to Parlia- 
ment and that the household means test should be abolished. 
Mr Ernest Brown, in reply, emphasised the enormous diffi- 
culty of substituting a standard system for local poor law 
rates that may have been established for generations. There 
is clearly substance in this; but it only makes the public 
wonder more than ever why responsible administrators had 
not allowed for it before the new scales were introduced 15 
months ago. The abolition of the household means test 
also presents difficulties, though its almost universal un- 
popularity is not indoubt. Has the Ministry considered the 
possibility of granting a fixed sum as of right to an unem- 
ployed worker whose insurance benefit has expired, and 
to his wife and children, and instituting a means test for 
assistance beyond that sum? Some practical compromise 
has to be reached, and reached soon. The promised report 
will consequently be awaited with very great interest. 


* * * 


Easter Politics.—For those who will, the Easter 
conferences provide an opportunity to keep politics alive 
over the holiday. This year the discussions were most alive 
at the Co-operative Party and I.L.P. conferences. The 
Co-operative Party decided, after an important secret meet- 
ing, to reject complete amalgamation with the Labour 
Party, but to preserve the ‘‘ closest and most harmonious 
relationship with it.’’ The status quo is thus to be main- 
tained. On foreign affairs, opinion among the co-operators 
was strongly in favour of sanctions and full support for the 
League. Mr W. H. Green, M.P., said that “‘ it was idle 
and hypocritical for them to claim allegiance to the League 
and say at the same time that they could not support sanc- 
tions.” Mr A. V. Alexander wished it to be made abso- 
lutely plain to Germany that military aggression would 
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range this country effectively on the side of the League. 
“‘ It is perfectly plain,’’ he said, ‘‘ that Hitler, with his 
great control of the German people, is engaged in a diplo- 
matic policy which is far more clever than our Foreign 
Office appeared to have realised.’’ The I.L.P. conference, 
on the other hand, though divided into various splinters, 
was predominantly opposed to League sanctions. It even 
appeared that the inner executive of the national council 
had passed a resolution also opposing ‘‘ working-class 
sanctions ’’—i.e. strike action—against Italy, on the ground 
that there was nothing to choose in aggressiveness between 
Signor Mussolini and the Emperor of Abyssinia. This was 
too much for Mr Fenner Brockway, who declared himself 
‘‘ astonished,’’ and the conference only refrained from 
passing a vote of censure on the national council by 70 
votes to 57. These discussions can hardly fail to weaken 
the I.L.P.’s already waning influence still further. A party 
so impractical as to advocate the maintenance of peace by 
general strikes, in a world where the Fascist dictators have 
destroyed organised trade unionism, is hardly likely to 
appeal to the practical sense of the British public. 


* * * 


War and Diplomacy.—Marshal Badoglio has been 
forging ahead so rapidly with his mechanised divisions on 
the Northern front in Abyssinia that his forces entered 
Dessye, until a week or two ago the Emperor’s headquar- 
ters, on Wednesday. At the same time a new offensive 
by General Graziani’s southern forces, directed against 
Harrar, is reported. The Italian armies are now at the 
Dessye terminus of a good lorry-road to Addis Ababa; and 
the southern offensive looks like bringing the Italian pincers 
closer together towards the Addis Ababa-Djibuti railway. 
Moreover, at the week-end Italian troops reached Lake 
Tsana and hoisted the tricolor there; while another force 
reached the Sudan frontier at the extreme north-west tip of 
Abyssinia. This week’s news, therefore, provided a discour- 
aging background for the negotiations over procedure for 
an armistice, which Baron Aloisi and Sefior de Madariaga 
began on Wednesday. Even so, the unopposed advance of 
the Italian armies in Abyssinia does not spell victory for 
Italy. The Italian lines of communication are ominously 
lengthening, and their defences becoming attenuated, all 
along that great central Abyssinian escarpment; and in the 
lateral valleys which pierce it are secreted the armies of the 
Emperor, Ras Ayelu and Ras Imru. Moreover, the rains 
are now increasing in volume. Even if the Italian armies 
proceed unmolested, their position must become more vul- 
nerable. They have a very long way to go yet before they 
enter Addis Ababa; and if they do that, Italy’s real task 
and her gravest economic problems will begin. She will 
have to administer the territory in her possession, provision 
all the troops necessary to stamp out guerilla warfare over 
a vast area, and find all the money for it. The moral for 
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the League Powers of Italy’s recent military advances in 
Abyssinia is that the economic sanctions against her must 
be redoubled in intensity. Her real struggle—as we pointed 
out at the outset of her adventure—is with the League, not 
with one small and defenceless Member of it. She has not 
yet defeated the League. 


* * * 


Turkey Asks for Revision.—At the end of last week, 
the Turkish Government took the long-expected diplomatic 
step which they have foreshadowed on many occasions. 
They put forward a formal request for the negotiation, in 
the near future, of a fresh agreement for regulating the 
regime of the Straits. This request has been addressed 
simultaneously to two sets of States: in the first place to 
Turkey’s co-signatories of the Straits Convention of 1923, 
which is the basis of the present regime of demilitarisation; 
and in the second place to all States members of the 
League. It has been addressed to the League partly be- 
cause the League is explicitly involved in the terms of the 
Convention of 1923, and partly because Turkey is now 
asking, in virtue of Article XIX of the League Covenant, 
for the revision of a treaty which, in her opinion, has 
become inapplicable. In choosing the path of negotiation, 
instead of presenting the world with a fatt accompli, 
Turkey is showing herself a good citizen of international 
society. The terms of the Straits Convention of 1923 have, 
indeed, been made obsolete and unworkable by the terrible 
change for the worse in the international situation during 
the intervening thirteen years. In 1923, Turkey agreed to 
leave unfortified the narrow seas which insulate her Euro- 
pean from her Asiatic territories, and which provide a 
water-route from the Mediterranean and the Black Sea to 
the heart of Constantinople. This sacrifice was asked of 
her because these Turkish territorial waters are at the same 
time the sole means of maritime communication between 
the other countries with sea-boards on the Black Sea— 
Russia, Roumania and Bulgaria—and the outer world. The 
Turks only consented to make this concession for the 
benefit of their neighbours on condition that these neigh- 
bours undertook, on their part, to fill, if necessary, the re- 
sulting gap in Turkey’s security. An integral condition 
of the Straits Convention was a guarantee by four Great 
Powers—Great Britain, France, Italy and Japan—to carry 
out jointly any measures prescribed by the League Council 
for Turkey’s defence in the event of the demilitarised zone 
of Turkish territory being subjected to any threat of aggres- 
sion. To-day, as the Turkish note points out, Japan is no 
longer a member of the League and Italy has been con- 
demned as an aggressor. Re-armament is in progress every- 
where. And Italy (though on this point the Turkish note 
is discreetly silent) has had, ever since the Great War, her 
own designs of expansion at Turkey’s expense. The 
Dodecanese is only an hour or two’s distance by air, and 
not many more hours’ distance by sea, from the mouth of 
the Dardanelles. As the Turkish note puts it, uncertainty 
has arisen in the Mediterranean, in contrast to the now 
reassuring situation in the Black Sea. Assuredly the 
League signatories—other than Italy—of the Straits Con- 
vention, cannot ask the Turks to continue to expose them- 
selves to the risk of being treated ike Abyssinia. 





* * * 


Five Years of Republican Spain.—The Spanish 
Republic was five years old last Tuesday. Some disorders 
occurred during the anniversary processions in Madrid: 
and the killing in a Madrid street of Don Manuel Pedregal, 
the magistrate who recently passed a severe sentence on the 
would-be assassin of the Socialist professor, Jimenez Asua, 
adds yet another to the distressing tally of political murders. 
It is clear that the revolutionary impetus of 1931 is by no 
means exhausted. Like Russia in 1917, the Republic in 
Spain represents a political and a social rebellion in one. 
The deposition of the President last week by Parliament in 
its passion—one cannot say wisdom—is symptomatic. It 
is announced that the first phase of the Presidential electior 
—the choosing of compromisarios to form an electoral col. 
lege with the assembled deputies—will take place on 
April 26th; and the actual presidential election on May roth. 


Thus, no time is being lost. The renewal of diplomatic 
relations with the U.S.S.R.—after an interval of seventeen, 
years—must also be taken as evidence of a return to nor- 
mality. What is painfully clear, however, is that, as a 
result of the clumsy obstinacy of Sefior Alcala Zamora, stil! 
more of the short-sightedness of the Catholic and Radical 
elements who were in the ascendant from October, 1933, to 
the end of last year, the original Jacobin spirit has been 
perverted to revolutionary violence. Sefior Azafia’s speech 
in the Cortes on April 3rd was sensible and statesmanlike. 
But for all the extenuating phrases he uttered for the ‘‘ hun- 
gered multitudes ’’ fresh from prison and repression, he 
pronounced many more solemn warnings that the present 
dispensation represents the last chance for reconstruction 
by evolutionary and Parliamentary methods. Yet Seiicr 
Azafia is quite right when he regards present violence as 
something endemic and temperamental, having no inherent 
connection with social revolution as preached by Com- 
munists. Spain is going her own revolutionary way. 


* * * 


A United Arabia ?—The Wahhabis are proving as good 
diplomatists as fighting men. In 1934, Ibn Saud crowned 
his victory over his tiresome neighbour, the Imam of Sana, 
by granting him peace terms as moderate as the result of 
the seven weeks’ war between the Yemen and Saudi Arabia 
had been decisive. Ibn Saud not only left the Imam’s 
dominions intact, he also concluded with him “a treaty 
of Islamic friendship and Arab brotherhood ’’ which in- 
cluded all the provisions that are common form in post-war 
European treaties of non-aggression and arbitration, and 
which at the same time improved upon this model by adding 
provisions for reciprocal demilitarisation on either side of 
the frontier and for providing a common front to threats 
of aggression from abroad. Another treaty, on the same 
basis, has now just been concluded between Saudi Arabia 
and Iraq, and it is hoped that the Yemen, too, will become 
party to it. It is a remarkable spectacle to see the pro- 
gramme of Arab solidarity thus overcoming dynastic rival- 
ries, tribal feuds and sectarian religious differences. 
Hitherto, the Arab world has been torn in pieces by the 
alienation of Shii from Sunni and of the Wahhabi fraction 
from the rest of the Sunni community; by the perpetual 
raids across the frontiers between Saudi Arabia and its 
several Arab neighbours—Iraq, Transjordan and Yemen; 
and by the triangular hostility between the three princely 
houses of Hashim, Saud and Sana. This picture of dis- 
union and weakness will have been entirely transformed if 
the reconciliation between Arabia, the Yemen and Iraq is 
now cemented into a triple entente. It will then be only a 
question of time before Transjordan, Syria and Palestine 
come into the new Arab group. Even Egypt is reported to 
be bestirring herself to improve her relations with the 
Wahhabi Power. These practical steps in the direction of 
Arab union have been made possible by the statesmanlike 
moderation of King Abdul Aziz Al Saud. Having made 
himself, by his life-long prowess, by far the strongest of 
the Arab Powers, he has had the wisdom to reject the ambi- 
tion of unifying the Arab world by force under his own 
sceptre. Instead, he has chosen the way of peace, concilia- 
tion and fraternisation; and it looks as though he were 
going to have his reward by becoming leader of all the 
Arabic-speaking peoples in Asia, and perhaps of those in 
the Nile Basin as well. Here is an Arab counterblast to 
Signor Mussolini’s declared intention of re-establishing the 
Roman Empire—a project the more formidable to Arabs 
and Turks because it is expressly limited to Asia and Africa 
Mussolini’s dream may be forestalled by Saudian states- 
manship. 


* * * 


The Effect of Sanctions.—A provisional estimate of 
the effect of the economic sanctions imposed on Italy has 
been prepared by the experts appointed by the League 
Committee of Eighteen. Figures are given for Italian trade 
in November and December, 1935, and January, 1936; and 
some incomplete figures for February, 1936, are added. 
These figures were compiled from replies made to the 
League by the countries imposing sanctions, and from the 
official trade returns of certain other countries. The coun- 
tries for which returns were made covering November anc 
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December, 1935, accounted in 1932 and 1933 for 92 per 
cent. of total imports into Italy and 93 per cent. of total 
exports from Italy. For January the percentages, based 
on a smaller number of countries, were 87.5 and 88. The 
falling-off in Italy’s trade since sanctions were imposed may 
accordingly be summarised as follows: — 


Exports Imports 
from Italy _into Italy 
(000 gold dollars) 
November, 1934 ......... 20,872 28,578 
November, 1935 ......... 25,230 29,817 
(47 countries) 
December, 1934 ......... 20,972 27,549 
December, 1935 ......... 16,739 21,441 
(47 countries) 
January, 1935 ............ 17,600 22,899 
January, 1936 ............ 9,505 13,884 
(39 countries) 
February, 1935............ 10,755 14,650 
February, 1936............ 5,666 8,230 


(23 countries) 


‘In interpreting these figures it must be remembered, first, 


that the effect of sanctions is cumulative, since goods paid 
for en route before the imposition of sanctions were ex- 
cluded from their operation; and, secondly, that the figures 
include not merely the sanctionist countries, which take 
about 70 per cent. of Italy’s exports, but a number of 
non-sanctionist countries as well. It will thus be apparent 
that the falling-off in Italy’s total exports has been very 
large indeed. In January it was already around 50 per 
cent. It is clear, therefore, that Italy has not nearly been 
able to make up for the embargo imposed by the sanc- 
tionist countries by means of sales to non-sanctionist coun- 
tries. The reduction in Italy’s imports, resulting from the 
embargo on exports, has also been very great. Naturally 
it has not been as great as that in exports, since Italy has 
been depleting her gold reserve in order to secure imports 
at any price. The above figures taken as a whole, how- 
ever, show that the strain on Italy’s economy has already 
become very severe and is likely to become even more 
severe as time goes on. 


* * * 


Anglo-Italian and Franco-Italian Trade.—Informa- 
tion is also given by the League experts about changes in 
the trade of individual countries with Italy. Anglo-Italian 
trade has shrunk in the following manner : — 


BRITISH IMPORTS FROM ITALY 
(000 gold dollars) 


1934-5 1935-6 
NOVOMIDOE ciscciccevcecss 2,225 2,789 
i Ee 1,880 930 
DO ccavsecevsneseones 1,942 70 

BRITISH Exports To ITALY 
(000 gold dollars) 

1934-5 1935-6 
TROVOUNIOE oociccsicctwecs 2,625 855 
DOCOMBST ...cccccccccces 2,784 301 
JOMMAEG. cvevecvesverconses 2,875 155 


It will be seen that Great Britain has faithfully carried out 
her sanctions obligations and reduced her imports from 
Italy to almost nothing. Italy has evidently at the same 
time made great efforts to organise a counter-embargo 
against British exports. French imports from Italy 
also fell from 2,183,100 gold dollars in November, 1935, 
to 159,400 gold dollars in January, 1936; but French 
exports to Italy only fell from 2,874,100 gold dollars in 
November, 1935, to 734,600 gold dollars in January, 1936. 
It is also interesting that imports into the United States 
from Italy actually fell off by about 50 per cent. between 
November and January. 


* * * 


British Shipbuilding. —The rush of new orders for 
mercantile tonnage during the last quarter of 1935 subsided 
early this year. The gross tonnage of merchant vessels com- 
menced in Great Britain and Ireland, as shown in Lloyd’s 
Register Shipbuilding Returns, declined from 311,000 tons 
in October-December, 1935, to 233,000 in the past quarter. 

pite this decline, however, the gross tonnage begun 
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during January-March was substantially higher than during 
the corresponding period a year ago, when it was 144,000 
tons. As a result of the improvement over a year ago, the 
gross tonnage under construction rose from 556,000 tons 
at the end of March, 1935, to 743,000 at the end of Decem- 
ber and 842,000 at the end of the past month. The spurt 
in orders towards the end of last year is not yet reflected in 
launchings, which amounted to 194,000 gross tons in 
January-March, 1936, against 106,000 gross tons a year 
ago. While the present position of the shipbuilding in- 
dustry is appreciably better than three years ago, activity 
remains well below the level of pre-depression years. In 
January-March, 1930, for example, the gross tonnage 
launched was 345,000 tons, work was begun on 427,000 
gross tons, and the tonnage under construction at the end 
of that quarter was 1,615,000 gross tons. The increase in 
the tonnage under construction was most marked on the 
Clyde, in Newcastle and in Sunderland. Work on hand 
in Belfast continued to decline, amounting to 86,980 gross 
tons at the end of March, against 140,800 gross tons a 
year ago. The mercantile tonnage under construction 
abroad also continued to increase between December and 
March, from 800,000 gross tons to 978,000 gross tons. Of 
the total mercantile tonnage under construction abroad at 
the end of March, Germany accounted for 317,000 gross 
tons, Japan for 151,000 tons, Holland for 146,000 tons, 
Sweden for 113,000 tons, and Denmark for 55,000 tons. 
Provided the stimulus to the replacement of old vessels is 
not entirely nullified by increasing costs of production, 
there is no reason to suppose that the British shipbuilding 
industry has reached the limit of recovery. 


* * * 


A Shock for British Shipping.—Competition among 
the world’s shipping companies is rapidly becoming com- 
petition between the Governments that are subsidising 
them. ‘‘ Free enterprise ’’ in the big liner services of the 
world is fast becoming non-existent; for the payment of 
subsidies to shipping from the taxpayers’ pockets, in order 
to undercut the rates offered by free enterprise, renders 
such enterprise unprofitable. In 1934 this country was 
forced to ward off the subsidised attacks on British tramp 
shipping by a subsidy of {2,000,000 for an initial year; it 
has just been renewed. The French and German trans- 
Atlantic liners are now operating largely on State subsidies 
to cover deficits; whereas the Cunard-White Star line have 
so far remained competitive at North Atlantic Conference 
rates without direct Government assistance. Yet even here 
the Government has had to lend financial aid for the raising 
of the money to build the ‘‘ Queen Mary ’’—which, be it 
noted, has been the cause of a re-classification of liners and 
rates in the North Atlantic Conference. Now comes bad 
news from the Pacific. After fifty years the Union Steam 
Ship Company of New Zealand announced on Wednesday 
the discontinuance at the end of this year of its Union 
Royal Mail line between Sydney, Wellington and San Fran- 
cisco. The line had recently been running at a loss of about 
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£50,000 per annum, owing to acute subsidised competition 
from American liners. A warning has already been given 
that the Canadian Australasian Line, Ltd., owned by the 
Union Steam Ship Company of New Zealand and the 
Canadian Pacific Company, and operating between Van- 
couver and Australasian ports, will have to be discontinued; 
for the recent losses have apparently been even greater— 
about £100,000 per annum, excluding depreciation alloca- 
tions. This announcement, though understandable, comes 
as a great shock; for at the Empire Shipping Con- 
ference now meeting in London considerable progress had 
been made towards agreement on co-operation between all 
Empire lines in the Pacific against subsidised American 
competition. It was understood that both Australia and 
New Zealand were prepared to make proportionate contri- 
butions to maintain the Pacific services; and that all the 
other British lines concerned—perhaps ‘‘ with a lively sense 
of favours to come ’’ from the Government—had agreed on 
a ‘‘ forward ’’ competitive programme. The P. & O. 
company is to withdraw its branch line vessels from the 
Australian service as they arrive home and replace them by 
two modern Vickers-Armstrong-built vessels of the 
“* Strathmore ’’ type. And the Union Steam Ship Com- 
pany of New Zealand has just ordered the latest type 
of motor cargo vessel for the New Zealand coasting trade. 
The American Matson line, however, is replying with two 
new turbine carriers for the Hawaiian service. The ques- 
tion at issue now is: Are new vessels to be built at their 
owners’ expense, if their running can only be rendered 
profitable to the owners by the grant of Government sub- 
sidies? If the American system is to continue, it will 
become a fight between Exchequers; for British Govern- 
ments cannot acquiesce in the driving of British ships off 
the seven seas by the money of other nations’ taxpayers. 
Even so, the problem of deciding the amounts of Govern- 
ment assistance, if any, will need all ‘‘ the lore of nicely 
calculated less or more,’’ if British taxpayers, in their turn, 
are not to be mulcted by the shipping companies. That is 
the danger of the subsidies game. 


* * * 


Sterling and International Prices.—Narrow changes 
in world wholesale prices have been recorded during the 
past three weeks. The Economist’s complete British index 
number has risen by 0.3 per cent., but primary products 
have fallen by 0.4 percent. In the United States the Irving 
Fisher general index number is unchanged, but primary 
products have risen by 0.6 per cent. Owing to Easter, the 
latest French and German index numbers are not available. 
Previous figures indicate that the advance in French 
prices has for the moment been arrested, but that the 
German price-level remains firm. 
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Economist Indices 
Ger- 
[ral 
us.a.,| Erence.| wii | many, 
Date | British | Primary Products | |, Irving | “2"° Ichamber| >t@tis- 
Price of tique tisches 
‘Complete Gold Fisher sale of Com- : 
Index Géné merce Reichs- 
(sterling)| British |American| '**e*ling) amt 
(sterling)| (dollar) 
1932 
pe. 27th | 108-3 115-7 93-8 140-9 93-5 93-6 95-8 91-6 
pr. 20th | 103-8 | 105-4 83-6 | 129-5 89-6 97-0 95-3 90-3 
jy 27th 99-5 103-5 84-1 136-9 88-3 91-3 88-5 88-1 
19th | 103-1 112-8 84-0 143-8 88-6 88-8 92-7 86-8 
1833 
an. 25th | 101-3 107-7 78-0 142-6 80-5 88-1 90-2 83 8 
pr. 19th 98 7 104-6 88-7 141-4 82-8 87-5 86-2 83 4 
jy 26th | 108 1 120-6 124-7 145-7 100-9 89-7 86-2 86-6 
. 8th | 106-4 | 112-8 | 109-1 155-4 | 103-7 87-5 84-8 88-1 
1934 
lan. Sist 108-8 118-0 124-8 156-7 105-6 87-2 84-4 se-5 
. 2th | 108-2 119-8 125-3 159-5 106-0 85-4 83-2 87-7 
uly 18th | 109-5 } 124-8 | 136-7 | 162-4 | 113-2 | 814 | 83-2 | 91-1 
24th | 107-9 1242 146-2 164-5 114-3 79-8 84-4 93-0 
1935 
an Sth} 1.03 124-6 152.4 167 2 118-38 79 1 85 6 92-8 
pr. 24th | 110 § 194-5 151 6 160 1 118 6 78 2 917 99-6 
uly Sist | 112 7 126 7 146 2 165 6 120 2 75:9 98 2 98-9 
bt im-4 | t836 | 1449 | 166-4 | 123-7 | 791 | 107-3 | 94-6 
Nov. th | 118-0 | 1914 | 1445 | 1664 | 122-2 | 798 ot 94-6 
Dec 18th | 118-1 191-2 | 141-:7 | 166-2 | 122-4 80 9 we 94-9 
1998 
Ist 118-1 | t91-2 | 143-3 | 1662 | 121-8 80-7 94-9 
an. 15th 185 130-3 142-4 165 8 121-5 81-4 95 2 
an 29th | 118-1 | 131-7 | 1457 | 165-6 | 1218 82-3 95-1 
eb. 12th 118.0 131-9 145 9 165-8 120 9 83 8 95-1 
Feb 26th 117-4 132-8 145 0 166 0 120-7 85 2 95-2 
Mar, lith | 117-3 134-5 144-4 166-0 119-5 85-6 95-2 
Mar. 25th | 117-4 | #339 | 443 | 58 | 1196 | 852 95 3 
Ape. 15th | 117-7 133-3 145-1 165-8 119-6* me ak 
* These figures relate to April! 8th. 
Details of the group indices comprising the complete 


Economist index number on the date of our suspension of 
the gold standard and for recent dates are given below : — 


“* Economist” INDEX 


(1927 = 100) 

Sept. 18, Mar. 11, Mar 25, Apr. 15 

1931 1936 1936 1936 * 
Cereals and meat..... 64-5 70 8 72-0 73 1 
Other foods............  62+2 59 7 60 0 59 5 
Textiles .........+e0se -- 43-7 60 5 60 3 59-9 
Minerals.........-..++s+ - 67-4 84 2 83 2 83 1 
Miscellaneous ........ - 65-8 78-1 78-1 78-6 
Complete index .. 60-4 70 8 70 9 71:1 
1913 = 100 ........... 83-1 97-4 97-5 97-8 
1924 = 100 .......0. - 52-2 61-2 61-3 61-4 


In the cereals and meat group, wheat prices were irregular, 
and bacon cheapened. Otherwise the general trend was 
upwards. The main movement among other foods was a 
sharp drop in butter. Tea was appreciably dearer and 
there were small advances in refined sugar and cheese, and 
small decreases in coffee and coco-oil. In the textile group, 
Egyptian cotton is slowly falling from its previous high 
level, but American cotton was higher in price, and yarn 
and cloth advanced in sympathy. Flax and jute prices 
were lower. In the minerals group there was a small 
advance in lead and declines in tin, copper and spelter, the 
last of these movements being appreciable. In the miscel- 
laneous group, Swedish timber and hides, linseed oil, 
rubber, sulphate of ammonia and creosote were all a little 
dearer. 


* * * 


Overseas Trade in March.—The outstanding feature 
of our overseas trade last month is the continued increase 
in our imports. They were {7.4 millions higher than a year 
ago, and {5.7 millions more than in February. Exports, 
on the other hand, only just maintained the February level. 
The small increase of {1.6 millions in the March exports 
figure was due to the extra working day last month. Com- 
plete figures are given below: — 

OVERSEAS TRADE 
Month of March 
(000’s omitted) 





Change between 





| 1934 | 1935 | 1936 | 1935 and 1936 

£ £ £ £ % 
Be ID is sin pessscvetcersssctun 61,942 60,507 68,052 + 7,545 | + 12-5 
British exports  ...............00. 33,069 35,952 36,510 + 558/+ 1:6 
— eee 5,631 4,472 5,900 + 1,428 | + 32-0 
EINE acca sueskecnmpisimnniies 38,700 40,424 42,410 + 1,986} + 49 
Excess of imports overexports ... | 23,242 20,083 25,642 + 5,559 | + 27-7 
Transhipments under bond ...... 2,045 1,913 2,255 | + 1,342] + 70-2 




















The increase in imports is more marked in raw materials 
and manufactured articles than in foodstuffs. This is a 
welcome sign of increased industrial activity. Figures 
for the whole of the first quarter, which are given in the 
following table, show the same characteristics : — 
OVERSEAS TRADE 
First quarter 
(000’s omitted) 





Change between 





| 1934 | 1935 | 1936 1935 and 1936 

£ £ £ % 
ON ks enicsniceeslicnce 183,732 | 178,419 | 200,321 |+ 21,902 | + 12-3 
British exports ...............00 94,718 | 105,498 | 106,081 |+ 583} + 06 
EEE 5 5cci:chcei teas, Teasnche 14,906 | 13,912] 15,862 |+ 1,950] + 14:0 
NIE ccsnsccsniinsniticnnmns 109,625 | 119,410 | 121,943 |+ 2,533 | + 2-2 
Excess of imports over imports... 74,107 59,009 78,378 |+ 19,369 | + 32-8 
Transhipments under bond ...... 6,421 5,746 6,700 |+ 954} + 16°6 














Re-exports of both raw materials and manufactured goods 
have risen substantially. The comparatively small increase 
of 2 per cent. in total exports, however, is not altogether 
unexpected, in view of the unsettled state of international 
affairs and of the economic sanctions against Italy. The 
increase of 33 per cent. in the passive balance of trade 
compared with 1935 is partly explained by the slump in 
imports at the beginning of jast year. During all the de- 
pression years, exports have recovered rather better than 
imports. Total imports at {200 millions compare wl 
{210 millions in the first quarter of 1931. Exports at £122 
millions compare with {121 millions in that year. 
passive trade balance is therefore still {11 millions lower 
than before the devaluation of sterling. 
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A “ Boomlet ’’ in Copper.—Last Wednesday the price 
of copper in London reached £37 38. od. per ton (standard 
cash), the highest level since 1933, while the New York 
export price, at 9.30 cents per lb., was higher than for 
nearly five years. The strength of the copper market is 
partly due to the seasonal revival of consumption. Con- 
sumers who have been out of the market since the termina- 
tion of the ‘‘ war boom ”’ in October last are forced to re- 
stock. There are no weak “‘ bulls’’ in the market and 
stocks in official warehouses in this country have decreased 
from 87,302 tons at the end of last year to 70,369 tons at 
the end of last week. Producers, on the other hand, are 
selling substantial quantities of copper direct to large con- 
sumers and thus have little metal available for the London 
Metal Exchange. Under these circumstances the rising 
trend of prices is scarcely surprising. Moreover, the posi- 
tion in the United States copper market was clarified on 
Tuesday by the increase in the domestic price of the Kenne- 
cott Copper Corporation from 9.25 to 9.50 cents per Ib. 
As will be remembered, the two other large United States 
copper concerns (Anaconda and Phelps-Dodge) had in- 
creased their prices to 9.50 cents per Ib. on February 15th. 
The Kennecott group at that time refused to follow suit, 
because it saw no justification for the increase. In the 
meantime, the American domestic market has improved to 


such an extent, that the Kennecott concern found it neces- 
sary to bring its price into line with those-of Anaconda and 
Phelps-Dodge. Sales in the United States market, which 
had declined from 79,300 short tons in February to 34,000 
short tons in March, totalled no less than 100,000 short tons 
in the first half of April. All of this copper has been pur- 
chased at the lower price level and it would therefore not 
be surprising if American demand would show a decline in 
the near future. At the present rate of consumption, how- 
ever, the market should settle down around the present 
price level within a comparatively short time. There 
is another “‘ bull point ’’ for the market. At the recent 
annual meeting of the International Nickel Company the 
chairman commended co-operation among copper pro- 
ducers. Moreover, the fact that the large Canadian con- 
cern is now developing its Creighton mine (which contains 
less copper than nickel) may be due to the more friendly 
attitude of the Inco towards the copper scheme. In general, 
the position of the copper market is now healthier than it 
has been for several years. Prices may therefore show 
further improvements in the near future. There are, how- 
ever, no prospects of startling rises in the price of copper 
as the co-operating producers are much more in favour of 
raising consumption than of raising prices. 








OVERSEAS 


CORRESPONDENCE 


From our Correspondents in each centre 


UNITED STATES 





‘* PROSPERITY ”’ 


For the first time for years business men in general admit 
that business is good. To be sure, there are depressed areas 
and unhappy industries, but, broadly speaking, the 
American economy can now be described as prospefous. 
This prosperity is most evident in the industries that supply 
goods to individuals and families, rather than to corpora- 
tions. The present phase dates clearly from the autumn 
of 1934. It was preceded by the ephemeral revival of the 
autumn of 1932 and the stronger upturn that began in the 
spring of 1933, and, after a meteoric rise, was followed by 
a slow relapse from July of that year through the third 
quarter of 1934. 


The following table is based on the Federal Reserve 
Board’s indices of business activity, and employs the data 
unadjusted for seasonal variation : — 


AVERAGES 

Fac- Fac- 

tory tory Car Dept. 
Res. Other Em- Pay- Load- Store 


Mfg. Mining Bldg. Bldg. ploy- rolls ings Sales 
ment 
Sept., 1934- 
Feb., 1935 78-5 87-6 11 38 =79 62-5 61 83 
March, 1935~ 
Aug., 1935 87 85:5 23 43 81:5 68-7 61:5 70 
Sept., 1935— 


Feb., 1936 95 98 23 69 84:3 74 66-5 89 


Each of the past two six-month periods has thus shown an 
mcrease in manufacturing production over the preceding 
Period, and the increase has been of the order of 10 per 
cent. The business cycle, in fact, has been for the past 
eighteen months on the up-grade, and in that time, while 
there have been periods of statistical hesitation, there has 

n nothing like a setback. In September, 1934, manu- 
facturing activity was well above the average of 1932 (63); 
but it was still depressed. In February, 1936, it was 95 per 
cent. of the base period of 1923-25. 


Still using the unadjusted indices, the following table 
Shows selected indices in February, 1936, compared with 
€ averages of the year 1928. 


Business INpices (UNCORRECTED) 


Average, February, 
1928 1936 
I oo id acs cvsbiccond bien ctcabensteek ae 107 107 
Wipe NCEE is ocicis cence siaccsosensdqees 98 82 
EN ys diiinsesccncdnaseeuaneuecerdens 113 94 
Leather and ShOCS 3 ........cccccccccccccsce 102 115 
a Se ee eee Serr ary oe 152 170 
NE 6a oinkinsccwadesnnwninteiipeesh <eddel 124 135 
Simple average .......ccccccccceseeees 116 117 
I Io ocd ccctnacevcnedacnsncncosven 119 87 
IE oe cesar waviiveckinadsdiadaredateseans 120 29 
PUOTIEIDS COMBFRCED. ones sccnscccsvccccccccees 135 45 


* January; February figures not yet available. 


The low level of food products (it is lower now than in 
February, 1933, just before the bank closing) cannot be 
taken as evidence that people are eating less; it means no 
more than that they are eating less of the limited kinds of 
food represented in the index—e.g. meat. One might add 
that the textile index omits rayon, which is now of far 


more importance than it was in 1923-25. But, taking these 
indices as they stand, the simple average in February was 
117; the average of the same groups for the year 1928 was 


116. It may be presumed that the population has in- 


creased between 5 and 10 per cent. since 1928; on the other 


hand, 1928 was distinctly a prosperous, even a boom, year. 
Hence the inference is justified that if those enumerated 
industries are typical samples, the consumers’ industries are 


somewhere between prosperity and boom. Among these 


data the contrast lies in building, which is at one-third 
the average of 1928, in spite of the W.P.A. 

It is not easy to reconcile the index of manufacturing at 
g5 and the average of consumer goods activity at peak 
levels with the unemployment figures. One might discount 
the disparity between the index of factory employment 
(85) and the index of pay-rolls (75) by reference to a lower 
cost of living. On the other hand, the active demand for 
consumers’ goods is in part attributable to the fact that of 
the estimated unemployed the 3,500,000 on the Federal rolls 
are in receipt of incomes averaging about $50 a month. 

The data above illustrates the importance of reviving the 
building industry if the American economy is to attain a 
substantially higher level. It will be noted in the first table 
above that residential building during the winter held the 
level of the previous six months, while non-residential 
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building, under the influence of W.P.A. contracts, sur- 
passed it. It is reasonable to suppose that the winter was 
adverse to the former; but it is not impossible that W.P.A. 
contracts have passed their peak. 

The Tax Bill is making slow headway. As reported by 
the House Committee, it would yield substantially less than 
was required to balance the regular Budget at the time the 
President made his proposals. Meanwhile, Congress has 
added generously to its appropriations. If the regular 
Budget is to be balanced, it would appear either that new 
additional taxes must be devised or the proposed rates 
materially increased. The present Bill represents the first 
serious effort by Congress to effect a considerable increase 
in Federal revenue, and it does not find the task easy. In 
the course of the depression State taxes have been enor- 
mously increased and many promising taxes have been pre- 
empted by local government. For example, a good many 
States have created or increased income taxes, and in New 
York State, in many instances, the State income tax equals 
or exceeds the Federal income tax, whereas as late as two 
years ago it was a nominal impost. 

BIG REDUCTION IN ‘“ EXCESS *’ RESERVES 

Since December the Reserve system has undertaken one 
of the largest ‘‘ open-market ’’ operations in its history. 
In December the Board of Governors rejected the argu- 
ments of the Federal Advisory Council, but reduced the 
excess reserves, as the Treasury transferred about $500 
millions to its deposit in the Reserve Banks; in the same 
way, the statement of March 18th showed an increase in 
the Treasury deposit with the Reserve Banks from $391 
millions to $1,067 millions, accompanied by a reduction of 
member bank reserve balances of $642 millions to $5,144 
millions, followed the next week by another shift of nearly 
$100 millions, which brought the member bank reserve to 
$5,069 millions, which is almost exactly $1,000 millions 
below the maximum reached early last December. 

This is a most significant action of control; for it has 
reduced excess reserves by about one-third (since in the 
interim gold imports have been small), and it has been 
accomplished without the slightest visible disturbance of 
money rates. This method has been pursued apparently in 
such a way as to permit a selective reduction of reserves as 
is shown by the following table : — 


MEMBER BANK RESERVES 
($000,000) 


Reserve Bank Dec. 11, March 25, 

1935 1936 
Tee ce lues 366 294 — 72 
DY FINE cscs veceosbeubounbaens 2,947 2,301 ~646 
PEED, conctoscenecscosccees 267 290 + 23 
(SE Ree ns are are 348 326 - 22 
NS EOL POT 180 195 + 15 
| cE RRR Se eR Ra 112 116 + 4 
CRIED iis cavnkicGenkbsssboubsbiciin 920 713 ~207 
SSC Ba ye soe ee ee 170 142 — 28 
Minneapolis ..........ccccccorsseee 114 100 — 14 
EE TE ccibankbsvcenssadenses 178 161 - 17 
ey eae a ep eran 124 122 — 2 
SOM PWRMCIIOOD ..00.0ccccccvccccces 312 300 — 12 

TUNA -d55ccukescbekdniedasshse 6,040 5,059 


It will be noted that the principal reduction has been 
effected in New York and Chicago, as would be expected 
from the mechanism employed. The procedure has not 
been costless to the Treasury, which has, of course, 
borrowed the funds used for the purpose, but the current 
cost of Treasury borrowing is small. On the other hand, it 
is questionable if the Treasury intends permanently to 
immobilise so large a sum, in view of the deficit plus the 
bonus. 

With the unconstitutional A.A.A. replaced by the S.C.A. 
(Soil Conservation Act) there is increasing evidence of a 
desire to devise a successor to N.R.A. Some months ago 
committees were appointed to explore the possibilities, and 
these committees have rendered their reports. In sub- 
stance, the report recommends measures to abolish child 
labour and provides schedules of maximum hours and 
minimum wages. This report has not as yet been made the 
basis of any legislative proposal, although several Bills 
providing something like a resurrection of N.R.A. are 
before Congress, though they have received little attention 
there this session. Some action in this direction is fore- 
cast, and next year is given as the more probable time. 

New York, April 6. 


April 18, 1936 


FRANCE 





ELECTION PROSPECTS AND GERMANY 


NEVER has the preparation for a General Election been so 
calm. Parties and candidates realise that order and peace 
are the first desire of the country, and the quietest plat- 
forms seem to be those of the “‘ revolutionaries,’’ i.e. the 
Communists, who are calling for ‘‘ Peace, Bread and 
Liberty,’’ and Colonel de la Rocque, the leader of the 
‘* Croix de Feu.”’ 


War and the crisis are naturally the main items empha- 
sised in election manifestos, and war comes first of all. 
The ‘‘ French plan ’’ was generally welcomed by public 
opinion; but in some circles it was regarded as an electoral 
manifesto designed to benefit the Left rather than a con- 
structive plan offered to Hitler. M. Laval’s most recent 
speech, on the other hand, called for peace in Abyssinia, 
the restoration of the Stresa Front, and direct negotiations 
with Berlin. For the French public, the first danger lies 
on the Rhine, and the Press every day underlines the 
alleged contradictions of Geneva policy—with severe 
sanctions against Italy and an incomprehensible indulgence 
for the treaty-violation by Germany. These “ contra- 
dictions ’’ are injuring the League’s prestige here. At the 
same time, the desire for an approach to Germany, which 
appears to be derived from a fear of war with Germany, 
now outweighs hatred of Hitler. Yet it remains a senti- 
mental manifestation, similar to the now perceptible 
annoyance with British policy. 

The advocates of direct Paris-Berlin negotiations, how- 
ever, after having expounded their aims, are at a loss to 
discover how to realise them, for they are far from accept- 
ing the policy of leaving Hitler free to do anything he 
likes in the East. It can thus be said that the ‘‘ ideas 
of Geneva,”’ of collective security and of the necessity 
for Franco-British collaboration, are not dead—all the more 
so as in informed circles it is realised that the frontiers of 
France and England are not only on the Rhine but also 
on the shores of the Mediterranean. 


On the economic problem the electoral manifestos are 
naturally divergent, but perhaps mostly on the surface. 
M. Herriot recently declared himself a staunch supporter 
of the present parity of the franc and of deflationary 
economies. Devaluation, he contended, would provoke 
a rise of industrial prices without any equivalent rise of 
agricultural prices. A French devaluation, he also sug- 
gested, would be followed by a new devaluation of the 
pound and the dollar; and the re-valuation of the gold 
stock of the Bank of France would not produce a benefit 
of more than 15,000 millions for the State. Questioned if 
he was a supporter of the Popular Front—of which the 
leader of his Party, M. Daladier, is the head—M. Herriot 
answered that ‘‘ Prudence was to be recommended.”’ 


PROGRESS OF BUSINESS RECOVERY 


Meanwhile, M. Germain-Martin, the former Minister of 
Finance in the Herriot, Doumergue and Flandin Cabinets, 
and the ‘‘ man of deflation,’’ does not disavow the econo- 
mies and decree-laws. But he also wishes to organise 2 
better ‘‘ collaboration ’’ between industry, agriculture and 
trade under the auspices of a ‘‘ National Economic 
Council.’’ This suggestion is also on the right limit of the 
programme of M. Maurice Violette, of the ‘‘ Union 
Socialiste et Républicaine,’’ who denounces deflation and 
declares that competition with cheap machine-made and 
foreign products must not lead to the ruin of producers 
and their wages, and that the public must be organised 
against monopolistic abuses. This last proposal is very 
close to the programme of the Rassemblement Populaire 
of the Left Front. 


Wheat prices have now risen from 40 francs a bushel 
at their lowest to 100 francs, and wine prices from four 
francs to 7.50 francs. This rise has extended to all farm 
products, and has been accompanied by a general business 
revival. The following indices have just been published 
by the Statistique Générale de la France. 
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. Feb., Dec., Jan., Feb., 
Industrial production 1935 1935 1936 1936 
General Index ......+eeeeeeeeeeeees 93 96 97 99 
Engineering .....-..esseeeeeeereeees 96 96 97 99 
fron and steel...........:ceeeeeeeeee 76 83 83 84 
Pathe ..ccccveeridesdccceveessoveesss 62 71 71 71 
NOR con svedekas nevdavesuiavenenseds 101 101 101 101 
Building (adjusted figures)...... 76 66 67 69 
Leather ( be ses in Eaten 87 89 91 93 
Paper ( 4 A ibged rere 132 118 123 135 
Rubber ( = oy) edie 763 873 909 970 
Motors ( ee Pre ore 400 406 422 454 


In the motor industry, 12,336 automobiles and 1,421 
lorries were put on the road in February, compared with 
10,886 and 1,363 respectively in January. The figures 
for the cotton industry are as follows: — 


Nov., Dec., Jan., Feb., 
1935 1935 1936 1936 
Spinning (average per spindle 
in kilograms) :— 
PUB OUIOM. cccscscensccecscccences 1-599. 1-617 1-748 1-601 
A eee 1-660 1-667 1-794 1-681 
SR ssivscsncesecavesecsensecnsees 1-983 1-809 1-802 1-798 
Unfulfilled orders................ 5:772 5-025 5-330 5-412 
Weaving (average per loom in 
pieces of 100 metres) :— 
NOI, os nhc vous Cn asuadesces 5:07 5-19 5-44 5-14 
IGE ‘ecikicnndnecsvadesiesian 5-28 5-36 5-47 5-15 
DREN cen nnrsevcomesercncmionniin 8-69 8-12 8-16 8-09 
Unfulfilled orders ............++ 21-28 19-72 20-78 22-47 


The most recent unemployment figure was 457,750, a 
fall of 31,889 since the seasonal maximum of 489,639 on 
February 22nd. For the corresponding week of 1935 the 
figure was 475,437, following a maximum of 503,502 on 
February 23rd. 

Paris, April 16, 





GERMANY 





SHARE PRICES AND DEVALUATION RUMOURS 
DurinG the five weeks since the new international crisis 
was precipitated by Herr Hitler’s speech to the Reichstag 
on March 7th the Berlin share market has been consistently 
firm, apart from temporary profit-taking reactions. The 
speech of March 7th, delivered during Bourse working 
hours, caused an immediate advance. But the market for 
fixed-interest securities has been dull, and average bond 
prices are no higher than in early March. Shares advanced 
considerably in the first half of 1935, but declined in the 
second half; and in the first two months of the new year 
Tecovered only a little. The recent average gain has been 
very considerable; indeed, about the biggest in any equiva- 
lent period of the past two years. 

In view of the insecurity felt owing to the Abyssinian 
dispute, a satisfactory solution of which, it is here con- 
sidered, has receded into the background, and of the con- 
fusion in the Locarno quarrel, there seems to have been no 
political reason for speculative optimism. It is true that for 
three years past those heavy industry concerns which 
benefit from re-armament have increasingly tempted specu- 
lators; indeed, in the moderate advance of the share market 
since 1932, the re-armament concerns, steel, motor, engineer- 
ing and cement, played a disproportionately great réle. Such 
shares might naturally get a new impulse from the prospect 
of fortifications in West Germany, and this they needed 
because a certain saturation in armaments orders had been 
Teached before the Locarno coup. But the new advance 
of shares has not been primarily in the armaments group; 
indeed, steels, the chief armaments shares, have been rela- 
tively quiet. Investors and speculators have gone into 
other, hitherto neglected, groups; in particular, into certain 
public utilities and potash companies, and some textile 
shares have risen in spite of new complaints of a scarcity of 
raw materials. The tendency, indeed, is to buy the securi- 
ties of solid companies without regard to the return on 
capital. At the same time, there has been a revival in real 
estate buying, and the prices of city apartment houses have 
Consequently risen. These facts, and the simultaneous 
neglect of bonds and shares in banks and in other under- 
takings whose chief assets are mere Reichsmark currency, 
Indicate that a new “‘ flight into real values ’’ is under way. 
This can only be attributed to the revived talk of mark 


devaluation and to the attacks that are being made by 
prominent Nazis on Dr. Schacht’s anti-devaluation policy. 

The dividend prospects of German industrial companies 
are not very good. The capital investment law restricting 
dividend payments expired at the end of March, but the 
later loan stock law of December, 1934, remains in force. 
Under the former law those parts of declared dividends 
that might not be paid out to shareholders were payable 
into a loan stock managed by the company itself. Under 
the latter law undistributed dividends had to be deposited 
with the Gold Discount Bank, which formed therewith its 
own loan stock. 

The question of the sale by the Reich of industrial and 
bank participations, acquired since the 1931 crisis, is dis- 
cussed in Dr. Schacht’s Press organ. This journal pro- 
nounces against the management of business concerns by 
bureaucrats, and adds that present policy aims at freeing 
business from dependence on State crutches; but it 
approves of State ownership in cases where mere manage- 
ment, and not risk-taking enterprise, is involved. Muni- 
cipal conduct of business concerns is in general preferable 
to Reich conduct. The present private desire to acquire 
‘‘ real values ’’ (for the reasons mentioned above) is a 
factor in State policy; for when undertakings founded with 
heavy financial sacrifices by the Reich during and after the 
war were sold to private interests, these interests acquired 
substantial real values in return for depreciated currency. 


THREE YEARS’ ‘‘ RECOVERY ”’ 

The Frankfurter Zeitung has begun publication of the 
results of a private enquiry into the profit-earning capacity 
of industry. The movements of various important cost 
factors between 1932 (depth of the depression) and 1935 
are given as follows: — 

Prices of raw materials, +3 per cent.; prices of home- 
produced raw materials, -+38 per cent.; imported raw 
materials, +13 per cent.; average hourly wage of men, 
—5 per cent.; payments for wages and salaries, +21 per 
cent. ; social insurance contributions, --24 per cent. ; interest 
rates on short credits, — 20 per cent. ; volume of bank credits 
taken, —25 per cent. ; interest sum paid on credits, — 39 per 
cent.; taxes paid, +58 per cent.; freight payments to 
railways corporation, +34 per cent.; industrial output, 
-+64 per cent.; output of production goods, +113 per cent., 
that of consumption goods, +14 per cent. ; volume of exports 
of finished goods, + 13 per cent. ; prices of exports of finished 
goods, —35 per cent.; value of finished exports, — 25 per 
cent. ; prices of all finished goods, +-1 per cent. ; gross value 
of industrial output, + 53 per cent. ; profits, +-23 per cent. 


The partial return to profit-earning during the three 
years 1932-35 was mainly due to a decline of average 
production costs in consequence of fuller utilisation of 
plant. While the gross value of production, as shown 
above, increased 53 per cent., payments for wages and 
salaries increased only 21 per cent. Rationalisation made 
considerable progress, not so much in improvement of 
plant as in organisation, and the ratio of labour to output 
declined considerably. This phenomenon hardly agrees 
with the familiar statements, confirmed indirectly by many 
company reports, that large numbers of men for whom no 
work was available were forced into nominal employment 
by the official recovery campaign. The heavy decline in 
the interest burden of industry was due not only to reduc- 
tion of rates but to increased self-financing by use of newly 
gained profits and by the realisation of stocks of goods. 
In general, profit-earning capacity remains lower than 
before the depression. Total profits earned in industry 
and trade were Rm. 12,000 millions in 1928, Rm. 6,000 
millions in 1932, and Rm. 7,300 millions in 1935. 

The number of unemployed declined in March by 
578,000, as against a decline of 363,000 in March, 1935. 
The number of unemployed is now 1,937,000, against 
2,402,000 in March, 1935. Retail turnover in February 
was 13 per cent. above that of February, 1935, and that of 
the department stores 3.1 per cent. above. Textile in- 
dustry reports for March mention local shortages of raw 
materials; Bavaria complains that the supply of Brazilian 
cotton has ceased, and adds that the new fibre wool cannot 
be obtained. For the first quarter of 1936 the Steel Trust 
reports pig-iron output of 1,483,600 tons, against 1,436,200 
tons in the preceding quarter. Ingot steel output was 
1,534,500 tons, against 1,516,800 tons. The rapid expansion 
of steel] output seems to have ceased. 
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The money market early last week was fed by repay- 
ment of Gold Discount Bank promissory notes, and the 
supply of money was abundant. Later the demand in- 
creased. The Reichsbank’s return for April 7th showed a 
decline in credits of only Rm. 90 millions, although credits 
in the preceding week had risen by the large sum of 
Rm. 615 millions. 

BERLIN, April 15. 








HOLLAND 


SHIPPING DEPRESSION 

AT the recent annual general meeting of the Netherlands 
Shipowners’ Association the chairman gave a lucid exposi- 
tion of the difficulties affecting the Netherlands Mercantile 
Marine. Operating costs in the Netherlands, he said, ex- 
ceeded by far those applying in other maritime countries, 
and trading was in general only possible at a pronounced 
loss. The call for practical and vigorous Government 
support had therefore become very urgent. For 1935 some 
8,200,000 guilders were voted for assistance to Dutch 
shipping, and for 1936 the sum of 8,000,000 guilders has 
been granted. The Netherlands Shipowners’ Association 
has deemed it imperative to appeal to the Government that 
this assistance be increased by 4,000,000 guilders in view 
of the arrears which have accrued in the necessary writing 
off for depreciation of the fleet. 

Apart from shipowning firms, the Dutch shipbuilding 
yards are passing through difficult times. Although the 
yards, generally speaking, happen to be well provided with 
work for the time being, orders in many cases are so 
unprofitable that they do not yield enough to permit of the 
necessary writing off. These circumstances have led to 
closer collaboration and the joint foundation of a new 
limited company, the object of which is to buy up and 
demolish superfluous and obsolete shipyards. 

COTTON TEXTILE INDUSTRY IN THE DUTCH INDIES 


The establishment of a cotton industry in the Nether- 
lands East Indies has been under discussion for some time, 





_ and investigations have been conducted into its possibili- 


ties. It is now reported that the establishment of an 
experimental weaving works is to be undertaken as soon 
as possible. Indies materials and services are to be used 
as far as possible for the building and equipment. It has 
also been decided to proceed with the founding of the N.V. 
Java Textiel Mij., which is to manage the experimental 
weaving establishment. 

The Government of the Netherlands have decided to 
grant assistance amounting to about 4,000,000 guilders to 
coffee-growing in the Netherlands Indies, by means of a 
levy on all coffee imported for consumption in the 
Netherlands. 

The Amsterdam foreign exchange market has quietened 
down again, and the rates of exchange are now following 
their normal course. All the same, the Amsterdam invest- 
ment market remains depressed. It is hardly likely that 
this is attributable to the situation on the money market; 
for the latter has been more liquid than in the preceding 
quarter, as will be evident from the following table setting 
forth the average rates per cent. for prolongation funds :— 
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| 1931 | 1932 | 1933 | 1934 | 1935 | 1936 
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IED .. occkssumnibeniieevenn j 1-596 2-341 | 1-000 1-000 j 1-000 2-331 
NIE vngckhchcssnacexepseccts 1:0625 | 1-094 | 1-000 1-000 1-000 | 1-629 
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: 1-4153 | 1-000 2 
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1 1-000 | 5-008 
SINE ccnncosnoepsstebsenteas 1-758 1-000 1-000 1-000 3-008 
December ......-..-eseseeeeeees 1-0176 | 1-000 | 1-000 | 1-000 | 3-185 
SS SS Ses Ree eae 
4th quarter. ............ | 21797 | 1-000 | 1-000 | 1-000 | 3-738 ie 





The cause of the depression on the investment market has 
to be sought in the policy being pursued by the Govern. 
ment, the Bill dealing with permanent burdens of pro 
owners, the constant increase in the floating debt, and so 
on. The state of the national debt on December 31st was 
as follows (in guilders) :— 


1934 1935 
Consolidated debt .......... 2,700,305,850 2,705,648,400 


661,997,053 


Floating debt................. 753,374,505 


ieee 3,362,302,903 3,459,022,905 


For amortisation 37,096,657 guilders were available in 
1935, besides 24,024,000 guilders for redemption by draw- 
ing out. The interest due on the consolidated debt was 
95,912,729 guilders in 1935, as compared with 111,290,618 
guilders in 1934. 

AMSTERDAM, April Io. 








POLAND 





‘* CONTROLLED DEMOCRACY ”’ 


TueE first ordinary session of Parliament under the new 
Constitution, which assembled on December 5, 1935, 
adjourned on March 28th after voting the Budget estimates 
for the fiscal year which began on April 1st. These esti- 
mates provide for a total revenue of 2,221,289,440 zlotys 
and expenditure of 2,221,204,017 zlotys—without any 
borrowing and with provision for the service on all out- 
standing internal and external indebtedness. 

The supposition that the new ‘‘ No-Party ’’ Parliament 
which was elected and/or appointed under an entirely 
novel electoral system would be completely subservient to 
the Government’s will has not been realised. The Sejm 
on several occasions during the session now closed, and 
particularly in dealing with a private member’s Bill for the 
abolition of ritual slaughtering of cattle, which raised 
questions of vital importance for Poland’s 3,500,000 Jews, 
not only showed that it has a will of its own, but showed 
it in a manner that gave considerable encouragement to 
those who had feared that a nation steeped in the traditions 
of independence and democratic liberties had within a 
decade lost all respect for Parliamentary Government. The 
natural instinct of the Poles to drift into opposition has 
transformed a hand-picked Sejm into a lively debating 
society which showed no disposition at all to pass measures 
merely because the Government proposed them. 

The Bill for the abolition of ritual slaughter was finally 
passed by a majority of only seven, with a Government 
amendment which will enable the Jews, in communities 
where they exceed 3 per cent. of the population, to con- 
tinue to slaughter cattle in the manner prescribed by the 
ancient ritual, but only for their own consumption of 
meat. The 30,000,000 Gentiles will no longer be required 
to eat “‘ Kosher ’’ meat, and the Jewish monopoly over 
the nation’s meat trade will be broken. 

COLLECTIVE SECURITY—OR? 

Polish scepticism of the value of the collective security 
system has been somewhat less in evidence since the return 
of Colonel Beck, the Foreign Minister, from his fortnight’s 
visit to London in the middle of March, and it is surmised 
that he came back with the impression that the British 
Government’s support of the collective system has greater 
realism and depth than many Poles suspected it of having 
six months ago. While it is not expressed in the news- 
papers, there nevertheless is a disposition here to resent the 
implications so frequently made in British political discus- 
sions of late that Great Britain is being called upon for a 
supreme act of altruism in guaranteeing everybody's 
security, and to suggest that ‘‘ der Tag ’’ might not be 
very far off when Great Britain herself would derive benefit 
from the armed support of a host of ‘‘ small States ’’—0or 
even from their neutrality. It would be very naive to 
suppose that the ultimate aims of a Great Power would be 
to collect economic liabilities like Memel, Danzig oF 
Austria, any more than that Signor Mussolini would 
content to collect deserts. 
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The observation can safely be made that there would 
have been much less talk of Poland ultimately finding 
her way into a revisionist bloc, if the Poles had felt sure 
about Great Britain; and there would be none at all, if 
they were reasonably sure that the collective system would 
work promptly and effectively. 

Two grave doubts appear at this moment to be upper- 
most in the Polish mind—first, can the collective system 
be made to work effectively against a Great Power? And, 
secondly, would it work quickly enough? Poland was much 
too close to the picture ever to forget that in 1917 a collec- 
tive system which included the United States and Japan 
did not save Czarist Russia from revolution. 

Whether the prevailing political confusion is the result 
of the economic crisis, or vice versa, is debatable. But it 
would be foolish to suppose that one problem could be 
solved without the other, and Poland is presumably not 
the only country which feels that the ‘‘ money Powers ”’ 
have not been playing the game—or playing it far too 
selfishly—during the past six years, and that Sir Samuel 
Hoare’s declaration at Geneva last September, and the 
Locarno Powers’ ‘‘ peace proposals ’’ of March roth will 
have to be implemented in a broader sense than has 
perhaps yet been realised. 

The official Polish attitude so far on the Locarno denun- 
ciation is that it is a matter for the Locarno Powers them- 
selves to worry about, and not something to be deposited 
surreptitiously on the doorstep of the League. The Poles 
feel that there will be plenty of time for them to take 
stock of their own position after the Locarno Powers have 
made up their minds what they believe in, and what the 
depth of their conviction is. 

Industrial recovery has been further retarded during the 
past month by a series of strikes which, in several centres, 
have led to disorders and shooting. There have been com- 
plaints that the police, and those directing them, have been 
unnecessarily harsh in dealing with strikers and unem- 
ployed demonstrators; but the authorities apparently feel 
that this is not a time to show weakness on the home front. 
Economic distress is very acute throughout Poland, and 
the Government’s ‘‘ new economic programme ”’ is not 
making any noticeable headway, though the normal 
seasonal improvement is close at hand. 

Warsaw, April to. 





FINLAND 





FAVOURABLE BUDGET RESULTS 

Tue Budget accounts for 1935 have now been completed 
and show a favourable result. The principal figures, com- 
pared with the corresponding results for 1934 and 1933, 
are as follows: — 














1933 1934 1935 
Rev nue ; Mill. mks. Mill. mks. Mill. mks. 
Current revenue .....5....000000:: 2.872°6 3,366-9 3,482-2 
OLE AEE MI | 200-0 503-6 860-0 
Other capital revenue............ 227-9 265-2 217-1 
DOUEE viiscncscccascssice O08 O 4,135-7 4,559.3 
Expenditure :— yee ia ead ee He 
Current expenditure ............ 2,543-6 2,599 +2 2,872-7 
Redemption of loans ............ 68-9 394-2 815-3 
Other capital expenditure ...... 634-7 1,107-3 845-4 
DOG imitans. GRA 4,100-7 4,533-4 
RRS erie et Rene aa 53-3 35-0 25°9 


Apart from the increase in both revenue and expenditure 
that was caused by the considerable conversion of loans, it 
will be seen that the current revenue and expenditure have 
increased, while the capital revenue and capital expenditure 
have been slightly reduced. In reality revenue was 85.9 
million marks in excess of expenditure, but in accordance 
with the decision of the Government 60.0 millions of the 
surplus were transferred to the Budget Equalisation Fund, 
So that the final surplus, according to the finance accounts, 
's 25.9 millions. A slight seasonal tightening of the money 
market has been felt, though the dominating tone of unusual 
fasiness has not been affected. 


The combined credits granted by the joint stock banks 
and the Bank of Finland increased in January and 
February by 217.0 million marks in comparison with 180.0 
millions during the same months of 1935. Deposits in the 
joint stock banks, savings banks and other credit institu- 
tions grew by slightly over 200 million marks, i.e. by about 
the same amount as last year. 

Between January 1st and March 23rd the Bank of Fin- 
land increased its gold reserve from 472.0 to 501.3 million 
marks, and its reserve of foreign currency from 1,266.9 to 
1,292.5 millions. Grants of credit increased from 781.9 to 
990.2 millions. As the notes in circulation have, as usual, 
increased appreciably since January, the note reserve has 
fallen off from 861.0 at the end of last year to 779.1 millions. 
These are seasonal movements due to intensive lumber 
work in the forests. 


INCREASED IMPORTS AND EXPORTS 

Foreign trade was very lively during the first months of 
the year. Imports for January and February amounted to 
832 million marks, against only 637 millions last year; and 
exports to 798 million marks, against 653 millions. The 
heavy imports are partly explained by the fact that the duty 
on sugar, coffee, rye and wheat was reduced at the beginning 
of this year, so that the import of considerable quantities of 
these commodities was postponed from December to Janu- 
ary. There were also considerable imports of metals and 
metal goods, machinery and apparatus, means of transport, 
spinning materials and other classes of goods. The increase 
in exports is due to the shipments of plywood, mechanical 
and chemical pulp and paper having been larger than in 
any previous year. 

In January and February there was an import surplus 
of 34 million marks, compared with an export surplus of 
16 millions last year. 


HELSINKI, April 1. 





TURKEY 





THE DARDANELLES 


Tue remilitarisation of the Rhineland has encouraged the 
Turks to hope for the remilitarisation of the Dardanelles. 
But there is no official desire to force the issue. Neverthe- 
less, the anomaly of the present situation has only been 
emphasised by Hitler’s action in similar circumstances, 
The Turks see that all the demilitarisation clauses are going 
everywhere, and they naturally demand that the demili- 
tarisation handicap to their own national defence on the 
Dardanelles and the Bosphorus should go too. But they 
still hope that the common sense of the European nations 
will concede this shortly, rather than that they should be 
forced to take unilateral action. 

At the moment, though Premier Ismed has stated that 
war scares do not concern Turkey very closely, the Govern- 
ment is taking every precaution to improve the national 
defences. The prolongation of the Russo-Turk Treaty for 
another ten years, bringing its duration up to 25 years, is 
both a defensive measure for peace and a pledge of further 
economic collaboration. It will probably mean that the 
second ‘‘ five-year plan ’’ now being devised—the first has 
been completed well under time—will tend to lean on 
Russia as much as the first did. 

The Government’s eye is partly on economics and partly 
on defence in most of its enterprises, and not least in its 
new railroad construction. The Premier has just opened 
a further section of line from Afyon towards Adalia, the 
southern port on the Mediterranean, which is expected to 
be reached after June next. This is the most important 
strategic addition yet made to Anatolian communications. 
Some 2,494 kilometres of new railway have now been built 
by the Republic. 

There is an increase in the Budget estimates, just sub- 
mitted, amounting to {T.11,880,000, and bringing the total 
expenditure up to close on {T.217 millions, which is not 
far from the 1929-30 record of {T.220 millions. Since the 
slump year of 1932-33 there has been a steady rise of {T.48 
millions in the Budget estimates, and the Budgets have 
been kept balanced progressively. 
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Half the present increase is going to defence. Particular 
attention is being given to the development of the air arm, 
and the special air tax is expected to bring in {T.3} mil- 
lions. None of the crisis taxes are remitted or lessened, 
but there is no tax increase. Returns from business profits 
are calculated at a fast-augmenting rate. 


ISTANBUL, April II. 








LETTER TO THE EDITOR 


SELECTIVE RAILWAY ELECTRIFICATION 
TO THE EDITOR OF THE ECONOMIST 


Sirk,— Prevailing low rates of interest afford a favourable 
opportunity for large-scale railway electrification. Despite 
the detailed findings of the Weir Committee on this subject, 
there is one aspect which does not appear to have been ade- 
quately considered. 


Traffic densities on British main lines are already high enough 
to justify electrification in the majority of cases. They might 
be made even higher by suitable reorganisation. The opti- 
mistic expectations of a former generation have left the traffic 
split up over two or more competing lines between almost all 
our leading cities. Is there any reason why it should not be 
concentrated on a single electrified route? Under such a 
régime, only a light service of semi-expresses, plus existing 
local trains, would be required for intermediate towns on the 
lines whence long-distance traffic had been diverted. 

Such a system would be adaptable to all conditions. Along 
the less densely worked sections, the necessary quota could 
be made up by passenger and goods trains. On the other 


‘hand, wherever it was desired to reserve the electrified tracks 


for an intensified passenger service, the goods traffic could be 
afforded a comparatively clear passage on the unconverted 
routes. Such a segregation of traffic would cheapen and 
expedite the movement of freight, quite apart from the question 
of electrification. The pooling arrangements now in operation 
between the various companies would make it easy to carry 
into effect. 

Many schemes of reorganisation might be suggested. I, 
personally, for several reasons, favour the plan suggested on 
the enclosed sketch-map. By the conversion of only some 
seven hundred and fifty double track miles : 


{1) It would bring the electrified services to all the most 
populous centres of the North. 
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(2) It would enable full advantage to be taken of the 
beautifully-engineered curves and gradients of the Euston line 
to which traffic could be diverted from as many as four com. 
peting routes. A careful analysis of pre-grouping statistics 
suggests that between Euston and Rugby electrification could 
be extended to all four tracks. There would almost certainly 
be sufficient traffic on this section to provide a saturation 
density of 10,000,000 trailing ton miles per track mile per 
annum for the goods lines—equivalent to a financial return of 
over 12 per cent. on the outlay—with a substantial overflow 
for the passenger tracks during quiet hours, 


(3) It would place Birmingham on the main line from 
London to Crewe and the great cities beyond. 


(4) It would afford maximum facilities for segregation of 
fast and slow traffic in the South or for cumulation in the 
North, where the severe gradients strongly favour electrification, 


(5) Communications in the Midlands would be greatly 
improved by the convergence of long-distance services at 
Rugby. 

(6) Towns off the electrified routes would enjoy ample 
communication therewith by means of branch lines. 


(7) 100 m.p.h. services would be perfectly feasible with 
electric haulage. 

(8) Trains from the North could be run into South London 
termini (via Kensington/Addison Road), or straight on to the 
South Coast if desired. Brighton could be made a suburb of the 
Midlands. 


Such a scheme would be sound in the narrowest business 
sense. But it would bring benefits to the community over 
and above its return to railway stockholders. Incidentally, 
if the railway companies were to buy up land in the neighbour- 
hood of their tracks, they might finance an appreciable part 
of the cost out of the increased land values alone. 


If the companies are not in a position to carry out such a 
plan as I have outlined, I strongly suggest that the whole 
matter be investigated by a special committee, including 
representatives of the Government, the iron, electrical, and 
other interests concerned, and railway users. At all events, 
let us be spared the piecemeal planning that has cost the 
community so dear in the past. 

I am, Sir, 
Yours faithfully, 
K. H. JOHNsTON. 

99 Clifton Road, 

S.E. 25. 
March, 1936. 


[We discuss Mr Johnston's suggestions in a leading article on 
page 120, on which page the map is also reproduced.—EbD., 
Econ.} 








BOOKS AND PUBLICATIONS 


WICKSELL’S MONETARY THEORIES 


THE appearance nearly two years ago of an English trans- 
lation of the first volume of Wicksell’s ‘‘ Lectures on 
Political Economy ’’ made accessible to students of 
economics in this country what is perhaps the best 
advanced text-book on pure economic theory so far written. 

The publication in recent months of both the second 
volume of these lectures and Wicksell’s earlier celebrated 
work ‘‘ Interest and Prices ’’ now makes possible for all a 
first-hand study of the monetary doctrines of the great 
Swedish economist.* 

These two books are similar in character and cover much 
the same ground. As a text-book, neither achieves the 
standard of Volume I of the lectures. Because during the 
last thirty years monetary institutions have changed and 
popular interest shifted, part of the discussion inevitably 
dates. For example, the treatment of credit as the 
velocity of cash seems to-day a little pedantic. But 
although as text-books their value is limited, for other 
reasons they are indispensable. The second half of 
** Interest and Prices ’’ contains the detailed exposition of 





* «Lectures on Political Economy, Vol. II,” by Knut Wicksell. 
228 es. Routledge. 8s. 6d. 

- faterest and Prices,’’ by Knut Wicksell. Translated from the 
German by R. F. Kahn. Macmillan. 219 pages. 12s. 6d. 





the doctrine of ‘‘ money ’’ and ‘‘ natural ’’ rates of interest 
which was to exercise such a profound influence on the 
development of monetary theory; the last chapters of the 
lectures include the modified, refined and shortened version 
which Wicksell later preferred. 

The doctrine was developed by Wicksell as a solution to 
the long-standing controversy between the “‘ currency 
and ‘‘ banking ’’ schools and about the relation between 
banking policy and the price level. Wicksell agreed with 
Ricardo that easier credit conditions led to higher prices, 
and restricted credit to lower prices. But he was also im- 
pressed with the argument of the banking school that im 
actual fact rising prices were associated with higher interest 
rates and falling prices with lower interest rates. The solu- 
tion to this paradox, Wicksell suggested, lay through the 
notion of the ‘‘ natural ’’ rate of interest. It was not the 
absolute movements of the money rates of interest which 
mattered but the relation of the money rate to the natu 
rate. If the money rate were below the natural rate, prices 
would rise; if it were above the natural rate, prices wou 
fall. Thus a rise in the natural rate while the money rate 
was unchanged would cause prices to rise, and they wou 
continue to rise so long as a difference between the two rates 
existed. This was the explanation of the coincidence © 
rising prices and rising interest rates. 

The difficulty in the theory lies, of course, in the defini- 
tion of the term ‘‘ natural rate ’’—and here Wicksell was 
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far from clear. In ‘‘ Interest and Prices ’’ he wrote: — 
There is a certain rate of interest on loans which is neutral 
in respect to commodity prices and tends neither to raise 
nor to lower them. This is necessarily the same as the rate 
of interest which could be determined by supply and demand 
if no use were made of money and all lending were effected 
in the form of real capital goods. 


But in the lectures he put it differently : — 

The rate of interest at which the demand for loan capital 
and the supply of savings exactly agree, and which more 
or less corresponds to the expected yield on the newly 
created capital, will then be the normal or natural rate. 
This lack of clarity has often been criticised by later 

writers. In particular, it has been pointed out that a rate 
which equates saving and investment would not be a rate 
which stabilised prices if output were increasing. It seems 
probable that Wicksell started with a conviction of the 
need for a stable standard of value and so believed that 
the conditions of monetary equilibrium which he after- 
wards discovered must somehow or other involve stable 
prices too. 

Be that as it may, the significance of Wicksell’s work for 
modern monetary theory is clear enough. The theory of 
savings and investment put forward by Mr Keynes in the 
Treatise on Money bears a close resemblance to Wicksell, 
as Mr Keynes, indeed, points out. Professor Mises and 
Professor Hayek, working on different lines and reaching 
different conclusions from Mr Keynes, also base much of 
their work on Wicksell. He is thus the progenitor of the 
two rival approaches to monetary problems most prominent 
to-day. 

Professor Ohlin, in his exceedingly interesting introduc- 
tion to ‘‘ Interest and Prices,’’ tells us something of the 
development of monetary theory in Sweden in recent years. 
It is to be hoped that before long some part of the work of 
the successors of Wicksell will also be available in English. 








SHORTER NOTICE 


Before the War: Studies in Diplomacy. 
Vol. I: The Grouping of the Powers. 
pages. 10s. 

Among the historians who are occupying themselves with 
the study of the origins of the war, now that the archives of 
all the great European Powers except Italy have been opened, 
Dr. Gooch has a place all his own. There is no sign of his 
taking sides, and one has correspondingly all the more 
confidence in his judgments. What is equally remarkable is 
that he does not hesitate to make judgments, and they are 
as clear as they are compelling. 

Dr. Gooch studies the diplomacy of the pre-war period 
through the minds and careers of the leading Foreign Ministers 
who were concerned with it. In this volume he gives us 
Studies of Lansdowne, Delcassé, Biilow, Isvolsky and 
Aerenthal. In a second volume he promises to complete the 
picture with studies of Grey, Poincaré, Bethmann-Hollweg, 
Sazonoff and Berchtold. It may be said that the scheme is 
a complete, a surprising, success. It makes diplomatic history, 
ordinarily so insufferably dull, into live and interesting reading. 
There is not so much overlapping as might be expected, and 
what there is, is useful as enabling one to see complex issues 
and negotiations from more than one point of view. 

Though all the studies are of equally high merit, that on 
Lansdowne, in any case of greatest interest to the English 
teader, is of outstanding importance. It gives the impression 
of covering original ground. It is hardly yet realised that 
Lansdowne’s period at the Foreign Office was one of tremendous 
importance to this country. One hears so much more of Grey, 
very naturally, but it was in Lansdowne’s time that the 
decisions were taken to depart from the long reign of isolation 
and to enter, with the Anglo-Japanese Alliance and the 
Anglo-Franco-Russian Entente, into the grouping of the 
Powers which preceded the war. 

Next in interest and importance comes the full-length study 
devoted to Delcassé, whose period of office covered an almost 
equivalent change in his country’s policy. The studies of 
Biilow and Isvolsky, though no less good, are of less interest 
for the reason that, owing to the publication of Bilow’s 
Memoirs, the ground has been somewhat more traversed 

fore. Dr. Gooch has, what may seem impossible, a sym- 
pathetic treatment of both Isvolsky and Aerenthal; it is clear 

at Bilow earns his disapproval, while Lansdowne emerges 
with the highest marks of them all. 





By G. P. Gooch. 
Longmans. 438 


BOOKS RECEIVED 


Science in Antiquity. By B. Farrington. (London) Thornton 
Butterworth, Ltd. 256 pages. 2s. 6d. net. 


Planning, Potatoes and Plundering the Public. By A. Beesly. 
(London) The Liberal Free Trade Committee. 16 pages. 2d. 


Provincial Brokers Stock Exchange Year Book, 1936. (Hull) R. 
Richardson, Ltd., 31 Scale Lane. 175 pages. Gratis to 
Members. 2s. 6d. each additional copies. 


Race and Culture. Royal Anthropological Institute. (London) 
Le Play Press, 35 Gordon Square, W.C.1. 24 pages. 1s. net- 


An Introduction to Some Japanese Economic Writings of the 18th 
Century. By Neil Skene Smith. (London) P. S. King and Son, 
Ltd. 72 pages. 3s. 6d. net. 


Dialectics, the Logic of Marxism. By T. A. Jackson. (London) 
Lawrence and Wishart, 2 Parton Street, W.C.1. 648 pages. 
10s. 6d. net. 

Leitfaden dey deutschen Finanzpolitik. By F. Terhalle. (Munich) 
Duncker and Humblot. 198 pages. Rm. 4-20. 

Der Tee im Britischen Weltreich. By F. Klopstock. (Berlin) 


H. S. Hermanr-Biixenstein. 88 pages. No price stated. 


Methoden der Krisenabwehr und der Konjunkturpolitik in Frankreich. 
By H. Laufenburger. (Jena) Verlag von Gustav Fischer. 
36 pages. No price stated. 


Die Preisgelstaltung. By P. Kadosa. 


(Prague) Verlag Heinr. Mercy 
Sohn. 324 pages. 


No price stated. 


OFFICIAL PUBLICATIONS 


The following may be obtained from H.M. Stationery Office, 


Adastral House, Kingsway, W.C.2. 


Report of the Medical Research Council for the year 1934-35. Cmd. 
5079. 3s. net. 


Memorandum on the Board of Education Estimates, 1936. Cmd. 5106. 
6d. net. 


General Annual Report on the British Army for the year ending 
September 30, 1935. Cmd. 5104. 2s. net. 


Report on the Import Duties Act Inquiry (1933) : Part II—Ivron and 
Steel Trades, Engineering and Vehicles Trades, Non-Ferrous 
Metals Trades, Timber, Paper, Clay and Building Materials 
Tvades. 4s. net. 








THE NEW 


INDUSTRIAL 
SYSTEM 


The Origin, Forms, Finance 
and Prospects of 
Concentration in Industry 


by 
PROFESSOR HERMANN LEVY 


Times Literary Supplement : 


“ An exposition by a very learned and 
painstaking authority .... his work 
contains an immense amount of in- 
formation and a very interesting 
exposition of the connexion between 
growth of industrial concentration 
and quickening of transport.” 


10/6 net 
ROUTLEDGE 
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MONEY AND BANKING 





INDIAN BANKING TRENDS 


Tue end of March witnessed the first birthday of the Indian 
Reserve Bank. Thus, it is of interest to examine the Indian 
banking position. Broadly speaking, the New Reserve 
Bank has taken over the note-issuing functions formerly 


executed by the Paper Currency Reserve, and has also 


assumed the purely central banking functions of the 
Imperial Bank, such as the custody of public funds and the 
granting of Ways and Means advances to the Government. 
The two institutions, however, are working in close and 
cordial co-operation with each other, and in many centres 
where the Reserve Bank has not yet opened a branch, the 
Imperial Bank acts as its agent, conducting Government 
Treasury business on behalf of the Reserve Bank. The 
Imperial Bank, on the other hand, now finds itself free to 
undertake purely banking business, and while it will con- 
tinue to concentrate upon financing home trade, it is also 
opening Trustee Departments and undertaking foreign 
exchange business. 

The following table illustrates the progress of the Reserve 
Bank during the past year: — 
RESERVE BANK OF INDIA RETURNS 

(In crores of rupees) 

{ ! 


| 
Sept. 27, | Dec. 27, 


} April 5, | June 28, | April 3, 
; 1935 1935 1935 | 1935 1936 
| | 
Liabilities | 
Note circulation ....... 167-0 162-4 156-3 | 172-1 169-8 
Deposits :- i 
sovernment.................) 184 | 22:3 | 13-4 | 1 7-9 
Other ...... eg ee See ee 35-1 
Assets } | | | 
i ae | 44-4 |. 44-4 i 44-4 44-4 44-4 
Rupee coin .................... | 49°9 [| 51-9 58-1 57-2 | 59-8 
Balances abroad ............./ W-9 | 183 | 15-8 8-0 99-4 
Sterling securities ... ae de 48-6 53-2 66-2 66-2 | 67-3 
Indian Government rupee | | 
securities .......... fe 43-1 |} 88-5 25-5 25-5 | 24:4 
Investments.... 50 | 6-0 5-4 | s2 61 5:1 


i ' ; 
| / 





The note circulation shows little change, and the fall in 
Government deposits may be fortuitous. Other deposits 
consist almost entirely of bankers’ deposits. Under the 
terms of the governing Act, Indian Banks have to main- 
tain minimum balances with the Reserve Bank, and these 
were duly established by the statutory date, July 1, 1035. 
One at least of the Exchange Bank chairmen suggested 
that this requirement might impair the profits of the com- 
mercial banks in times when a good rate could be earned 
on call or short loans, but there is so far no evidence of 
any increase in the total cash held by the Exchange Banks 
since the foundation of the Reserve Bank. All that has 
happened is a change in the composition of that cash. 

On the assets side of the returns the main tendency has 
been to dispose of rupee securities, replacing them partly 
by rupee coins, but mainly by sterling balances and sterling 
securities. At present the note circulation has a gold back- 
ing of 26.2 per cent., while sterling balances and securities, 
which in practice are held by the Issue Department, pro- 
vide a further 52.8 per cent. of cover. Thus for all 
practical purposes India is on a sterling standard. 

It is very difficult to form a picture of the internal Indian 
banking position, for so much of the credit facilities 
required by the agricultural districts are supplied by the 
countless horde of indigenous bankers who employ their 
own resources and are entirely outside the main banking 
system. The Eastern Exchange Banks have their own 

‘local connections and branches in some centres, while the 
Imperial Bank has over 150 offices situated in practically 
every important town in India. Still, these only touch the 
fringe of the internal credit position, and little can be 
deduced except from the general trend of trade and prices. 
Here the Exchange Bank chairmen have recently spoken 
hopefully, although some of them rightly insist that the 
high tariff continues to lay a heavy burden upon the 
peasant classes. 

The position of the Exchange Banks has not been 
entirely easy. Some own branches in Hongkong and 
China, and here the devaluation of these currencies has 


affected the sterling value of their resources. The rupee 
itself has remained as steady as a rock. The merchandise 
export surplus was Rs. 25 crores in 1935, or the same as in 
1934, While in 1935 there were also gold exports of Rs, 44 
crores and silver exports of Rs. 3 crores. These were sufh- 
cient to cover India’s external commitments, and the 
Reserve Bank’s returns show how India’s sterling resources 
have increased. The difficulties of the Exchange Banks 
have arisen from other causes. During all the year Bom- 
bay short-term rates were low, and in the latter part of 
1935 there was practically no demand for short money; for 
the banks naturally refused to give any assistance to the 
‘bull’? movement in silver, which collapsed at the end of 
the year. Again, India has lately succeeded in converting 
part of her National Debt, and this has affected the income 
of the banks in common with that of other rentiers. 
Finally, the general restriction of world trade has reduced 
the volume of foreign exchange business, while the 
Imperial Bank is now appearing as a new competitor. 
Hence dealings in foreign exchange have been on a very 
competitive basis, leaving a very narrow margin of profit. 

Nevertheless, as the following table shows, the profits of 
the Exchange Banks have been fairly well maintained : — 


INDIAN Banks’ Prorit AND Loss ACCOUNTS 






































(f000's omitted) 
= os Other* 
a Net | Divi- | Contin- | Pension > —. 

| Year | Profits | dends | gencies | Funds Premises Alloca- 
' | tions 
i ' | | : 
Chartered Bank of India,! 1934 | 466 | 420 50 25 — | -—- 29 
Australia and China | 1935 | 499 ano | j 50 25 4 

Ihe Eastern Bank | 1934 | 130 90+ 40 can a 
| 1935| 125 | 60 | 30 7 25 | Ww 
. one — a | anal “ = ae — - 
The Mercantile Bank of | 1934 | 173 63 | 25 12 10 | 63 
India | 1935 | 174 63 2s 12 10 64 
a a | a Len ee _ EE EES ee 

Ihe National Bank of | 1934 | 460 | 360 | ' 50 SO | 
India 1935 | 458 | 360 | SO 50 — 2 
P. and O. Banking Cor- | 1934 | 112 | 105 | 7 
poration 1935 113. | 105 5 $ 
sa ae Sat eee Lassatd 

* Includes any change in amount carried forward. 


+ Includes * jubilee " bonus of £30,000 


Three of the five banks have recorded an_ increase, 
while the decline in the profits of the remaining banks is 
not at all serious. The Hongkong and Shanghai Bank- 
ing Corporation is excluded from the table, as its activities 
largely lie further East than India. The dividends of the 
more purely Indian banks were maintained, except that 
the Eastern Bank has naturally not repeated its 1934 jubilee 
bonus. Allocations to contingencies are in most cases either 
unchanged or reduced, which is another good sign. Still, 
the chairmen of these banks only paid a well-merited tribute 
when they ascribed the maintenance of these profits to the 
unremitting care of their staffs. 

The final table summarises the balance sheets of the 
Exchange Banks: — 


INDIAN BANKS’ BALANCE SHEETS 
(£ millions) 


























| ; 
| { Dx and A‘ " Invest- Bills Ad- 
| cept Cash *'| receiv- hoog 
| posits Loa ell ments able van 
| | payable oe | 
The Chartered Bank liosa 46°5 5-4 0-9 7:8 19- 9-6 21-6 
of India, Australia |1935| 46-0 3:7 0-6 3 21-7 8-9 | 21 
and China. | 
The Eastern Bank. \1934| 6-5 | 1-8 0-3 1-2 5-6 0-7 2-2 
{1935 6-8 | 1:3 | O-8 1-2 5-6 0-5 23 
—— nctnanens —— ee So | - Ne ee aan “ 
The Mercantile Bank |1934] 13-0 0-5 a2 1-8 61 1°38 59 
of India. 1935] 13-9 | 0-5 | O-2 | 2-0 67] 22) SF 
rhe National Bank of {1934 28-7 OR | Od 4: 1 14°6 4°3 10°5 
India. {1935 28-4 | 0-7 | O-4 4:6 14°8 4-4 10°3 
Se a emi: GD eee j w eee Ve deRets rs) ; 
The P. and O, Banking |1934)  6- 5-2 | Ol 2-0 6°38 2:1 24 
Corporation. — 7°2 59 | oO 1-8 5-4 3-7 31 
! ———2> 











_ On the whole, there are few definite changes to be found 
in the balance sheets. The real point is that these great 








7 


Th A Sian 























































\e? 


ww VN ew ce. ee Fl eae eel OS Eel 


oe 


y 
1S 


eS 
€ 
at 


eT 
t, 
te 
ne 


he 








April 18, 1936 


THE ECONOMIST 133 





banks came into existence many years ago, to perform 
definite functions, namely, that of financing India’s in- 
ternal trade and also that of helping India to tap the 
world’s available supplies of capital. They did this at a 
time when India’s internal banking system was imperfectly 
developed and when the relations of the rupee to gold 
and sterling had by no means reached their present state 
of stability. India is now better able to fend for 
herself, while simultaneously international trade and 
finance have fallen to a low ebb. Further East, the Chinese 
dollar has been devalued and divorced from silver, and the 
banks are waiting to see if China can combine a managed 
currency with a precarious budget, dwindling revenue, and 
external pressure and unsettlement in the North. Hong- 
kong, too, is playing a waiting game, for she cannot re- 
value her own dollar until she sees what happens to the 
Chinese dollar. Nevertheless, these difficulties should 
prove temporary, and there is still scope for a banking 
system whose function it is to link India with the outside 
world. Even though current conditions may not be easy, 
fresh assurance is gained from the fact that that banking 
system is in strong and capable hands. 








FINANCIAL NOTES 


The Money Market. —- Wednesday witnessed a big 
turnover of funds. The outstanding £44.0 millions of 3 per 
cent. Treasury bonds were repaid, while there was a 55 per 
ceni. call on the new Australian 3 per cent. stock off-set by 
the redemption of 5 per cent. New South Wales stock. 
On balance the Australian banks had to call some of their 
loans to finance these last two operations, and the Bank 
return suggests that the British Government had to borrow 
on Ways and Means to cover the Treasury bond repay- 
ments. Hence money has remained fairly comfortable all 
the week, but on Wednesday the clearing banks noticed 
a fair demand for loans. 





Mar. 26, Apr.2, Apr. 8, Apr. 16, 
1936 1936 1936 1936 


% % % % 
ee ee 2 2 2 2 
Clearing banks’ deposit rate ... 4 4 4 4 
Short loan rate :— 
Clearing banks ..........sessess. $-$-1* §-3-1* 4$-}-1* $-j-1* 
RE EE II 4 + t + 


Discount rates :— 

; ren 3 } ; ¢ 

Three months’ bank bills .... H-f* #-*% Hi-% t-*% 

* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 1 
per cent. Treasury Bonds and other gilt-edged stocks within six 
months of maturity; and other collateral, respectively. 
Last week’s Treasury bill tender rate was Ios. 7.13d. per 
cent., and the banks this week have been ready buyers of 
Treasury bills maturing in May, June and early July, at 
their minimum buying rate of $ per cent.; £45.0 millions 
of bills were allotted against maturities of £35 millions, so 
that the tender issue has risen from £498 to £508 millions. 
lhe low point for the year was £493 millions, on April 4th. 
Meanwhile, the payment of the final call on the 2} per cent. 
Funding Loan on April 3rd is reflected in a steep drop in 
tap issues of Treasury bills from £265 to £197 millions. 
This looks as if part of the call has been paid from 
“ inside.’”” The Bank return, however, suggests that some 
at least of the maturing Treasury bonds were held ‘‘out- 
side,’’ so that apparently the Government and Public De- 
partments have lost money on balance. Next week’s float- 
ing debt statement will be unusually interesting, as it will 
reflect this week’s repayment. 


* - * 


The Bank Return.— Easter currency withdrawals 
have raised the note circulation to £421.9 millions, but this 
figure is just below last Christmas’ record. The Bank has 
Continued to buy gold to offset the expansion in the note 
circulation, and {514,000 was bought on Thursday in addi- 
tion to the acquisitions shown in the latest return. Never- 
theless, the Reserve has fallen to {40.5 millions and the 
Portion to 26.7 per cent. 





Foreign 





BANK OF ENGLAND 


Apr. 17, Mar.25, Apr. 1, Apr. 8, Apr. 15, 
1935 1936 1936 1936 i936 


£mill. {mill. { mill. { mill. £ mill. 
Issue Department :— 
OE Seed bcaticavecstahkcasedoen 192-6 200-6 200-8 201-1 201-6 
Note circulation ............ 392-4 406-5 413-0 421-4 421-9 
Banking Department :— 
Se eee 60-6 54:9 48:6 40:5 40-5 
Public deposits.............. 9-1 18-0 9-7 9-6 9-9 
Bankers’ deposits ......... 100.3. 83-6 102-6 93-4 104-9 
Other deposits............+++ 39:4 37:0 38:5 37-1 36-6 
Government securities ... 90-0 80-3 95-9 93:9 106-7 
Discounts and advances 5-9 5-0 10-1 9:8 8.8 
Other securities ............ 10-0 16-7 14-6 13-7 13-2 
PEOPOSIOM ccccccccsscceccnee 40°7% 39-6% 32-2% 289% 26°7% 


This week Government securities have risen by {11.5 mil- 
lions. As Monday was a holiday, there were two days’ 
Treasury bill maturities to be met on Tuesday against only 
one day’s payment, so that on Wednesday evening the 
Government must have been short of funds. The authori- 
ties also had to cover Wednesday’s Treasury bond repay- 
ments, so that they may well have had to borrow on Ways 
and Means. The release of these funds is reflected in an 
expansion of {10.5 millions in bankers’ deposits, which 
more than offsets the effects of the previous week’s currency 
withdrawals. 
* * * 


The Foreign Exchanges.—The London market has 
had a quiet week. The British Control continued to sup- 
port the franc until mid-day on Thursday, when it found 
itself out-bid by the French authorities. The spot rate has 
been a shade under Frs. 75, with three months’ francs at 
Frs. 3} discount, or 17 per cent. per annum. The Paris- 
New-York cross-rate has been held by the French at just 
inside the export gold point, being Frs. 15.173 on Thursday. 
Three months’ guilders have strengthened to 6 cents dis- 
count, or under 4 per cent., and three months’ Swiss francs 
to 16 centimes discount, or about 4 per cent. Spot dollars 
have been $4.94}, and three months’ dollars were offered at 
% cent premium. Following gold losses of Frs. 1,670 mil- 
lions for the week ended April 3rd, the Banque de France 
reports losses of Frs. 950 millions for the week ended April 
roth. The current week’s losses may be between Frs. 800 
and 1,000 millions. During the fortnight ended April roth, 
rediscounts increased by Frs. 1,500 millions, while the note 
circulation rose by Frs. 635 millions. It is fairly certain that 
the French Treasury is seeking to raise a credit for Frs. 1,000 
millions in Amsterdam, which suggests that the issue of 
Frs. 6,000 Treasury bills recently authorised is proving 
insufficient to carry the Treasury over the elections. Money 
is very easy in Holland, and there would be no technical 
difficulties in placing the credit. The authority of the 
Dutch Government, however, is needed, and it appears 
that Holland is anxious to secure certain commercial con- 
cessions from France in return for the loan. Hence the 
credit has not yet been definitely arranged, nor have we 
any knowledge of the proposed terms. 
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Or the making of fixed trusts and their flexible successors 
there is, as yet, no end. A lusty infant favoured with good 
market conditions has become something of a prodigy. It 
refused, at first, to acknowledge its parentage; for the older 
investment trusts had half a century’s experience of diver- 
sification of risks. To-day there is recognition, not least 
grudging from fixed trust managements, that fixity is 
inimical to successful long-period investment. An exami- 
nation of recent managed investment trust trends may, 
therefore, be the more opportune. 

The managed trusts have had less than their usual share 
of the limelight during the market recovery, but progress 
has been steady, measured by capital values and ordinary 
share earnings. During the past twelve months representa- 
tive investment trust stocks, as measured by the Actuaries’ 
Investment Index, have appreciated by about 15 per cent. 
According to our own records, the net revenues of 72 invest- 
ment trusts whose reports were published during the first 

uarter of the year increased by 13.2 per cent. from 

,065,830 for 1934-35 to £3,470,180 during the latest year. 
This is a sensible improvement, but one which is no better 
than the average for the 569 companies reporting in the first 
quarter of the year, which are discussed in a leading article 
on page 117. The average return on the ordinary capital of 
these 72 trusts was 4.7 per cent., against 4.4 per cent. on 
a comparable though not identical group reporting twelve 
months earlier. 

These are obvious marks of recovery, but so far the 
high-geared capitalisation of the investment trusts has not 
decisively affected equity earnings and dividends. Few 
investment trust stockholders, however, can reasonably 
hope for a return to the 1929 earnings levels. The inter- 
vening years have been littered by defaulted bonds. The 
consequences have been particularly severe for trusts whose 


funds were so placed as to show the utmost geographical 
diversification in Europe and South America. The theo- 
retical advantages of universal—as opposed to selective— 
geographical diversification have not withstood the test of a 
world depression followed by regional recovery. 

Low interest rates, which have prevailed for nearly four 
years, have saddled the trusts with two further problems, 
Large-scale conversion of Government and industrial fixed- 
interest securities has effected a permanent reduction in 
investment trust incomes, unaccompanied in most cases by 
equivalent economies for the trusts themselves, since oppor- 
tunities for converting their own debentures have been in- 
frequent. The same factor has limited their opportunities 
to ‘‘ switch ’’ and has involved crucial decisions regardin 
the future maintenance of capital values. Add to these 
problems the despondent position of the Argentine railway 
companies, in which many pre-war trusts are largely in- 
terested, and the arguments against a resumption of 1929 
earnings are conclusive. 

What of the credit side of the account? The time-lag 
factor, obviously, is still working in favour of the trusts. 
If we compute that, on the average, payment of ordinary 
dividends occurs about nine months after the profits were 
earned, a further waiting period averaging somewhat over 
six months is involved before they are re-distributed to the 
investment trust stockholder. During 1935 the general in- 
crease in industrial profits was approximately 16 per cent. 
During the first three months of the current year a further 
increase of 13.3 per cent. was recorded, and the fruits of 
these profits will not, in the majority of cases, be included 
in investment trust dividends until 1937. 

Meanwhile, the general rise in security values has effected 
considerable improvement in the capital position of the 
trusts. Where capitalisations are highly geared a compara- 
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PERCENTAGE DISTRIBUTION OF INVESTMENTS, ASSETS, COVER, AND EARNINGS OF 11 TRUSTS 





































































































By Denomination | Geographical Distribution Industrial Distribution Ordinary 
l l 4 aie x Cover Stocks 
o% | of | se ; [4s 2/E8) ss g Zu: | BEI Per, | Total |— | | Quota- | Yield 
Name and Date of Accounts 58 s = S's 22 & < 1 of SH ce = @ y a & £100 Re- 3 tion % i 
= - | 5 .-F1 cé 5 Nn S28 lesiea os 3 ic ys Ord. venue BS 3 
=ei™ | “se iaa la} oO] .3/981/85s jee | 5 ES | 28 || Stock Sie ; 
= | S) 9155 /"3 ) ated = : 
D ey ° ; © C m o a a wary; oO, oe o% Z @ Par} ; 
British and German Trust| ~ | ” | “° | ” . . . . sid Tail Cea Raa . 16 " , 
(Dec. 31)— i 
Fens 49-3 | 16-6 | 34-1 | 16-4 8-2 | 64-9 4°6} 3-8 | 2-1 7*7 | 11-8 4-7 | 67-0 8-8 Nil | 100,811} Nal} Nil : 
eres 46-3 | 13-3 | 40-4 | 16-4 | 11-5 | 57-9 | 10-2! 3-2 | 0-9 5°8 | 11-6 6-3 | 68-2 8-1 Nil 94,664) Nal} Nil 13 Nil § 
SED pithisnsthtinenioboobeds 44-6 115-5 | 39-9 | 15-6 | 10-7 | 43-3 | 26-4) 3-5 | 0-6 4-6 | 15-1 8-2 | 65-5 6-6 Nil 94,967} Nal} Nil { 
Caledonian Trust (Jan. 31) :— é 
| & 1934 46-2 | 30-4 | 23-4 | 34-3 | 10-4 | 11-5 | 19-11 18-5 | 6-1 7-1 | 13-4 | 10-6 | 55-4 13-5 || 102-5/ 113,251) 7-2] 7 i 
; 3 42-1 | 30-6 | 27-3 | 34-8 | 10-9 | 10-6 | 19-2) 18-2 | 6-3 7°5 | 11-9 8-3 | 59-5 12-7 108-6 | 117,133} 8-3) 7 200xd [4 0 0 ; 
; 35-3 | 33-1 | 31-7 | 36-2 | 10-6 | 10-9 | 20-1) 16-5 | 5-7 6-8 | 10-8 9-2 | 61-6 11-6 || 115-7/| 124,460]/10-2] 8 
4 
2 f 74-1 | 10-2 | 15-7 | 48-5 | 16-0 | 15-8 ° 12-2 | 7-5 | 28-3 5-2 id 55-5 11-0 157-8 | 230,252 10-6) 10 ; 
i } 73°5 {11-0 | 15-5 | 46-7 | 17-0 | 15-4 wef 12-8 | 8-1 | 26-1 5-8 ° 57°2 10-9 || 168-0 | 230,929) 11-2) 10 248} 404 . 
‘es & eee 72-3 | 11-3 | 16-4 | 47-5 | 16-2 | 15-0 - 13-6 | 7-7 | 25-7 5-9 ° 56°6 11-8 |] 169-1 | 232,487|11-4} 10 ; 
4 London Border and General - 
4 Trust (Jan. 31) :— 7 
[ # ee 27-1 55-8 | 36-6 | 27-9 8-6 | 10-7) 12-1 | 4-1 | 11-9 | 13-7 7°3 | 57-0 10-1 61-3] 83,135) 0-3) Nil : 
2 i TEEN gbashanstbonboinenseaions 26-1 [18-6 | 55-3 | 40-4 | 30-4 6-4 9-5) 9-6 13-7 9-1 | 13-8 7-2 | 62-7 7:2 76:7} 89,554) 0-3) Nil 4lh Nil . 
3 4 ED eccdcunensinasnnbianeines 21-7 | 22-6 | 55-7 | 40-5 | 20-1 5°2 | 21-1] 8-7 | 4-4 7°2 | 12-1 9-5 | 63-0 8-2 85-3} 98,558) 1-2} Nil ; 
: & London and Clydesdale Trust § 
; (Feb. 1) :— 
 s , eee 38-4 | 39-2 | 22-4 135-7 | 15-5 | 11-5 | 24-4) 7-0 15-9 | 12-3 7 9-4 | 64-9 10-7 90°3| 47,421) 7-1) 3 
: ' ers e 36-0 | 34-6 | 29-4 | 41-8 | 16-7 6-9 | 20-3) 9-5 14-8 9-7 3-2 | 11-5 | 66-1 9-5 103-3] 51,135) 7-3) 3 142$ 216 2 
E ED sndbctatedrontonnseeenees 31-0 | 38-0 | 31-0 | 38-1 | 12-7 6-1 | 33-5| 6-8 | 2-8 | 7-7 5 | 15-8 | 63-7 9-3 || 109-3] 64,346] 8-2) 4 
i rt Merchants Trust (Jan. 31) :— 
. 7 1934 ... - -. | 34-1 9-5 | 13-7 |19-6| 18-8 | 4-3 se a ¥ ee a 155-8 | 179,921) 8-0) 8 
, a 30-2 | 37-0 | 51-3 | 13-0 | 11-2 | 10-7) 9-7 | 4-1 8-7 | 20-4 8-0 | 51-2 11-7 164-2] 170,007) 7-1| 7%} +1734 465 ‘ 
. ‘ 30-6 | 40-7 | 48-7 | 14-4 8-9 | 13-7/ 10-9 | 3-4 8-6 | 20-3 8-3 | 51-5 11-4 183-6 | 171,963} 7-2) 7% } 
& j 27-3 | 29-0 | 49-4 | 10-0 | 13-5 7°9/ 15-4 13-8 | 10-3 | 16-6 | 18-5 | 40-6 14-0 144-5 | 164,583/12-1| 12 : 
; 3 29-1 | 29-7 | 50-1 | 11-4 | 11-0 | 8-9) 14-8 | 3-8 [10-1 | 15-6 | 16-8 | 43-7 | 13-8 |] 171-8] 161,620/77-4] 11 | }285 = {3.17 2 ; 
| 936 32-3 | 30-6 | 50-9 [12-1 | 8-5 | 12-3) 13-0 | 3-2 | 8-7 | 16-6 | 16-1 | 46-4 | 12-2 |] 188-5| 162,837|/2-5| 11 
; ? > g 
z 19-4 | 68-3 | 58-0 | 21-5 4-0 8-7| 5-4 |2-4 2-8 | 29-6 6-5 | 52-4 8-7 || 196-3) 67 7-I} 7 ; 
19-3 | 69-2 | 59-2 | 22-6 | 3-3 | 7-8} 5-1 |2-0 | 2-5 | 26-2 | 5-3 | 58-0 | 8-0 |}240-0| 73,270] 7-7} 8| $300 |3 6 8 5 
: 13-8 | 76-1 | 61-2 | 22-1 1-8 7-8} 5-2 |1-9 2-3 | 24:4 4:0 | 65-3 4°0 || 317-3} 80,830|1@-1| 10 f 
' Ay 
; ® 
F 31-3 | 23-4 |33-2 | 1 10-0 | 19-4/ 20-7 | 5-8 6-0 | 15-0 | 12-0 | 53-4 13-6 || 202-3 | 133,474) 12-3) 12 a 
fl <4 os . a. 4 8 os bd 4 rt 6 H 14-1 9-5 | 57-1 12-6 || 213-0 | 134,032)13-1} 12 }ousuaal 29 ? 
a 1 tea me eng 6 11-7 9-9 | 59-8 3 || 226-1 | 141,236)15-2) 13 
| pee 37-74] 23-75 
; I vsidpocsncthisesthoaniah 4| 23-75 | 38-51 | 48-10) 14-52| 17-70] 4-93| 10-26] 4-49| 10-95 | 20-43] 11-86] 45-82t| 10-94|| 97-1] 96,667|71-0| 10 
1984 oescceneeneeneenes 4-90 | 27-02 | 37-99 49-96) 15-09) 13-39] 5-25 11-17] $-14| 10-40] 20-66] 9-69/ 49-18t | 10-07 || 127-9 102,357|11-6| 10} Jus 400 
CAEL EEL IMEIIY:. . . . . . . 44) 5- . . . . . ; 2: 
Sieteed Titnten anh. dhimame 74| 10-31) 20-81) 9-93) 50-49t| 8-46 || 143-3 | 104,218/12-2| 11 4 
Trust Corp. (Dec. 31) :— a 4 
PEED  decesctencccseyesesadioss ° 30-3 | 26-0 | 49-8 9-9 | 13-1 | 10-4] 13-4] 3-4] 11-9 | 12-1 117-6 | 41-9 16-5 49-8 | 137,934) 5-4 
Si bchoingyprscosimcennes 41-0 | 33-2 | 25-8 | 51-5 | 8-5 | 11-4 [11-2] 14-3] 3-1] 12-0 | 12-0 | 14-5 | 46-3 | 15-2 || 91-5| 144,825] 6-3 | big, [a4 9 
I ccliniteichecesikesehaed 37-2 135-0 | 27-8 151-2 | 8-6 | 9-5 114-5\ 13-1] 3-11 10-1 | 12-9 114-0 | 47-3 | 15-7 |] 100-9| 146.2381 6-81 6 _ 
Note.—Italic figures indicate analysis on market values. * Not shown separately. t Includes shipping. 
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tively small improvement in the market value of the port- 
folio can have a greatly magnified effect on the ‘‘ break- 
up ”’ value of the ordinary stock. This “‘ leverage,’’ how- 
ever, is not a market factor of prime importance in London, 
and only rarely forms the pretext for market activity in a 

icular stock. Every increase in the market values, 
however, may reduce the incentive to provide larger capital 
reserves. 

The accompanying analysis of changes in investments 
and break-up values during the past two years shows a 
number of significant movements. It may be regarded as 
a modest supplement to the detailed survey on investment 
trusts which was published with the Economist of Decem- 
ber 1, 1934. The movements broadly illustrate the effects 
of ‘‘ switching,’’ but where the analyses are based on 
market values, natural changes in percentages result which 
are not due to re-distribution of investments. Distribu- 
tions specifically stated to be based on valuation are shown 
in italics. The importance of this factor is clear when com- 
paring the latest figures of the British and German Trust 
with those of the previous year. 

The fairly consistent movement out of fixed interest 
stocks during the past three years is most marked among 
such Scottish trusts as Scottish Western and Caledonian. 
Re-investment, however, has not been exclusively directed 
to equity shares. Many of the trusts show a fairly consider- 
able increase in preference share holdings, tempering their 
expectations of higher income with a margin of security to 
ensure the ‘‘ cover ’’’ for their own prior charges. Thus, 
the Metropolitan Trust, whose holdings have always been 
weighted with prior charges, has made some exchanges 
between fixed interest and preference securities, leaving the 
equity portfolio little altered. Similar movements are shown 
by the London Border and General, which has more 
actively followed equity share investment. In most cases, 
however, the proportion of ordinary shares has increased 
considerably during the period. Scottish Northern now 
holds over three-quarters of its portfolio in ordinary shares, 
largely of an industrial character. The table suggests that 
progressive equity share markets have held definite though 
limited attractions for the trusts. 

The second section of the analysis, by geographical 
divisions, brings evidence of the reduction in European 
holdings, largely represented by German issues. A move- 
ment from Central and South American investments has 
also occurred, while investments in Great Britain and the 
Empire have shown a modest increase. The limited nature 
of the movement into an area which has shown the most 
convincing recovery from depression may be attributed to 
the low yield basis on which ordinary shares have been 
valued for some time in London. A management trust 
seeking to increase current income has limited scope for 
purchasing high-grade ordinary shares which may discount 
prospects for twelve or even twenty-four months ahead. 

America, quite obviously, has provided the main attrac- 
tion to the trusts during the past two years. ‘‘ Roosevelt’s 
second bull market ’’ explains the increase of over I0 per 
cent. in the dollar holdings of London Border and General, 
and London and Clydesdale. Some Scottish Trusts, like 
Scottish Northern Investment, have remained faithful to 
Great Britain and the Empire; but there has always been 
a tendency, north of the Border, to take a larger interest 
in the United States. A rough sample reveals five Scottish 
trusts, in addition to those in the table, whose American 
holdings amount to more than 20 per cent. They include 
London and Holyrood (24.3); Scottish Investment (27.5); 
Second Scottish Investment (27.9); Second Clydesdale 
(23.2); and Third Caledonian (25.8). American recovery 
is in good swing, and may have gathered sufficient 
momentum to take the obstacles of a Presidential year in 
its stride. For the British holder, however, the dividend 
tax proposals announced four weeks ago might well involve 
Serious delays in the receipt of part of their dividend 
income if they were eventually put into effect. The out- 
come of the proposals in Washington deserves careful atten- 
tion from the British investor. 

The third classification by public authorities and indus- 
tries reveals that the fall in Government and municipal 
securities resulting from the reduction of foreign holdings 
and some modest sales of gilt-edged stocks have found 
their reflection in the industrial and utility totals. The 
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steady fall in rail and transport stocks may be attributed 
to realisation of overseas rai] stocks rather than British 
issues, which on balance—though not perhaps recently— 
may well have been increased during the past two years. 

‘“ Management ”’ is a relative term, and is hardly to be 
judged by the trend of percentages during a mere two 
years. It involves decisions to leave investments un- 
disturbed, as well as to ‘‘ switch.’’ Each exchange of 
investments must be such as to strengthen the portfolio; 
and the recurrent problem of current yield versus future 
prospects is continually involved. For these reasons in- 
vestors would be wise to draw cautious inferences about 
effectiveness of management from the investment classifi- 
cations. A more ready indicator, possibly, is provided by 
the steady improvement in break-up values which is shown 
in the tables, after making allowance for the gearing factor 
already discussed. At the end of 1933 five of the eleven 
trusts were unable to cover part or all of their equity 
capital. At the end of 1935 only one trust, in addition to 
the unhappy British and German Trust, still recorded a 
shortfall. And in such cases as United States and General, 
and Scottish Northern (which has £300,000 ordinary capital 
and {1,049,000 of fixed interest capital) the increase in 
assets ‘*‘ cover ’’ has been spectacular. 

A further recovery of investment trust fortunes is to be 
anticipated during the next twelve months, if world condi- 
tions prove favourable. The factors analysed in this article 
suggest, however, that it should prove as expansive—but 
no more so—than the recovery which has already occurred. 
At this stage of world recovery, investment trusts can but 
lament that the effects of highly-geared capital structures, 
which involved them in difficulties during the slump, 
have brought only slight countervailing benefits after four 
years of progress from the trough of depression. 








INVESTMENT NOTES 


New Flexible Unit Trusts.—Three new trusts with 
different degrees of flexibility have recently appeared, 
which extend the activities of the unit trust movement into 
new fields. One is interested in general industrials, 
another specialises in aviation and associated issues, on 
the expectation of vastly increased expenditure on military, 
and eventually on commercial aircraft, and the third in 
the electrical industries. Allied Investors Fixed Trusts are 
managers of the Electrical Industries Trust, which has 
power to invest in the stocks and shares of 41 electrical 
manufacturing and supply companies which include, in 
addition to English and Scottish companies, Palestine Elec- 
tric, Perak River, and Victoria Fall and Transvaal Power. 
Outside the listed companies, funds can only be invested in 
Trustee Securities. The trust is cumulative, with the right 
to distribute regularly recurring capital bonuses, and is 
formed for an initial period of 20 years. The initial fund 
is divided into 10,000 units, and may be expanded. The 
loading charge is 5$ per cent. plus 4 of 1 per cent. per 
annum on mean market value of the funds. The trustees 
are the General Accident Fire and Life Assurance Cor- 
poration. The Aviation and Universal Investment 
Trust has taken power to invest in some 68 companies 
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engaged in all branches of the aviation industry, but the 
managers are apparently empowered to transfer ‘‘ as much 
of the funds as they consider advisable ’’ (subject to limits 
on individual investments) to any ‘“‘ other securities ”’ 
quoted in the official or unofficial daily lists of the London 
Stock Exchange. This provision apparently allows com- 
plete freedom to the management in investment policy. 
The Trust is cumulative and the service charge is ‘‘ ap- 
proximately 5 per cent.,’’ plus an annual charge of 3d. 
per unit over its ten-year life. The trustees may be em- 
powered to form a dividend equalising reserve fund, and 
nearly half of the service charge on the first million units 
is to be devoted to a special management reserve fund. 
The third trust, Keystone Flexible Certificates, has an 
““ A ”’ panel of 20 industrial and miscellaneous companies, 
and an alternative ‘‘ B’’ panel of over 150 industrials, 
and the maximum number of sub-units is limited to 
3,000,000. The life of the Trust is 15 years and the service 
charge is 7} per cent., added to cost. Bonus shares received 
by the Trust and considered as income will be distributed, 
but if considered as capital may be added to the trust or 
sold and the proceeds reinvested. 


* * * 


Insurance Share Index.—The further progress regis- 
tered by our insurance share index, which ended the first 
quarter at 4,952—a new high level—compared with 4,811 
at the end of 1935, proves, on inspection, to have been 
rather more irregular in comparison with the broad 
recovery of the previous quarter. The following table 
shows the course of the twenty-four component shares, 
assuming an original investment of £1,000 in 1913 in each 
case, and that all rights have been applied to purchasing an 
equivalent holding in the original shares : — 


(1913 = 1,000 throughout) 





























| Sept. Dec. Mar. 
1929 | 1931 1934 | 1935 | 36, 31, 31, 

| 1935 | 1935 | 1936 
ES esi cetisiuiciamal 1,675 | 1,475 | 2,208} 2,316 | 2,247 | 2,499 | 2,478 
SN Ke eiiiehcticdeaniaonsinnuewie 3,532 | 2,809 | 3,452 | 3,667 | 3,619 | 3,095 | 4,063 
SS eee 5,700 | 4,041 | 4,820 | 5,032 | 5,158) 5,409 | 5,535 
Commercial Union........... | 4,545 | 3,549 | 4,449 | 4,694 | 4,354 | 4,680] 4,789 
Employers’ Liability ...... 2,725 | 2,068 | 2,355 | 2,405 | 2,252 | 2,432 | 2,567 
Equity and Law ............ 2,009 | 1,866 | 3,733 | 4,670 | 4,464 | 4,999 | 6,071 
General Accident ........... 8,133 | 7,189 | 10,165 | 12,099 | 12,266 | 13,866 | 14,266 
Gresham Fire .............05 2,872 | 2,248 | 4,651 | 5,166 | 4,762 | 4,857 | 4,762 
SS Ree 2,596 | 2,340 | 3,272 | 3,487 | 3,378 | 3,718 | 3,692 
Legal and General............ | 6,536 | 5,696 | 10,068 | 11,735 |11,148 | 12,896 | 13,771 
Life Asscn. of Scotland...... 1,989 | 2,036 | 3,186 | 3,667 | 3,685 | 3,780 | 3,780 
London and Lancashire..... 4,548 | 3,731 4,673 | 5,039 | 4,923 | 5,385 | 5,462 
London Assurance ......... 2,126 | 1,653 | 2,687 | 2,996 | 2,911 | 3,105 | 3,081 
Nth. Brit. and Mercantile... | 4,514 | 3,857 | 4,984 | 5,995 | 5,860 | 6,624 | 6,815 
| ieee a oll | 1.700 | 2'149 | 2°364 | 2'328 | 2/507 | 21627 
SEINE  Sitpisecaantonsieinnetie 1,645 | 1,569 | 1,970 | 2,089 | 2,063 | 2,165 | 2,199 
eee 2,163 | 2,027 | 3,195 | 3,387 | 3,261 | 3,597 | 3,549 
Royal Exchange ............. 3,227 | 2,772 | 4,204 | 4,805 | 4,744 | 5,175 | 5,360 
(ee 2,882 | 2,460 | 2,828 | 3,129 | 3,054 | 3,355 | 3,398 
Se 2,680 | 2,352 | 3,708 4,382 | 4,270 | 4,607 | 4,494 
Scot. Union & National.... | 5,213 | 3,928 | 4,732 | 4,996 | 4,880 |} 5,176] 5,472 
Sua . | 2,853 | 2,347 | 3,088} 3,271 | 3,244) 3,422 | 3,422 
TN ia sin hecacigcins 2,237 | 2,023 | 2,632 | 2,972 | 2,922 | 3,224 | 3,325 
ATE Ree 3,041 2,441 | 3,401 | 3,575 | 3,298 | 4,071 3,865 
nn CT So 3,406 | 2,840 | 4,025 | 4,497 | 4,379 | 4,811 | 4,952 

| | | | ] 





The table shows that in fifteen cases the component index 
numbers registered an advance, most remarkable in the 
case of Equity and Law, which appreciated by over 20 per 
cent. Where values declined, however, the recession was 
generally of small dimensions. 


* * * 


Tin Shares and Market Factors.—Since the Inter- 
national Tin Committee reduced export quotas for the 
second quarter of this year by 5 per cent. (a policy criticised 
in the Economist of February 29th, page 482) few signifi- 
cant movements either in tin prices or in share quotations 
have occurred. Developments in the tin market during 
this interval, however, have again focussed critical atten- 
tion on the working of the present restriction scheme and 
the current policy of the controlling Committee. Despite 
the existence of a 90 per cent. quota for the first quarter of 
the year, world visible supplies at the end of March showed 
an increase of less than 1,000 tons over the February figure. 
On the supply side the chief factor responsible for this con- 
tinued deficiency of available reserves is the failure of 
Bolivia to produce up to the level of her permissible quota. 





Bolivian output in February, in fact, amounted to no more 
than 50 per cent. of her standard tonnage against an allow- 
able go per cent., and the short-fall of the country to date 
is no less than 6,000 tons. Opinion is divided whether the 
deficiency is due to a shortage of labour and the impairment 
of mine equipment as a result of the Chaco war, or a de- 
liberate curtailment of supplies pending the more favour- 
able exchange agreement recently concluded between the 
Government and the Bolivian companies. There is, jn 
either event, some force in the view that a time limit should 
be imposed on the validity of unused quotas, and that 
arrangements should be made for sharing the output of any 
participant unable to produce its allotted amount among 
other members more fortunately placed. On the demand 
side, a contributory cause of the current stringency has been 
the unexpectedly large volume of Continental demand, 
especially from Russia. But sudden and substantial varia- 
tions in demand have always been characteristic of the tin 
market and recent movements merely emphasise the neces- 
sity of an ample visible supply to meet all contingencies. 
In addition, the need for a workable arrangement which 
would permit a more rapid expansion of output in response 
to a change in the export quota has also been amply demon- 
strated. At present, reserves of ore and concentrates which 
tin companies in British areas are allowed to keep at the 
mine-head are rigidly limited, and the interval between an 
expansion in permissible output and the appearance of new 
supplies on the market amounts in all to over two months. 
The suggestion that the mines should be allowed to keep in 
reserve about four months’ supply of concentrates would 
increase the flexibility of the control to a marked extent, 
and enable fluctuations in demand to be met promptly. For 
investors in tin shares, however, the lesson of experience 
since last summer, underlined by the events of the past 
two months, suggests that no permanent stability in the tin 
market is to be expected while production is subordinated 
to the maintenance of price levels sufficiently high to per- 
mit the most expensive producers to operate profitably. 
High prices, higher costs, and curtailed output give no 
advantage to the low cost producers. 


* * * 


The Royal Mail House Sale.—At the end of last week 
R.M. Realisation shares bounded up several shillings on 
the news that Royal Mail House had been sold to Lloyd's. 
The amount involved in the transaction has not been 
officially stated, but there is every reason to discount heavily 
the figure of {1,500,000 which has been bruited about the 
market. In fact, a more reasonable figure would probably 
be well under seven digits. The entire properties of the 
Royal Mail, including Royal Mail House, various proper- 
ties in Rio de Janeiro, Buenos Aires, Jamaica, etc., having 
a book value of {1,124,271, were authoritatively stated in 
1932 to be worth less than the book value ‘‘ so far as can 
be judged.’’ As we pointed out in a leading article on the 
Realisation Companies (February 8, 1936, page 309) the 
subsequent trend of interest rates and general circumstances 
has been favourable, but there is no ground at all for 
extravagant estimates of changes in value. While the pre- 
sent operation will in due course provide substantial funds 
which will be available for part redemption of the Income 
Debenture stock, some months must be expected to elapse 
before completion actually takes place. It had been antici 
pated for some time that a property company would be 
floated to take over all the assets of this nature held by the 
Realisation Companies. This procedure would have prfo- 
vided the advantage of a substantia] nucleus, m the 
shape of Royal Mail House, for the somewhat heterogeneous 
group of remaining property assets, whose realisation 1S 
now more likely to be a piece-meal affair. 


* * * 


Actuaries’ Investment Index.—General holiday apathy 
has characterised the markets in the past week, an 
although movements in different sections have var 
slightly, on balance the Actuaries’ Index of 178 indus : 
equities remains unchanged. The index this wee 
as for last, is 83.6, compared with 82.7 a month ag? 
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(December 31, 1928 = 100). The yield for this week is 
3.15 per cent., compared with 3.14 per cent. last week and 


- 3.04 per cent. a month ago. Movements in representative 


sub-groups are tabulated below: — 




















Prices , . 
(Dec. 31, 1928 100) Yield (94) 
rie 
(and No. of urities) Month Last This Month Last This 
Ago, | Week, | Week, | Ago, | Week, | Week, 
Mar. 17, Apr. 7, | Apr. 14,| Mar. 17,| Apr. 7, | Apr. 14, 
1936 1936 1936 | 1936 | 1936 
Higher this Week 
Building Materials (5) ......... | 97-7 101-0 102-0 4:69 °77 4°73 
|) Pee ; S1-t 82-8 83-7 2-71 2-65 2-61 
Electric Supplies (10) ......... | 131-4 133-5 135-2 3-71 3-73 3-69 
Breweries and Distilleries (21) 141-1 144-1 145-2 4:07 3-98 3-96 
Lower this Week 
ON  issliiniamaniiates | 99: 99-8 | 98-8 | 4:16 | 4:07 | 4-12 
Cottam (6) ..0......ssccrcovecseves 42-0 41-7 40-9 2-17 2-19 2-20 
Iron and Steel (12) ..........++ | 74°5 | 72-0 71-7 3-04 3-14 3-15 














Building materials continue to benefit from good trading 
reports and the maintenance of building activity and oil 
shares reflect the market’s interest in the approaching divi- 
dend season. Despite the record March steel output iron 
and steel shares are slightly lower. 








COMPANY NOTES 


Newcastle Companies.—Although Newcastle is asso- 
ciated in the public mind with capital industries and the 
*‘ Special Areas,’’ and although some of the larger New- 
castle concerns exhibit both the fluctuations and the long 
depression expected of such an area, the typical ‘‘ New- 
castle share ’’ is remarkable for its consistency of dividend. 





(Profits in £’000) 




















| 1929 | 1930 | 1931 | 1932 | 1933 | 1934 | 1935 | 1936 
| 
Assocd. Breweries (June 30) : | 
Earned for ord............++ 73-3 | 71-1 | 59-8 | 25-9 | 2-2] 34-7 | 54-3 
"4, rr 10-5 | 10-4 | 89 4-0 0-3 §°2 8-0 
BS Te sii rrssindsinnds 9 10 8 4 1} 4} 7 
Carricks (Caterers) (Jan. 31) : 
Earned for ord.........0..+. 10-6 | 24-9 | 16-9 | 15-4 3-7 6-5 5-6 6:4 
7 See 9-5 | 22-2] 15-5 | 14-6 3-5] 6-2 5-2 5-9 
I I le cca 8 8 8 8 6 6 6 6 
Cleveland Bridge (Sept. 30) : 
Earned for ord.............. 22-6 | 23-6 | 22:2 | 16-3 | 15:9 | 16:1 8-1 
Sa. Sere ae 7°7 8-1] 7:6 5-6 5°5 5-5 2°8 
TY” eR ane 6 b 7 4:6 5 34 
Consett Sp. Ore (June 30) : 
Earned for div ............. 25-1 | 15-1 } 15-2 0-1} 5-0 5-1 5-0 
SS » ere 56-7 | 35-0 | 35-5 O-2 | 11-0 | 11-8 | 11-7 
sia aitiaia cieieisaleaiaad 55 | 32 | 32} 5 | | 10 10 
Hood Haggie (Oct. 31) 
Eamed for ord.........-.++. 42-1 | 37-6 | 21-1 | 28°2 | 34-6] 35-5 | 48-7 
| | eee 18-8 | 16-6 8-7 | 12-3 | 15-9 | 16-2 | 22-6 
be dietisaeimbscimerens 12} 12} 10 10 10 10 12} 
Northern Corp. (Dec. 31) : 
Earned for ord. ...........- 6-3 6-2 6-2 6-5 6:5 6-7 7 
ae 27-9 | 27-1 | 27-7 | 29-3 | 29-5 | 29-7 | 35-3 
eee 16 16 16 16 16 16 16 
Parsons Marine (June 30) : 
Earned for div. ............ 22-3 | 20-5 | 15-5 | 10-2 | 10-0] 11-1 | 12-3 
_ eee 10-6t| 9-7T| 7:3 4-9 4-7 5-3 6-0 
| TT ae 10t | 10t 7h 5 5 S 5 
Province’! L’ndries(Sept. 30) : 
Earned for div. ............ 11-6 | 13-2 | 14-4 | 12-7 | 15-4) 17-1 | 15-6 
Earned Te adesutpitashierdne 18-5 | 21-0 | 23-6 | 20-4 | 23-9 | 27-3 | 15-7 
___ <a Senne 144,15 |15 | 15 | 20 | 20 | 15 
Seaham H. Dk. (Dec. 31): 
Earned for ord............. N.A. | 10-0*| 61%} 1-°1*| 14-0*%| 35-3 | 18-0 
"| peer N.A . bd ° . 11-2 | 8-9 
De: Wiciiniicivehanaesesiahiale N.A Nil Nil Nil Nil 23 5 
Tyne-Tees Ship’g. (June 30) 
Earned SUID sacansiacces 23:8 | 19-8 | 14:8 | 20-8 | 19-8 | 15-4 | 19°4 
cgay EES 6-0] 48] 36] 5-1] 4:8] 3B] 4:7 
ar Pe eae 5 5 5 5 5 5 5 
Waste Heat & Gas (Jan. 31): 
Earned for div. ............ 28-3 | 30-3 | 29-1 | 23-5 | 28-4 | 28-6 | 29-9 | 30°8 
ETE ccdiiniccbee 9:0| 98) 94] 7:3 | 92] 92] 97] 10-1 
8 ERE CRE ee, 8 8 8 8 8 8 8 8 




















” Earnings shown after normal preference dividend. In fact, preference arrears were 
being paid — in each of these years, leaving no earnings available for the ordinary dividend. 
ax free. 








As may be seen from the accompanying table, this is due in 
part to a conservative tradition which has tended to keep 
distributions well within earnings, but to a large extent it is 
due also to relative stability of the earnings themselves. 
This stability is found in such diverse businesses as 




















LONDON INDUSTRIAL 
FINANCE TRUST LID. 





Successful Capital Issues 
sponsored by the Trust 
during the past 15 months: 


* Crossley Building Products Ltd. 
*& Conway Stewart & Co., Limited. 
* Blockleys Limited. 


* The Weyburn Engineering 
Company Limited. 


* The Sun Cycle & Fittings 
Company Limited. 


* Wade Potteries Limited. 


* The Moss Gear Company 
Limited. 


* Mentmore Manufacturing 
Company Limited. 


* Wellworthy Piston Rings Limited. 
* British Bedaux Limited. 


* The Trussed Concrete Steel 
Company Limited. 


* Marshall Sons and Company 
(Successors), Limited. 
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FARLEIGH HOUSE 
LAWRENCE LANE - LONDON E.C.2 


TELEPHONE 
NATIONAL 1171 (10 Lines) 





















































=e 


ACRE SRS Th he ig TAP RIng 








pepe hE AONE LLP LLL LOL ALL LLD ENGR NIGEL LR OI 


hehe eB AR an Smee inst 



































EE OTST SOTO 
xy 


ad 


Opeth yet pile cise sells g Nat ptentese ee ee a reste alcatel perms 





OIE 


a Boge 


A go he DS nt 
Me Se ye 


= 
« 





PE 15 -: /etot e toeth 


win ug aia e 





Falta ~1 Ps 


: 





eo 
~ a hd A At OMS IS: a8 = ¥ 


Pe ‘ AS Mittin > Se Ore aie ae - hata at - irae ead a 


te ate vin ate 


PRE LE SAN Fei 5 ay BIRO ag dP gi EN, 2 EOE gt 


138 


THE ECONOMIST 


April 18, 1936 





Provincial Laundries, Northern Corporation (property), 
Northern General Transport, R. Hood Haggie (wire and 
other ropes), Carricks (caterers), Binns and Son (drapers, 
etc.), George Angus (belting, leather and hose), Tyne-Tees 
Shipping (coastal and North Sea shipping), Waste Heat 
and Gas Electrical Generating Stations, and Cleveland 
Bridge and Engineering. Each of these concerns shows a 
dividend record which, while not in all cases unvarying 
from year to year, is stable by the ordinary standards of 
commercial and industrial equities. Moreover, despite the 
problems of the ‘‘ Special Areas,’’ such brewing companies 
as Associated Breweries and Newcastle Breweries have not 
shown greater fluctuations of profits than breweries operat- 
ing in many less depressed areas, and have recovered as 
vigorously as their fellows elsewhere. Investors who are 
seeking openings off the beaten track of the London market 
need not, therefore, hesitate to seek for them in Newcastle. 
The revival of shipbuilding and armament business has 
already raised many prices well above the levels current 
even a few months ago. But attractive yields are still to be 
found. Thus the ordinary shares of Seaham Harbour Dock 
(which has only recently paid off its preference arrears and 
returned to the dividend list) yield some 9} per cent., 
Northern Corporation ordinary yield 10 per cent., Blackett 
and Son (stores) yield over 7} per cent., Consett Spanish 
Ore yields over 6 per cent., and Provincial Laundries over 
5} per cent. None of these shares enjoy a very free 
market; but the interest of the investor who is seeking 
opportunities in the provinces is not necessarily in free 
markets alone, when adequate yield and security is to 
be had. 


* * * 


I.C.1. Report.—The full report of Imperial Chemical 
Industries should give investors most of the information 
they require, for it includes 25 pages of letterpress, five de- 
voted to the accounts and four showing the group under- 
takings and the financial record of the company since its 
formation. The main interest in the accounts will be found 
in the balance sheet changes, for the revenue accounts con- 
firm the preliminary figures, which were analysed and dis- 
cussed in the Economist of April 4th, page 21. The balance 
sheet refiects the reduction of capital recently confirmed by 
the Court of Appeal, and, as a result, {5,434,141 has been 
placed to capital reserve. During the year the value of 
interests in subsidiary companies has increased from 
£71,307,229 to {72,270,734. Creditors and other provisions 
and debtors and payments in advance are in each case 
approximately {900,000 higher. In addition to the new 
capital reserve described above, the reserve accounts now 
show a balance of £4,160,000 on the pre-existing capital 
reserve, and {6,000,000 for the free reserve. The Central 
Obsolescence Fund, which again received {1,000,000 for 
1935, is £225,000 higher at £3,365,000. In all, {1,400,000 
from general reserve and {775,000 from central obsolescence 
has been applied in reduction of investments, reflecting the 
writing down of subsidiaries’ assets. The relevance of 
reserve provisions on this scale, which formed one of the 
contentions of the deferred shareholders’ opposition to the 
capital reorganisation, is clearly evident in the general re- 
view of the year’s trading conditions. The principal impres- 
sion is one of vigorous recovery at home, assisted by the 
striking technical progress achieved in many departments of 
the undertaking, while in overseas markets satisfactory turn- 
over has usually been achieved, although it has not always 
been possible to maintain selling prices against local com- 
petition. No less important to investors, however, is the 
repeated evidence that capital expenditure is still required 
to provide for expanding business and technical progress. 
In every group reference is made to plant extensions in 
prospect or recently completed. They represent an integral 
part of the policy which the board has faithfully followed, 
to maintain the highest technical efficiency and to share its 
fruits equitably between consumers, employees and stock- 
holders. The latest accounts are very satisfactory, but they 
afford no ground for modifying the view that the ordinary 
stock is to be regarded as a “‘ gilt-edged ’’ equity which 
lacks high-geared potentialities. The stock is quoted at 
39s. 6d. to yield {4 Is. per cent. 


Johnson and Phillips’ Progress.—Like the other 
cable manufacturers, Johnson and Phillips did not begin to 
feel recovery in the earliest stages of the movement, for 
their trading results were to some extent influenced by the 
completion of the special demand for the construction of the 
‘‘erid’’ just as general recovery was beginning. Last 
year, however, business was again good, and, with the 
exception of 1929, the year’s profits are the best for the 
past decade. This has permitted the restoration of the old 
10 per cent. ordinary dividend (out of earnings of 11.5 per 
cent.) despite increases in capital both in 1934 and in 1935. 
The 1935 figures compare with those of the two preceding 
years as follows :— 


1933 1934 1935 
£ £ £ 

I. . cnctcsnittbaditbiiapbantanenonse $4,628 128,849 157,351 
Maintenance and depreciation..... 25,618 31,874 37,203 
eee 6,005 12,749 18,370 
Debenture Service.............0eee0ees 15,929 18,000 22,000 
Ordinary shares : 

SIE snndecuunccseevdacepacesecqnecs 37,076 66,226 79,778 

TUNED sirccudetnivecediscocentqccsonenses 30,000 50,000 75,000 

BE Mh vcvcosscocecceccesscsssssbés 6-6 10-6 10:7 

PEE Wnkciutsvetseresersenenscensoons 5 7t 10 
ae OT RES REET re 5,000 15,000 5,000 
Oe ren 101,134 101,387 101,165 


The balance sheet reflects the expansion of business in the 
larger sums shown under debtors, stocks, subsidiaries and 
creditors. But the company has nevertheless been able to 
pay off the bank overdraft amounting to £54,000 which 
appeared in last year’s balance sheet. It would thus appear 
that while part of the proceeds of last November's issue of 
shares ({200,000 gross) has been used for expansion of 
plant and holdings in subsidiaries, the greater part has been 
used for financing turnover. Although no specific infor- 
mation is available in the report it is reasonable to expect a 
good report of the electric supply undertakings at the 
annual meeting. The company has a considerable business 
in telephone cables, and it is no doubt securing a share of 
the enlarged Post Office business—a demand which seems 
likely to continue for some time. At 46s. 6d., cum the final 
dividend of 5 per cent., the shares yield approximately 
{4 8s., which by present standards is a fair return for a 
sound industrial. 


* * * 


New Aircraft Company Results.—Since publicity was 
given, some weeks ago, to the difficulties experienced by 
the aircraft industry in obtaining firm prices for current 
contracts with the Air Ministry, the aviation share market 
has lost a good deal of its bloom. Attention has recently 
centred upon the engine makers, and principally upon 
Rolls-Royce and Bristol] Aeroplane. The Rolls-Royce 
preliminary profits statement, on which we commented 
last week (page 89) showed a satisfactory expansion in 
earnings, but no sign of vast re-armament profits. For 
the time being, investors must hold these shares, at a low 
current yield and without the solace of a share bonus, 
until the effects of the increased expenditure promised 
for air defence this year begins to filter through. This 
amount, if the White Paper expansion is realised in 1937 
and 1938, will constitute a small instalment of the total. 
Meanwhile, considerable evidence of the technical and 
financial difficulties involved in bringing some recently 
formed airframe concerns to the full production stage for 
military aircraft has been revealed. The first accounts 
of Phillips and Powis, formed last year to acquire a civil 
aviation concern, show a loss of £20,236 for the thirteen 
months to December last. Special reasons have been 
adduced for this result, for a major decision of policy to 
change from civil to military aviation was taken during 
the year. Further capital has also been required for re- 
payment of bank loans and working capital. Some 
500,000 3} per cent. 5s. preference shares, convertible to 
ordinary shares within three years at 3s. premium, will 
be subscribed by unnamed interests, and the company will 
thereby ‘‘ secure an association which should be of the 
greatest value.’ The first report of Boulton Paul Air- 
craft to October 31st last showed a loss of £6,935- 
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Compared with the latest trading results shown in the 

rospectus, the loss is not specially significant. It will be 
recalled that further shares were issued last September 
to finance extensions. The General Aircraft report, issued 
some weeks ago, disclosed a trading loss of £35,573 for the 
fifteen months to December last year, and Airspeed (1934), 
which has not yet issued its first accounts, has passed its 
preferred ordinary dividend. This general failure to 
achieve prospectus estimates in the initial trading periods 
shows that the smaller aviation concerns are finding the 
technical reorganisation to meet Air Force contracts an 
expensive business, while the lack of firm contract prices 
makes any estimate of future profits hazardous. Apart 
from official assurances that capital expended in plant 
extensions will be fairly protected, the industry’s profit 
prospects are largely in the hands of the Air Ministry’s 
contract officers and public opinion, and investors must 
perforce remain in ignorance, if not doubt. There seems 
little justification for a renewal of the speculative boom in 
airframe shares merely on the prospects of a large expansion 
of expenditure in 1937-38. 


* * * 


Amalgamated Metal Results.—The results of this 
holding company, which has extensive interests in the non- 
ferrous metal trade, indicate a further advance in profits 
to cover the increased ordinary dividend announced a month 
ago. As usual, the indicated earnings provide only a small 
surplus over the ordinary distribution. The detailed 
accounts—supplemented by consolidated statements of the 
assets and liabilities of the two subsidiaries, British Metal 
Corporation and Henry Gardner and Company, Ltd., and 
their subsidiaries—show a balance of profit earned by two 
constituent companies amounting to £421,602, compared 
with £309,238 for the previous year. Of this amount some 
{60,000 has been applied in writing off expenditure on the 
mining property included under ‘‘ advances to allied com- 
panies.”’ This mine, after lying dormant for some time, 
was entering production at the end of the year. After pro- 
viding {54,000 for preference dividends and {274,187 for 
ordinary dividends, both of which are paid to the parent 
concern, a balance of £203,751 is carried forward by the 
constituent companies, against {170,336 brought in. The 
following analysis gives the allocation of the parent com- 
pany’s income during the past three years : — 


11 months to 
March 31, Years to March 31, 


1934 1935 1936 

Gross dividends from subsidiaries £ £ £ 

and ordinary income ............ 239,572 287,401 328,443 
Expenses and taxation ............ 4,754 7,778 5,487 
Preference dividends ..............- 54,000 54,000 54,000 
Ordinary shares :— 

| RESIS 180,818 223,623 268,956 

SET idiistemiinetiénaiaimenbeiants 177,432 221,790 266,147 

ee 4-1 5-1 6-1 

Sl ddaibih uchaenrdadebisiddasaiie 4 5 6 
Carried forward ............sseseeees 23,654 25,487 28,296 


The group balance sheet changes reflect the substantial im- 
provement in the base metal markets last year. Stocks, of 
which 99 per cent. are covered by forward sales, have 
jumped from {2,464,919 to £4,329,419. After transferring 
£200,000 from reserve to write down the value of invest- 
ments, the total stands in the British Metal-Henry Gardner 
combined balance sheet at {2,492,702. The further con- 
Solidated balance sheet for subsidiaries of the two constituent 
companies reveals a sound underlying position for the 
gtoup. The group’s interests extend from mine to consumer, 
but, since its primary activities are concerned with the 
trading branches, it should benefit further from increased 
turnover of metals at higher prices. The £1 ordinary shares 
are quoted at 26s. gd. to yield £4 14s. per cent. 


* * * 


The Sofina Report.—The report of the Société Finan- 
re de Transports et d’Entreprises Industrielles indi- 
Cates satisfactory progress during the past year. Income 
Tom shares and participations amounted to Frs. 123.5 
millions, compared with Frs. 106.3 millions for 1934. The 


Ci 


distribution on the 5 per cent. preference shares again 
absorbs Frs. 1 million, and the total ordinary dividend is 
raised from Frs. 400 per share to Frs. 475 per share. The 
analysis of the results of the principal constituent 
companies shows that further progress has _ been 
achieved in almost every case, one exception being the 
Nord de la France Company. The statistics of the world 
output of electricity provide a number of interesting com- 
parisons. It is clear that industrial recovery has been less 
marked in the gold bloc countries, and that the expansion 
of industrial consumption of electricity has in consequence 
been limited. Striking differences are also shown in domes- 
tic electrification in Europe and America. Holders of 
British electricity supply shares will find much of interest in 
this section of the report. The general economic review 
which precedes the report this year discusses the merits and 
scope of geographical specialisation of industry, and con- 
cludes that international co-operation is essential for the 
proper co-ordination of national development in different 
areas. It concludes, however, on the somewhat gloomy note 
that economic disarmament is still to seek, and that the 
lessons of private business experience, which receive full 
analysis, must first be learned before statesmen can realise 
an expansion of international trade. 


* * * 


De Beers Report.—In his speech at the re-opening 
of the De Beers Dutoitspan Mine on March 18th, Sir Ernest 
Oppenheimer explicitly foreshadowed the payment of the 
De Beers preference dividend arrears during the current 
year, and further reference to the subject could not be 
expected in a report dated March 5th. Shareholders are 
therefore anticipating fuller details at the annual meeting 
to be held on May 22nd. A striking increase is shown in 
the profits for 1935. Last year’s revenue from diamond 
account totalled {1,520,100, against {900,300 in 1934 and 
only £297,400 in 1932. Investment income amounted to 
£1,376,700, compared with £531,750—a substantial in- 
crease, even when allowance is made for the scrip dividend 
of £750,000 included in the latest figures. Assisted by 
increased profits on investments realised, total income 
recorded an advance from {1,444,350 to {£2,975,930. 
Mining expenses were increased, but net profit amounted 
to {2,122,360, as against £768,680. The bulk of the 
additional earnings, together with the credit balance, has 
been devoted to certain special appropriations, including 
£1,602,180 to general reserve. Payment of one instalment 
of preference dividend arrears absorbed £400,000, and only 
£58,840 is carried forward, compared with {1,038,300 
brought in. Changes in the latest balance sheet are con- 
siderable. The Blue Ground Reserve on the company’s 
property has been set off against Blue Ground on Floors, 
which no longer appears among the assets. The outstand- 
ing {2,416,600 54 per cent. debentures were redeemed on 
December 31st. Investments in diamond companies, etc., 
have been reduced from {7,371,150 to £1,485,900. Some 
£360,250 has been provided from the surplus of realisations 
over acquisitions, a large amount of {4,238,860 from the 
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‘‘ Appropriation for stabiliment of the diamond Trade,”’ 
and the balance transferred to Investments and Open 
Accounts. Two of the more important items in the previous 
balance sheet accordingly disappear. During the year 
Koffyfontein Estates and Koffyfontein Mines were acquired, 
their machinery and plant (£72,300) and Blue Ground 
(£195,130) being written off. General reserve is raised 

£2,000,000 to £3,600,000, and the balance sheet 
total has been reduced from {15,490,000 to {11,004,250. 
The decks may be regarded as cleared for the resumption 
of operations on a more adequate scale this year. The 
Premier, a controlled undertaking, fared rather less well 
last year, but owing to non-recurrence of the appropria- 
tions for Trading Fund, the shareholders’ proportion of 
profits amounts to £60,600, against £24,100. De Beers took 
over the Premier production quota, but an accumulation 
of common stones was realised. De Beers also acquired 
the New Jagersfontein quota, whose diamond sales for last 
year amounted to only {19,600, as against {70,100 in 
1934, when the company’s stock of diamonds became 


exhausted. 
* * * 


Other Company Results.—The summary of the week’s 
profit and loss accounts, which appears on page 140, is 
again expanded by the large number of rubber companies 
reporting to December 31st last. As many as 48 additional 
companies appear in the table. Melbourne Electric shows 
increased profits of {94,240, but the dividend adjusted for 
the increased capital is fractionally lower. Results have 
been published by two new gas holding companies. Severn 
Valley Gas reports a profit of £32,682 for its first complete 
year of operations and maintains the 5 per cent. ordinary 
dividend rate. United Kingdom Gas discloses a net 
revenue of {22,460 for the period from mid-February to 
December, 1935. The accounts, in fact, reflect only a few 
months’ working, since the first acquisitions were made in 
August. The ordinary dividend is at the rate of 5 per cent. 
per annum. This week’s investment trust results bring 
further evidence of expanding revenues, and _ include 
American and General, Edinburgh Investment and Second 
Scottish Northern, the two latter having increased their 
dividend. In the shipping group, Houlder Brothers and 
Company have earned somewhat higher profits, while 
United British Steamship profits have jumped from {£1,394 
to £39,694. Eighteen months’ debenture interest arrears 
to June, 1934, have been paid off, and a slightly higher 
credit balance is carried forward. Among retail trading 
concerns, Army and Navy Stores shows an increase in 
profits from {129,853 to £148,943, while Smart Brothers 
report a slight increase in earnings at £246,809. India Tyre 
and Rubber, the Dunlop concern, has achieved an increase 
in profits from £53,789 to {60,262, and the dividend is 
raised from 5 to 8 per cent. The Whitbread report shows 
that the company’s prosperity is being maintained at record 
levels, and profits have slightly increased to £346,673. The 
rubber plantation industry during 1935 has suffered from 
the combined effect of msing costs, restricted output and 
laggardly selling prices. Most of the 25 companies in this 
week's list show reduced profits. For Batu Tiga (Selangor) 
the fall is moderate—from {15,946 to {12,690—but com- 
panies such as Ceylon Para and Rosehaugh (Ceylon) have 
been less fortunate. The lower profits have compelled a 
reduction in dividends in a number of cases. Cable and 
Wireless (Holding) have declared a dividend of 54 per cent. 
on the preference stock, of which 4} per cent. is attributable 
to 1933, and the balance on account of 1934. The Unilever 
final dividend is maintained at 24 Dutch cents per {1 stock, 
the sterling equivalent to be determined by the Amsterdam 
Exchange on May 6th. 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following com- 
panies: —Bank of Czechoslovak Legions, Société Finan- 
ciére de Transports et d’Entreprises Industrielles (Sofina) 
S.A., King Line, Norwich Union Life Insurance Society, 
Norwich Union Fire Insurance Society, British Timken, 
Sungei Kruit Rubber Estate, Lanadron Rubber Estates and 
Jasin (Malacca) Rubber Estates. The chairman of the 
Bank of Czechoslovak Legions drew attention to the 


stabilisation of the financial position of the country and 
declared that the maintenance of a 6 per cent. dividend 
was a very satisfactory result and a tribute to the Bank’s 
development. Mr Michael Falcon, chairman of the Nor- 
wich Union Life and Fire Offices, congratulated the former 
on the maintenance of record bonuses and of unimpaired 
reserves. The Fire Insurance Society’s results also showed 
a general improvement, in spite of the narrow margins of 
profit on workmen’s compensation and motor business, 
The chairman of the King Line pointed out that despite 
the minimum freight schemes in the major trade routes, 
which had been made possible by the British Shipping 
subsidy, the position of cargo shipping had shown little 
improvement during the year. There was indeed a danger, 
he said, that more tonnage would have to be laid up in the 
near future. The Sofina report is discussed on page 139, 
Mr M. Dewar, at the first annual meeting of British Timken, 
discussed the wide fields of demand opening up for the 
anti-friction bearings made by the company, particularly 
in the railway and steel industries. The chairman of Lana- 
dron Rubber Estates said that income last year had been 
considerably reduced by lower prices for rubber, but that 
the outlook for the coming season was brighter. Mr G. H. 
Champion announced a dividend of 5 per cent. for Jasin 
(Malacca) Rubber Estates, but pointed out that profits 
were lower than in 1934 owing to increased costs and 
restricted crops. Mr H. A. Barrett at the Sungei Kmuit 
meeting discussed the effects of restriction upon rubber 
prices and costs. 








THE WEEK IN THE MARKETS 
THE LONDON STOCK EXCHANGE 


SETTLING DAYS 

TICKET ACCOUNT 

APRIL 21 | APRIL 23 
THE eve of Easter found the markets already in holiday 
mood and not inclined too seriously to reflect the continued 
uncertainties of the European imbroglio. After the markets 
reopened, business was still overshadowed by the clouds of 
Geneva and by the approaching Budget speech next 
Monday. And new commitments were somewhat restrained 
by the ending of the long account on Friday, although in 
mid-week there were various features which enlivened the 
prevailing quietness. 

Gilt-edged securities particularly were well supported, 
thanks partly to re-investment of funds disbursed in paying 
off £44 millions Treasury 3 per cents. Dominion issues were 
steady except for some selling pressure on Canadian muni- 
cipal issues as a result of the Alberta forced conversions. 
India stocks were firm, in anticipation of good economic 
conditions based on Lord Willingdon’s statements. Home 
corporation bonds were inclined to be soft in view of an 
early resumption of borrowings, but hardened slightly in 
mid-week. 

Foreign bonds were variously affected by political con- 
siderations. Japanese lost ground as the Army and Navy 
increased their demands on the national Budget, while 
Chinese issues were steadier. European issues were l1Te- 
gular, Italians gaining on rumours of peace talks and cessa- 
tion of sanctions along with hostilities. A denial of @ 
possible coup d’état in Brazil induced support for Brazilian 
Fours of 1936, and other South American bonds remained 
fairly steady. 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this jourest 
with this week's issue Is invited to fill up the attached : ba 
To The Publisher, ‘* The Economist Newspaper Ltd.,”’ - 
8 Bouverie Street, E.C.4. 
In order to test the value of your publication | should like ood 
to forward this to me by post for the next four weeks. If it 4 
decide to become a subscriber, it Is understood that there will a4 
no charge for the copies thus received, but otherwise | shall 
willing to pay 4s. to cover their cost. 
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There was a fairly general reaction in the home rail 
market, due to end of account realisations which passed by 
the very good traffics, which were {96,000 better than for 
Good Friday week of last year. It was anticipated that the 
bad weather conditions over the holiday will be followed by 
bad traffics this week. Business in foreign rails was very 
slack, practically the only feature being a setback in 
Cordoba Central issues. There was some profit-taking in 
American rails. 

Industrial issues were inclined to sag when the markets 
reopened after the holidays, but hardened later, assisted in 
part by the recovery on Wall Street and by good trade 
returns. Iron and steel shares, however, were irregular, 
with some later tendency to strengthen. Beardmore 
7 per cent. debentures were marked up on news of intended 
repayment of part of the issue. Aviation issues were in- 
clined to ease, and there was a general tendency to take 
profits. Motor issues did better, Leylands in particular 
benefiting from good trade reports which induced hopes of 
higher dividends. And electrical equipment issues were 
able to shake off dullness with the report that cable manu- 
facturers have raised cable prices by some 20 per cent. 

Although business was small, prices were well maintained 
in the brewery section, and Ansells were particularly 
favoured. Tobacco shares were dull, with most prominent 
issues losing ground slightly. The stores group did fairly 
well, Marks.and Spencers holding up in anticipation of a 
good annual report, and Harrods and Harrods (B.A.) both 
improved. Profit-taking developed in provision and cater- 
ing company issues, and among textiles Courtaulds and 
other rayon issues moved downwards. Insurance shares 
were one of the brightest sections of the market, in contrast 
to the miscellaneous industrial section where movements 
were smal] but erratic. Alpha Cement and Associated Port- 
land issues improved slightly against a general background 
of slight losses. 

Interest in the oil shares market was concentrated on 
Mexican and Canadian Eagles, particularly on reports that 
a rich new well has been brought in in Mexico. Shell and 
Royal Dutch issues were supported by Continental demand 
based on expectation of good dividends, but otherwise busi- 
ness was not very active. Rubber shares staged a marked 
recovery, after the holiday, from their past apathy, and 
although business was small prices were marked up all 
round. This movement was induced by the improvement 
in the commodity price, which it is hoped marks the first 
step towards a further advance in the near future. 
Malayalam were marked up on resumption of interim divi- 
dends for the first time since 1929. The tea shares market 
showed no such resilience, the very small volume of trading 
approached stagnation, and hopes of an improvement when 
— Lane auctions are resumed next Monday are 
sight. 

In the Kaffir market, conditions were still very dull, and 
with no interest exhibited by the Cape or by Paris prices 
tended to fall off slightly. Union Corporation shares were an 
exception to this tendency and rose on investment buying. 
Interest was equally slight in the West African department, 
and not even the rise in the price of copper in the States 
could induce much activity in Rhodesian copper issues. 
Diamond shares provided the outstanding feature of the 
mining markets, with De Beers reaching a new high. There 
was very little change in the tin shares market. 


‘‘ FINANCIAL NEWS”’ DAILY BARGAIN INDEX 
(Approximate number of Bargains recorded in Stock Exchange Lists) 








Week to - ; . j , : 
, April 2, | April 3, | April 6, | April 7, | April 8, | April 9, 
—s Yo36’ | 1936 | 1936°| 1936'| 1936'| 1936 





Government and 
Municipal Loans 5,549 1,159 1,008 1,211 1,028 951 972 
Tansport, Com- 
munications, and 
Public Utilities . 4,700 1,033 903 835 976 970 821 

mercial and 








Industrial*........ | 21,229] 4,640 | 4,231} 4,609] 4,487) 4,312 | 3,835 
Banks, Insurance 
and Financial ... | 2,842 556 597 594 520 482 496 
es (including 
Nitrate) ........... 4,963 | 1,017 945 | 1,011 900 794 694 
OR sicsiiis. Biiciec: 1,112 296 180 222 221 196 215 
Rubber, Tea and 
DD ccdnsdodaibee 1,299 234 236 285 207 231 163 
Tene 5 41,694 | 8,935 | 8,100 | 8,767] 8,399 | 7,936 | 7,196 
Corresponding da 
in1985 won | ws. 7,475 | 8,114 | 8601 | 7,480 | 7,184) 7,147 
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—USE ELECTRICAL POWER FOR ALL 
INDUSTRIAL PURPOSES 
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Koeil 10, April 10,| April 11,| April 13,| April 14,} April 15,| April 16, 
1936+ 1936 1936 1936 1936 1936 1936 
Government and 
Municipal Loans 4,162 1,062 1,022 1,128 
Transport, Com- 
Public Utilities. 
ic ties... 3,602 1,032 918 1,105 
~~ ene 
ndustrial*........ | 17,243 877 641 4 
Banks, Insurance * . on 
and Financial ... 2,092 | Good | Closed | Easter 520 446 590 
Mines (including Friday Monday 
Nitrate) ........... 3,399 952 660 886 
i acntbeiceciisiausiits 854 280 230 345 
Rubber, Tea and 
DOP ccxnciadinead 886 249 268 478 
Tete 2.00026 32,238 7,972 7,185 | 9,222 
Corresponding day 
$m 1985 ..r..ccscese 8,087 | 8,085 | 8,085 
* Including Iron and Steel and Breweries. t Holiday week. 


REVISED ‘‘ FINANCIAL NEWS’”’ DAILY AVERAGE OF 30 INDUSTRIAL 
ORDINARY STOCKS. (July 1, 1935 = 100) 


















































Highest Lowest P ; ‘ ’ , ; 
April 2, | April 3, | April 6, | April 7, | April 8, | A 9, 
of 1936 of 1936 ° ? ' 
(Feb. 19) | (Jan. 2) 936 1936 1936 1936 1936 Tose 
114°5 107-4 | 112-7 | 112-7 | 112-8 | 112-7 113-1 113-1 
| 
April 10, April 11, April 13, April 14, April 15, April 16, 
1936 1936 1936 1936 1936 1936 
Good Closed Easter | 112-7 112-6 112-5 
Friday Monday 











‘‘ FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST 





stocks. (1928 = 100) 
Highest | Lowest | gic | aprits, | Aprilé, | April7, | Apis, | Apri® 
of 1936 | of 1936 pril 2, | April 3, | April 6, | April 7, | April 8, | April 9, 
(reb 19) | (Mar. 16) | 1996 i 1936 1936 1936 1936 


























138-4 | 137-0 | 137-5 | 137-4 | 137-4 137-5 | 137-5 | 137-4 




















April 10, April 11, April 13, April 14, April 15, April 16, 
1936 1936 1936 1936 1936 1936 
Good Closed Easter 137-4 137-5 137-5 

Friday Monday 


























FOREIGN STOCK EXCHANGES 
NEW YORK 


THE markets are still paying divided attention to the 
successive indications of improving industrial and business 
conditions at home, to the politics of Europe, and to the 
troubles of the franc. An irregular movement before the 
holiday was continued at the opening of the week, and on 
Tuesday there was a pronounced setback after a fairly 
firm opening, but conditions improved considerably later. 
Copper shares have been well favoured on the improve- 
ment in price of the commodity, and steel shares received 
support on the increase in production. Iron Age estimates 
steel mill activity at 68 per cent. of capacity, compared 
with 66 per cent. last week. Power output for the week 
ended April 11th was 12.1 per cent. higher than for the 
corresponding week of last year, and bank clearings for the 
week ended April 8th were up nearly 11 per cent. on a year 
ago. An improvement in building construction contracts 
in March may be evidence of revival in that most depressed 
of industries, from which great improvement is expected 
in the current year. In midweek the bond market was 
inclined to be soft, with governments holding their ground 
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but industrials falling off. The majority of rail stocks 
managed to hold their own in Tuesday’s general decline, 
but much needed amalgamations and improvements in 
transport may be delayed if the Government accepts the 
demands of heavy compensation for employees who may 
be dismissed under the schemes proposed by the Federal 
Co-ordinator of Transport. Oil shares may benefit from 
the improvement of the gasoline price on the Pacific Coast, 
and oil men are hoping for a record consumption in the 
current year. 


Apr. Apr. Apr. 15, Apr. Apr. Apr. 15, 
ae a 
1936 1936 Eng. 1936 1936 Eng. 
Equiv.t Equiv.t 
U.S. 22% Treas. Natl. Biscuit ...... 34 34 344 
Bds. 1945-47.... 102% 103 104} Phelps Dodge . 38} 39 40} 
Atchison ............ 743 83 84 Pullman ............ 43 44} 45% 
| RA 14 14 14% Sears Roebuck 673 «66 66 4 
Illinois Central..... 23 25 25% Un. Fruit............ 73} 734 74 
N.Y. Central ..... 40 41 U.S. Leather ...... st 8} 8 
Pennsylvania ...... 334 33344 U.S. Rubber......... 29 34 35% 
Southern Pacific... 34 36} 37% US. Steel ......... 67 70 718 
Southern Rly. ...... 17 173 174 Westinghouse ..... 116 121 122% 
Union Pacific ..... 1314 132 133% | Woolworth.......... 49} 47} 49 te 
Rate, GAR. cosccresces 121 123 124% 
Amer. Smelting ; 82 Am. Tel. and Tig. 1644 1652 167} 
it -deebiien ssf 39 39} Int. Tel. Teleg. .... 17% 153 15% 
Bethlehem Steel 57 618 62 Utilities P. & L.... 53 5 5 
Chrysler Motor 97 101 102% W. Union Tig. ... 88 87 88 
Corn Products Rf. 72} 75 76 % 
Kodak 169 165} 167} 
Gen. Electric ...... 39 40 41g ee 45 43 43} 
Gen. Motors ...... est 69 70% Shell Union ........ 17 173 17% 
Int. Harvester .. 87 88% Std. California..... 44 43} 44 
Mont. Ward ...... “at 434 433 Bs Be Bscnseseeiensne 66 63 63} 


¢t Calculated at $4-94 to £. 


By courtesy of the Standard Statistics Company, Inc., 
of New York, we print the adjoining index figures of 
American values calculated on closing prices (1926= 100) : — 





| 1936 
1935 | (Jan. 1 to 


5 > 
April 15) ginning | Apr. 1, | Apr. 8, |Apr. 15, 


of Year} 1936 1936 1936 
Lowest | Highest! Lowest | Highest 1936 
Mar. 20) Dec. 31 | Jan. 8 Mar. 4 

















| 
351 Industrials ... | 74-5(¢)|112-3 jana-3 [127-1(a)|112-3 j128:9 127-1 | 125-7 
3 Rails ....... 27-4 |43-O(w)| 43-9 | 51-1(6)| 41-5 | 48-5 | 50-0 49-8 
37 Utilities §2-2 | 93-6 | 97-8 {106-2(a] 93-6 [101-5 [103-4 | 101-7 
Total, 421 Stocks | 63-1 | 97-7. {100-1 [110-6 | 97-7 [109-3 |110-6 | 109-3 


Average yield of 
50 Industrial 
Common Stocks 


High Low 
3-02%| 4-06%| 3-07%| 2-95%| 3-22% 
(v) | (¢ N 








3-00%| 2-96%| 2-99% 




















(c) March 18th. 
(#) December 4th. 


(b) February 19th. (d) April 8th. 


(a) February 11th. 
(v) November 13th. 


(t) March 13th. 


Dairy AVERAGE oF 50 AMERICAN Common Stocks (1926 = 100) 














: | 
— aa Yoae | April, | April 2, | April 3, | April 4, | April 6, | April 7, | April 8, 
Cape 6) |(Janne)| 1996'| 1936"| 1936" | 1936" | 1936 "| 1936 "| 1936 
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147-6 | 126-2 | 144-5 | 145-9 | 145-2 








146-5 | 147-6 | 146-6 | 146-5 



































April 9, April 10, April 11, April 13, April 14, April 15, 
1936 1936 1936 1936 1936 1936 
145-9 | Closed 146-2 | 146-2 | 143-3 | 144-8 

ToTaL DEALINGS IN NEW YorRK 
April 2, | April 3, | April 4,*| April 6, | April 7, | April 8, 
1936 1936 1936 1936 1936 1936 
Stock Exchange— 
Shares (Thous.) ..... 2,190 1,560 1,010 2,030 1,570 1,650 
Bonds (Value 
Thous. $) | 11,240 | 10,410 6,790 | 11,250 | 10,160 | 10,100 
Curb— 
Shares (Thous.) ..... 463 529 367 541 557 431 


























April 9, | April 10, | April 11* | April 13, | April 14, | April 15, 
1936 1936 1936 1936 1936 1936 
Stock Exchange— 
Shares (Thous.) ..... 1,650 800 1,450 1,940 1,320 
Bonds (Value Good 
Thous. $) | 11,120 Friday 6,300 9,280 11,130 11,990 
Curb— 
Shares (Thous.) ..... 431 230 367 480 419 








* Two-hour session. 


PARIS 


Before the holidays business was very small on the 
Bourse, with interest directed principally to Internationals, 
and to industrials which were supported on the Bank of 
France return. After the holiday the opening was unin- 
teresting, but business became more active later, with sup- 
port for Government issues and banking shares. Diamond 
issues improved on the Coulisse. The market seems to be 
encouraged partly by increasing signs of inflationary ten- 
dencies, and partly by favourable interpretations of the 
international political situation. 


Apr. 1, Apr.9, Apr. 15, Apr. 1, Apr. 9, Apr.15, 
1936 1936 





1936 1936 1936 1936 
Banque de France 7,930 7,660 78,035 | Wagons Lits......... 55 52 51h 
Crédit Lyonnais... 1,631 1,640 1,630 | Mexican Eagle ...... 47 46 52 
Suez Canal ......... 18,845 18,890 18,700 | ‘‘Chartered”’ ...... 113 114) (114 
Chargeurs Réunis 344 316 323 | Ford se 52 55 
Rio Tinto ......... 1,455 1,169 1,200 | De Beers 614 627 
Royal Dutch ...... 25,700 25,725 25,750 | ** Johnnies ”’......... 286 290 286} 
BERLIN 


The Bourse was closed from Friday to Monday inclusive. 
Prices in the share market advanced last week, with a 
marked rise in potash issues as a result of the favourable 
annual report and increase of dividend by the Wintershall 
concern. Steel issues were quiet, Mannesmann alone show- 
ing activity; but motor cars, electrical and public utility 
shares rose, and some of the textiles gained considerably. 
Reichsmark bonds were dull, with quotations little changed. 
Dollar bond quotations were also unchanged. The market 
opened irregularly on Tuesday of this week, with a marked 
rise in lignite issues, but later in the day the whole market 
became firmer. The undertone was still firm on Wednes- 
day, although there was renewed irregularity. 


Apr. 1, Apr. 9, Apr. 15, | Apr. 1, Apr. 9, Apr. 15, 
1936 1936 1936 19396 61936 1936 


Reichsbank......... 182-10 184-25 184-75 | A. E.G. ............ 35-10 36-10 35-25 
SO ere 91-25 92-25 89-00 | Siemens and Halske 182-25 186-10 185-50 
SEED vnsekscinene 91-50 93-00 93-25 
1.G. Farben- 
industrie 163-50 165-90 165-25 | A. K.U. ........0... 3-10 51°50 50°50 
Norddeutscher | Hamburg-Amer. 
Lloyd (New) 15°50 17:00 16°40), (‘Hapag New") 18-00 15-40 15-10 


AMSTERDAM 

The markets approached the Easter holiday in active 
mood, especially in the American section. Philips Lamps 
gained several points, but lost ground when the markets 
reopened this week. American issues held their own at first, 
but lost later in sympathy with Wall Street movements. 
Rubber shares were uninteresting, and tobaccos were lower, 
but Philips Lamps recovered slightly on bear covering. 


Apr. 1, Apr. 9, Apr. 15, Apr. 1, Apr. 9, Apr. 15 
1936 1936 1936 | 1936 «= 1936 =: 1936 


24% Dutch Loan... 75} 75} 75g =| Steel Common ...... 394 435 42 
53°, German ...... 22 22 22 = 2 Seem 24% 824 
Unilever N.V....... 107% 107 107%, | Ford Motor ......... 2244 216 210 
Philips Lamps ... 1834 177 1733 Deli Batavia Tob.... 188 188 186 
Netherlands Ship Royal Dutch ...... 2473 «= 247§— (24738 
Union 46 44} 44 Handels Am. ...... 2373 234) 238 








CAPITAL ISSUES 





Tue holiday in the corporation loan market has brought a 
welcome respite to borrowers, underwriters and investors. 
The resultant improvement in underlying conditions has 
cleared the way for a resumption of further issues, of which 
the Birmingham refunding operation, which has been sanc- 
tioned by the Treasury, will be first. The loan will be made 
on Monday next, and will consist of {4,882,700 3 per cent. 
stock, at 99, redeemable 1956-58. The terms show 4 
reduction of as much as one point in the issue price 
compared with recent issues. The Tyne Improvement 
Commission conversion issue in 3} per cent. stock with @ 
25-year life is a well secured investment, whose slightly 
higher yield offers some compensation for its want of trustee 
status. The only industrial issue of the week has been 0 
the ordinary shares of Mitchell, Shackleton offered at pat. 
This concern, which specialises in the manufacture © 
crank shafts, has experienced much improved trading con- 
ditions during recent years, and the earnings on the straight 
ordinary capital may be regarded as satisfactory at present 
levels. Particulars have been published this week of an 
issue of 3 per cent. stock of the Colony of Jamaica, of which 
£350,000 has been sold to the market and to Crown Agents 
at {99. The stock is redeemable between 1956 and 1991. 
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ISSUES OF THE WEEK 


January 1 to April 11, 1936, including conversions, Old Basis, {112,823,570 
‘January | to April 11, 1936, excluding conversions, Old Basis, {67,358,231 
January | to April 11, 1936, including conversions, New Basis, {154,169,148 
January 1 to April 11, 1936, excluding conversions, New Basis, £108,803,809 





National Savings Certificates, Net receipts week ended April 11, 1936, Dr. £50,000 




















Nominal Conver- New 
Capital sions Money 
To the Public £ 
Mitchell, Shackleton and Co., 360,000 10s. ord. shares 
At PAL ...scceecesessreressenseeseeereeee ree sees eeesessesseorsoes 90,000 90,000 
Tyne Improvement £500,000 3} Red. Stock 1961 at 
par. (To repay £500,000 34% Stock 1918-52) ...... 500,000 500,000 
DD... ttinsrvibtbeag tickets aVeeapanen 590,000 500,000 90,000 
To Shareholders only 
Biting Rubber Estates, 722,363 1/- ord. shares at par... 36,118 36,118 
De Havilland Aircraft, 100,000 {1 ord. shares at 50/-... 100,000 250,000 
Rosterman Gold Mines, 320,000 5/- shares at par ...... 80,000 80,000 
WE «sein Rate iabitceanhe kb dnisal ev idaharesadeeea 216,118 366,118 
By Stock Exchange Introduction (at opening price) 
Aircraft Components, 400,000 shares 5/— at 6/3 ......... 100,000 125,000 
International Combustion, 351,698 ord. £1 shares at 
CO | scccundbtdivuh vdasudbssianaleteasabesqnen viekeldweahd 351,698 1,450,754 
OD a sciadsh dipesissstbesdvatttianmoanded 451,698 1,575,754 
By Permission to Deal 
During week ended April 11, 1936) ........ccccecececeeeees 1,111,165 2,267,833 
Total Capital raised— Total Offered for Subscription— 
Including Excluding Including Excluding 


Conversions Conversions 


; ; - Conversions Conversions 
anuary | to date— 


Whole year (Old Basis)— 





1936( New Basis) 158,918,853 113,053,514 £ 

1936 (Old Basis) 113,729,688 67,764,349 1935 ...... $48,351,393 236,147,637 

1935 (New Basis)* 149,846,918 79,134,479 1934 ...... 410,980,300 169,108,700 

1935 (Old Basis) 104,147,687 29,974,080 1933 ...... 467,921,500 244,780,500 
January 1 to date— 1932 ...... 2,699,684,265a 188,909,963 

a 216,531,700 68,272,392 1928 ...... 693,100,056 369,058,073 

EY” bincaniraniak 101,708,962 57,789,415 

SE Seiaiseeah a 184,613,537 


(a) This figure includes £1,920,000,000 for conversion of 5 per cent. War Loan into 
34 per cent. War Loan. 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 

January 1 to date— £ £ £ 

1936 (New Basis) ............ 52,266,756 12,165,836 48,620,922 113,053,514 

1936 (Old Basis) ............ 46,069,830 5,269,201 16,425,318 67,764,349 

1935 (New Basis)®......... 23,264,165 16,223,682 39,646,632 79,134,479 

1935 (Old Basis) ............ 10,860,671 9,022,503 10,090,906 29,974,080 
Whole year—(Old Basis}— 

SS 45,062,600 111,177,600 369,158,100 

ee ee 222,064,300 12,733,700 9,982,500 244,780,500 

Se 102,769,300 21,461,000 44,878,400 169, 108,700 

ae ee 167,185,509 31,696,741 37,265,387 236,147,637 

* Including securities for which ‘‘ permission to deal’ was given in fourteen weeks 


ended April 20, 1935. 


PUBLIC OFFER 


Mitchell, Shackleton and Company, Ltd.—Issue at par of 
360,000 10s. ordinary shares. Acquires from January 1, 1936, 
a business founded in 1900. Specialises in making various 
kinds of steel forgings mainly for gas and oil engines. Total 
net assets, excluding goodwill, £148,033, acquired for £175,000, 
payable in cash, including {£26,967 for goodwill. Profits 
before depreciation and income tax, eleven months to December 
31, 1933, £13,747. Year 1934, £28,640; 1935, £29,833. Lists 
opened only for two minutes. 


BY STOCK EXCHANGE INTRODUCTION 


Jamaica (Colony of).—Issue of £350,000 3 per cent. inscribed 
stock of which £200,000 has been sold to the market at £99 per 
cent., and the balance of £150,000 has been taken up by the 
Crown Agents on the same terms on behalf of other Colonial 
Governments. Secured on general revenues and assets of the 
Government of Jamaica. To be repaid at par, April 15, 1961, 
or after April 15, 1956, on three months’ notice. For purpose 
of redemption a sinking fund of not less than 1 per cent. per 
annum will be formed in this country. 


BY TENDER 


South Essex Waterworks Company.—Offer for sale by tender 
of £200,000 5 per cent. preference stock (ranking pari passu 
with existing irredeemable preference stock) at minimum price 
of issue, £142 per £100 stock. The stock is a full trustee invest- 
Ment, maximum dividends on the existing stock having been 
paid for the last twenty-five years. 


BONUS ISSUE 


Anglo-Palestine Bank.—A free capital bonus by the transfer 
of £100,284 from reserve is to be distributed to holders of 
ordinary shares of this bank. In addition, powers are to be 
Sought to issue 310,000 “A” {1 ordinary shares on 
advantageous terms. 


ISSUES TO SHAREHOLDERS ONLY 


xj vitwatersrand Nigel, Ltd.—Shareholders in Witwatersrand 
“gel, Ltd., and Oceana Development Company, Ltd., are 
‘Nvited to subscribe to a new issue of 800,000 shares of 5s. 
at the price of 10s. each. The issue of 800,000 shares to the 





OTARDS 


ESTAS? 1795 


THE BRANDY WITH A PEDIGREE 








public at 10s. per share will be made at the end of the month, 
but shareholders in Witwatersrand Nigel, Ltd., are entitled 
tp the preferential allotment in respect of their application in 
the proportion of one new share for every four held, and 
shareholders in Oceana Development, likewise, to one new 
share for every two held. 


_ Rosterman Gold Mines.—An issue of 320,000 shares at par 
is to be made to shareholders in the proportion of one forevery 
five held. New capital is required to finance a more compre- 
hensive development programme. 


The De Havilland Aircraft Company, Ltd.—In order to meet 
the expanding needs of the company the directors have resolved 
that the remaining unissued 100,000 ordinary shares shall be 
issued now at the price of 50s. per share to shareholders on the 
register on April 2, 1936, in the proportion of one new share for 
every five shares held. These new shares will rank for dividend 
as from June 1, 1936, but will otherwise rank pari passw with 
the existing shares. 


Biting Rubber Estates, Ltd.—To provide the purchase money 
for the Baleardjosarie Estate, situated in the Malang district 
of Java, Dutch East Indies, viz.: Gls. 225,000 (= £31,034 at 
Ex. 7.25) and additional working capital it is proposed to issue 
722,363 ordinary shares of Is. each (£36,118 3s. Od.). The 
issued capital will then amount to £65,000. On this basis the 
capital cost per acre will be {28 17s. 3d., including approxi- 
mately £10,000 represented by surplus liquid assets. 


CONVERSIONS AND REPAYMENTS 


Tyne Improvement 3}°% Redeemable Stock, 1961.—Issue of 
£500,000 stock at par. To be repaid at par on May 1, 1961, 
unless previously cancelled by purchase or by agreement. 
Issue to repay £500,000 3} per cent. stock, 1918-52. Total 
expenditure on capital account 7,773,615, total loan debt was 
£3,205,123. Gross revenue: 1933, £485,054; 1934, £508,892; 
1935, £495,265. Net revenue : 1933, £66,441; 1934, £102,530; 
1935, £92,746. Appropriations to redemption fund: 1933, 
£86,807 ; 1934, £89,845; 1935, £92,990. 


Société Continentale de Gestion (5 per cent. Sterling Bonds 
of 1933).—Messrs. N. M. Rothschild and Sons announce that 
the board of the Société Continentale de Gestion, Monaco, 
has decided to effect a capital repayment of 6 per cent. on 
the above-mentioned bonds on and after April 30, 1936, 
against surrender of the six capital coupons Nos. 29-34. 
Accrued interest on the amount repaid at the rate of 5 per 
cent. per annum from January 1, 1936, to April 30, 1936, 
will accompany this payment. 


Mount Royal Tunnel and Terminal Company, Ltd.—Mount 
Royal Tunnel and Terminal Company, Ltd., will redeem on 
October 15, 1936, all outstanding bonds of Mount Royal 
Tunnel and Terminal 5 per cent. first mortgage (Canadian 
Northern) rent charge debenture bonds, due April 15, 1970. 


Southdown Motor Services, Ltd.—The directors have decided 
to redeem the whole of the 6 per cent. first mortgage debenture 
stock on November 1, 1936, at the rate of £105 for each £100 
stock. 


Vickers, Ltd.—At an extraordinary general meeting, held at 
the Hotel Victoria, Northumberland Avenue, London, W.C.2, 
on April 15th, the following resolutions were unanimously 
agreed to :—That the 12,315,484 issued and fully paid ordinary 
shares of 10s. each in the company’s capital be and the same 
are hereby converted into {6,157,742 ordinary stock. That 
no stock shall be transferable except in sums of 10s. or multiples 
of 10s. or such other amount as the directors may from time to 
time prescribe as the minimum amount of stock of any class to 
be transferred. 


William Beardmore and Company, Lid.—The directors 
propose to redeem by drawings at par £150,000 of the out- 
standing {£766,247 7 per cent. first mortgage debentures on 
May 28th. 


Nigeria Government 6 per Cent. Inscribed Stock, 1936-46.— 
This stock is to be repaid at par on October 15, 1936, the money 
required being provided from the sinking fund and other 
monies of the Colony. £3,200,390 of this stock is outstanding. 


(Continued on page 146) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


Nots—Shares with a New York Quotation or with definite American interest are distinguished by italics 


In calcuiati Ids on fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. Where stock 
are dehateahy seivomahte at a certain date the yield includes any profit or loss on redemption, where stocks are redeemable at or before a certain date the final date of repayment is 
taken when the stock stands at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by reference to the latest 
dividends, account being taken of any enhancement or reduction of interim dividends. Allowance is made for accrued dividends in calculating the yield on “ cum. diy.” shares. 






































































































































pullnnenee : | |! j 
Prices, ] | Prices, || 
{ | Year 1936 Lasttwo | ‘ 
Prices, = ry i} | Price, | Price, | py Yield Jan. 1 to | Half-yearly | | Ertce, Price, Rise | Yield 
Year 1935 Jan. if A Apr. se | : } N. f Securit | Apr. Apr. 5 
Apr. 15 Name of Security || “PF: ‘| or | Apr. 15, Apr. 15, Dividends ame © ie a or | Apr, 15 
oats | j snes tose | Fall 1936 inclusive '| 1936 a Fall | 1636" 
High-| Low- | High-| Low- Higb- | Low- | (a) (0) (e) | | 
est | est est | est | | f£s. ai] est | est | % 4 : RA OOH ek 
a — ” Britist Fund a | “ Banks | , ar 
80 || 87% | 83 || Consols 24% .........-.- | 85 | 85 . | 219 O]] Sfdis 6% dis; Ni Nil || AngloS. A {10 £5 pd. ys 6} dis | — 4 a 
11 1093 | 116 «113g |) Do. 4% Red.atpar | 115 | 116 | +1 | 3 0 SI} 7/14, 3/1¢ | Nil | Nil | American B)\ 1 fy. pd S/- | Sf-| ... Nil 
| | on or after Feb. 1957 (mn) |) | | 45/6 | 40/9 || 5(b)} S(a) \ Bank of N. fealaud fi | 42/6 | 42/6 a 317 % 
9744|| 102% 101 | Conversn. 24% 1944-49 || 101g | 1018. | + $ | 2 4 Of] 3814 | 371 Bla)| Gib) || Bank of England Stk. || 375, | 376 | +1 | 3 3 9 
107§ | 100 105j 104% | Do. 3%, 1948-53...... 105 | 105 |... 2 9 6 |] 79/1§ 74/9}) 7(a)| (0) || Barclay B. ({1) ......... | 76/6 | 78/- +1/6} 311 6 
112} | 100} || 108% 104} | Do. 34% after 1961(s) 107 | 1078 | + § | 3 0 Off 48/3 | 43'3 | 2a) 3(d)| Barct. (Dom. &c.) A 1 | 47/~ | 48/- | +1/-| 2 § 6 
11 108 || 1119) 1109 |) Do, 44% 1940-44 ... | 111} 1tle | w.. | 2 2 OFF 10 8h || 3b (a)) 43(0) || Bk. of Australasia (£5) || 2t] Ml -4) 440 
1243 | 115} | 121, 118% Do. 5% 1944-64 ...... |11S}xd 118}xd... | 212 0 |] £43 £37} | Bic) | Bic) || Bk. of Montreal ($100) | £338 | £373 | —~ 4) 4 6 Oe 
106 98 | 1043 102} | Funding 3% 1959-69... |! 103} 104 | 4+ 3!) 215 2]] 27 25 we || S(c)(o), Sic)(o))| Bk. of N.S. Wales (£20) || 264 | 26 | ~ $| 217 O¢ 
1212 | 111} || 118% | 1164h)| Fumding 4% 1960-90... | 117xd 117}xd + § | 219 3]] 95/- | 8O/- | 6{(c) | Bic) || British Overseas A £5 | 90/- | 95/- | +5/-| 6 6 4 
102%| 101 | 100 993 | 3% Treasury Bds. 33-42 100} | 100} |... 217 0 15 12§ | 7(a)| 7(>) || Chtd. of India (£5)...... || 14}xd) 14§xd) ... 417 0 
11 110 || 117%, 113%) Victory Bonds 4%...... |) 1142 | 115] + 2] 3 9 OFF 16/3 | 13/9 34 (b)(0 24/a) || Comcl. Bk. of Aus. 10/~ || 15/7}) 15/73)... | 219 6¢ 
110} | 101g | 107# 104% Warln3}%after1952(p) 107 107 | + 4) 3 0 6 e0/4 ~. rh Sto) || Do. B £1 tolty ne - vee |] 89/3 | — 14 316 0 
os 89 | 97 94§ | Local L 96} | 96h) ... | 3 2 Off 56/6) 53‘ 5(a (0) || Do. ully paid... || 99/- /3 | 3; 31L 0 
1044) 100g | 103} 102k Austria 3% 53... | 1024 reat | ve | 216 Of] 96/- | 83/6 || $24(5) +24(a)), Eng.Scot.s Aus:.45 £3p , 87/6xd 87/6xd) ... | 3 6 3t 
86 663 | 754 | 72 | India 2}° “oh 73 . | 3 8 6]) IN 108 || 11$(b), 64(a) || Hambros £10, ¢24 paid” | | 13) +23) 400 
O54) 76 | 86} | 83% || Do, 8%...............00 | 854| 86 | +%) 3 9 6 110g £954 aye) | ro | ong. rt ye | 61/8 | el <i: : 9 5 
100 90 99 96 . 34% || 97 98 + }} 310 6]] 6 i (a) | 6(5) || Lloyds £5, wi | 9 | 6: -| 31610 
119$ | 1123 | 120)" 116 | De. rita 1958-68 ... | 120" | 120 | Mii | 3 6 6 Om Sik 7(a) | 7(d) || Martins £20 £24 pd.... || 3h) 9 | +3) 319 0 
1084 | 105 || 107) | 106} |) U.K. & Arg. 4%A (1947), 107 | 107 3 6 3 o/9 ne ele (Sop) et ieee ae i | ot +64 | : 8 9 
i} | Dom. & | j 433 } a) ( Nat. of Kevp peeeee. E y _- } 10 6 
11 106; || 112g | 110 | Australia 5% 1945-75 | 111 | 112 | +1 | 310 6]] 46} | 42% | 9(a)| _9(d)) Nat.of Tndiaf25,£12}pa || 444xd) 43}xd —-1 | 5 3 9 
1 1003 || 106 | 103 | Canada 4% 1940-60... | 105 104 —1 219 6]] 164) 15%) 7d(a)) 7$(6)) Nat. Prov. £20, £4 pd. || 158) 1514+ 43/ 400 
1198 | 112 || 1173 | 114 | Gold Coast 44% 1956... | 116 | 116 | ... | 3 7 8 |} 500 | 472 | 8h(a)) (5)! Royal Bk. of Scotland || 475. | 475 u. | 311 9 
121 | 116 || 119% | 118§ | Nigeria 5% 1950-60... | 119 | 119 | 3 5 6 16%, 15 | 710) | Sia) | St. of S. Af. £20, £5 pd. || 153 | a1s2 |... 316 2 
115$ | 1073 || 114 Hot \ N. Zealand 5% 1946... | 114 | 114 . | 3 7 6 4]98/10% 90/9 | (a) |9(6)(t) | Westminster £4, £1 pd. || 93/- | 95/6 | +2/6) 315 0 
110 | 103° || 109§ | 107 Queensland 5% 40-60 107 108 | +1 | 3 1 6 Discount Cos. i | 
118 | 113 || 1164 | 1145 || S. Africa 5% 1945-75... | 116 116 |... | 218 10 3/10 yO ois) 1000) | ee a aed i S| "G | | :! ¢ 
| F Governments | | Sia ( ation 7 iv " | so I © 
1019 | 98 || 1012 | 99} | Argentine 4%Resc. 1952, 100 101 +1 | 4 0 O|f 15g) 13 @(a)| 17(d) * B £4, (24 bt | 142) M46) +4) 479 
101 82 || 97 | 90 || Austria 7% 1957 ...... | 9531 966 |+4!) 7 8 0 4m 12 74(a@) 124(d) | Union £5, £24 pd. ...... || 13h) 13h) .. | 314 0 
101f | 764 || 93 | 85%) Do. 43% 1934-59... 90 | 90 +4), 5 0 6 7 | 
63 51 | 63 574 || B. Aires (Prov.) 34%... | 63 63, «- | S11 Off 32g | 302 | 40(a)| 50(d)|| Alliance £1, fully pd... || 31% | 31g)... 218 6 
1124 106 || 111g | 109 | Belgian7% red. by 1956) 111 411 | ... | S15 Off 169 15} ¢3/6(a) t4/6(b)) Atlas £5, £1 pd.......... | 16 | 16h | + 211 OF 
20 | 144 || 17g | 14 || Bulgaria 74% Loan... | 17} | 164 | —1 | 15 3 Om 12 10§ || 20(b)| 20(a))| Com. Un. £1, fully pd. || HH | Ib} + 4) 310 0 
844 #48 | #77 65} || Brazil 5% Fund. 1914) 72 os ee 28 26 28(a), 36(b)), Gen. Accident £5, £12 pa 26} | 27% + 3) 219 6 
233 | 133 i 20 17 || Chili 6% (1929) ......... 1} 478 | &a7ei ee 38%, 34} 25(h))  2Sia)'!| Lon. & Lance. £5, £2 pd. 354) 37 | +14 | 214 0 
Ri ae | et 73 China S% one ade 8i}xd 80}xd —1 6 4 s is 1248 3/2(a) pote foe meny yy fy. pd. | 138) 13} 7 + 2 z ° 
ys . ‘ evccocee a4 94 eee § < « (0); dd\a) orthern " pd.... || 46 | 2 Ez 
118 | 99} || 112 | 102$ | Czechoslovakia 8% ... |107xd 108xd +1 | 7 8 2f]] 26 | 226 | ¢25(a)| ¢25()| Pearl (£1), fully paid... || 23} | 24 +i 21 @ 
1034 | 93 || 110 98 || Danish 3% ...........0.0 110 | 110 we 214 7]) 18%| 16 30(a)} 90(b)| Phoenix £1, fully pd... | 17 | 17) | .. | 313 0 
993, 48 || 70 66 || Danzig 64% ..........0. | 66}xd 69xd +24) 9 8 3 40 | 364 | ¢92(c)\*992(b)) Prudential {1 A ...... 1 37 38 | +1 | 2 9 O 
100 | 98 || 105 | 1023 | Egypt Unified 4% ...... | 105 | 105 3.17 © |] 121/3 | 108/-  +379(c)\¢43§ic))| Do. £1, with 4s. paid ... || 110/-| 110/-; ... | 1 oF 
30g | 22) | 25%) 223 | French 4% (British) ... | 23 23 . 5 0 6 lly) 10% 11(a), 19(b) | Royal Exchange (£1)... | 105 1k | + %)} 216 0 
78 | 564 || 61 | 53° || German 7% Dawes La. | 56 | S5xd +2 1214 6] 10%, 9b |) 3/:4a)) $/9(0)| Royal £1, 10s. pad ... || 9) | 10) +4) 3 s 0 
oy Br | Sep] an | Sees Sembee) | St ETE OP Sh Gh) AAS) AMS; Sele fetta) th th | dae 
j 1} : ree ab. Ln. ... 324 ‘ 4 ose | | 1/3(0)) (4), Sun. Insur.,g lwiths/— } { 
«| Sh St] 38, | De 7m Retna) 0) ae +4 ol SP sak lereiel clan Seer) af | tl 133g 
J ungar ecoonneneese } 23 | 2 ese it “ iii 9 » a _ « i 
814 | 78 90} 704 pn 54% 1936-65 | 82} | si, | —1 615 6f a ae || Investment Trusts a 
97 | 854; 978} 83 || Do. 6% (1924) red 1959, 87} | 87) ... 616 0 |) 280 9 255 63(6) 3$(a) Anglo-American Deb... | 275 275 312 9 
144 | 113 || 139 | 122 | Norwegian 4% 1911... | 135 (135 | ... | 219 34] 80} 59 1}(c), 2(c) || Anglo-Celtic Ord. ...... | 77h | 77§| .. | 211 6 
50 42 || 494 | 41 | Peru 74% 1922 ......... | 45 | 45 mae eet 7/8t 598 | 1(c) | Nil(e)|| Atlas Electric, e., {1 ie 88 18/6 | aul a ‘ 
1003 | 87 934 | 88} || Poland 7% ............... | 93 ) 91 1 713 10 }] 17/9 15/6) Nilic)) 3 (c). Brit. Assets Trust 5/- | 16/- | 16/- | | 
164 7 | 134 o | Roumania 4% Con. 1922) 10 10 | pny | ove 253 | 2454 | 4(a)| 6/6) | Debenture Corp. Stk.... || 248 | 248 | 403 
144 | 106 || 152 | 123 || Swedish 341% 908.....| 140 | 145 | 45 2 8 O}f 954 | 82h | 14(0)) 14(a))) For. Amer. etc., Def.... || 88), 88 on a 
113% | 106 |) 114g | 112 U.K. & Argentine 1933 | 1574 | 144 2} (a) | $4(b)'| Guardian Investment... | 147} | 150 | +3 | 319 9 
54% B. s. (1951) | 114 | 114 Mss 410 9]j 298 | 270 | 64(6)| 3(a) || Indus. and Gen. Ord.... | 275 | 280 | +5 3 710 
8 | 75 | 82 | 79 | Do. CCerts. (3% Max) | 82 | 8g |— 4 | 314 o/]) 353 | 323°) 766) | Sia) | Invest, Trust Det... AL ae" cae 
| j- | 15/3 |} | | i _10/- |! -| = § 
a7 | 24 || 27 | 24% | Berlin 6% 1932-57...... | 263 | 263) ... — 312 | 276 she) so) | Oa nce | 230 | a0 .. | 318 0 
120§ | 1144 |) 1194 | 116} | B'mgham 5% 1946-56 | 116} | 116} |... 3 1 O}f 183 | 167} | Sa)| 44(d)|| Merchants Trust Ord... || 167} | 1734 | +6 | 4 6 5 
122%) 115} || 120 | 1174 || Bristol 5% 1948-58 ...| 119 | 119 | ... | 3 1 6|| 310 | 275 5(a)| 6(b) || Metropolitan Trust ... || 290 | 285 | —5 | 317 2 
e53 | 60 || 84 76} || Danzig 7% 1935-45 ...| 82 | 84 | 42 | 8 6 Of}} 9/- | 8/— || Nil(c)| 19(c) || Scottish Investment(5/-)| 8/6 | 8/- | — 6d | 019 0 
125% | 119 || 1213 | 119% |, E. London 5% 1960-70 | 119f 1198 |... | 315 6 |} 2524 2224 | 24(a)) 6d) || Scottish Mortgage, etc. | 250) | 2464) —4 | 3 10 6 
108%) 104 || 106} | 103 | Johanubg. 54% 1937-52) 104 | 104 ow aes 251 | 230 || 6(b)| 24(a)|| Trustees Corp. Ord. ... || 240 | 2325 | —74 3 . ; 
98; | 903 . tee ls, oo cia 1a t ss | ee ae 244 222 3(@)| 5(d) | United States Debenture'| 229 | 229) | ..- | 3 
104 | 1018 | 1564 101% | Seine (Dpt.of) 44% 1952; 105 | 105 war we. Financial Trusts, &o. 6 
Prices ities - a : — my | 2(c) 24(c) || Argentine Land, etc. £1 |! - og | —9d | 3s 
k 25 || Nil | Nil | ian E | 2 | eee Ni 
TS La. | Price, | Prie,| mies | ying, WSs) Atl Nu| Na | Bne'Nunworseetie | si] a { | oN 
Apr. 15, || Dividends Name of Security | Apr.) Apr. | “Or | ane 15, [o27/9,.,2%74)| Sdia)| 6d) | Brit. S. Africa 15/- ty pd | 27/3 | 27/3 | | ae 3 
inclusive i| 1, | 15, | pan | * 1036 31/103 29/103) 10(c)) 10(c),, Charterhouse Inv. £1 .. 30/74 30/- | —7}d 5 3 
High-| Low- | @)®) © 1936 | 1996 | *@" | 18/10$| 17/3 | 2(b)| (a) || C. of London R. Pty. £1 | 18/9 | 18/9) ... | 4 1 
est | est | | % | Public Boards 2. 48 nl “— 5 Eee ales Sey ee O Seeetgs muwew “M33 é 
Pa 6 +2$(a), +24(b),, Dalgety £20 £5 pd....... j | tes 
118} | USE 22h Ceial Bee, $9 1980-70) TT6] | WVBE |.) 310-0 |f 298 | 19/- | Nile) 24la) | Forestal Land Qt. | 2216 | 29 | fa) 
24 \ lia | son’s Bs £1... || 19/6 | 22/6 | +3/- 
| Teansront Boassp— | | | Su| 5% || Nil | Nil || Do. $% Cum Pref. £6 Ne eS “ 
127g | 1225 || 2 2 44% “A” 1985-2023 | 1244 | 124} |... 310 3]} 28,9) 24/14) 2c) | 5(c) || Java Invest., etc., f1... || 25/— | 26/3 | tah 316 2 
138 | 134 || 2 | 2h | 5% “A” 1985-2023... | 1344 | 1348 | | 310 6 |] 15 | 9 | Nil | Nil || PeruvianCorp. PrefStk|| 13 | 13 | .. | | Nil 
1103 | 109 || 2 24 || 44% “ T.F.A.” 1942-72 || 110 | 110° | | 219 | 12/- H ines fi || 13/6 | 13/- | ~6a| 4.9 © 
i hy, 1 I eee 219 Oj] 15/6) 12 2(c) | S(c) |; Primstiva Holdings {1 || 13/6 | 13/ 
131 126 || 2 28 | 5% “B "1965-2023 ... || 127 | 127 | ... 310 3} 23/- 22/- |! 44(c) 74(c)|! Staveley Trust {1 ...... || 22/6 | 22/6! ... 6 = ; 
= = | “(0 14(@) nee A ey} rs - 105 re : a 2 37/14, 32/6 | 6(c) | 8(c) || Sudan 9 || 33/6 | 33/- | —6d 41 
. . . o OY a | < } | i | | 
1233 | 119 || 2 2 Pt.of Lndn.5% 1950-70 |) 122 | 122 | ... | 3 1 4 = | 366 | 54(b)| 24(a)|| Barclay Perkins £1...... | 39/- | a1j- | +2)/-| ty 4 
British - 39/- | 126/6 || ¢5(a)) 17(b)|| Bass Ratelitf Ord. £1... || 134/— | 134/-|  ... 
SAE | 454 || $e) | 2800) G. Western Ord. Stk... | 48 | 498) +18] 6 1 3] 97/- | 843 | 6(a) | '14(0)| Benskins Watford fi: Hl ‘eae | ‘sole | +i/-| 3 => 
vig] S| Sat | Ma [oes et See acl | ath tat] SE 98 2 | Beh) nb cape care | | 8 | tel fae 
bs le . * +2. + t j N | : “ & 3/6 =. 
93} | 778 || 44(c)| 44(c)|| Do. 5% Pref. 1955 -.. || 90) | 933 | 43 6 oll ven] o36 | ois ait Il Geers Oe re ge 42] 44 eo 
265 | 18} || Nil | Nil || Do. 4% 2nd Pref.Stk. || 24) | 26 | +1 Nil {]103/9 | 95/6 || 124(0)! \| Déstsdlers Co. Ord. £1 ... | 100/- | a01/-| +1/-| 319 @ 
° NL / (0)| 74(a)\| Destalers Co. Ord. {1 ... | 100/ | 101/ 12 6 
= aoe || Sele) Ske) Do. 4% Ist Pref. Stk. || 644 | 68 | +3$| 415 7 |] 160/-| 150/- || 17(b) | 12ta) || Guinness (A) Ord. Stk.f1'! 158/9 | 160/-| +1/3) 31) 4 
Nil | Nil |] LMS. Ord. Stk. ...... || 23 | 238 | + 4 Nil 123.9 | 116/- || 74 (a)| 174(6)|| Ind Coope & Allsopp g1 || 120/6 | 123/9| +3/3) 4 | 4 
71 524 |) 1H(c)) 4(c) || 4% Pref. Stk. 1923... |) 674 | 71 | +34 | 512 8]] 54/6 | 45/3 || 3$ia)| 7$(d)| Meux’s Ord. £1 439 | 43/9) .. | 41 
82 | 82. || 2a) | 210) |) 4% Pref. Stk. ......... 854 | 87 | +14] 412 0 }}102/- | 97/3 |! 41100) ¢8(a)| Mitchells & Butiers £i || 100/- | 100/- >: = 
oo | onl cal onl Deermotae | 3) Nil }] 84/9 | $3/6 ||” 81a) | 710) | Ohisson's Cape £1... || 59/- | 9/- sie 
ip | toh | afta] 240)] Deo Prec sacs | asp aay | St | $2 Sfiare | S18 |My) e,| Sonia GNC | | ye) | 3 om 
. 5% Pref. Stk. . : 3 | 94/6 +125(5)| +5(a) | S. African Bws. {1 ...... || 101/6 | 10 ves 0 
Dom. & 48 44 2/6 | 4 {§ 3d 4 7 
v re | 42/6 | 4(a) | 6(b) || Taylor Walker . £1 || 45/9 | 46 + 
int ,it-ik Antofagasta Ord. Stk. || 225) 23 | +3] Nil 24/- | 21/3 || 3(c) | 5(c) || Walker(P)& R Cals ft || 22/9 | 23/3 | +64) 4 § : 
il | Nil || B.A. & Pacific Ord. Stk. || 8) | 8] ... Nil 83/74| 76/- | 11()| 6(a)_ || Watney Combe Det. {1 || 79/9 | 82/3 | +2/6| 4 
234 | 364 | Ni | Nil || B.A.Gr-Stho Ord Ste.) 18°) is | °° | Nil et Irom, Coal and Steal | | 519 
1 . Western e 14 Ti / ! : . 
14b | 10h | Ni | NaC: Argentine Ora. Se | 105) 11 | ~.*] Na ff “sod “o> |) SM? | NG? || Amat Atnracte ci. | 2 “30'| ze] se 
onte V.... 144\ 51/9 | % ; om ~ 
164| 104) Nil | Nil Run: Penile Oo $25) < k Ni see a 4(a) | 4(6) || Babcock Wilcox {1 ...... | 55/- axe 2/6) 3 20 
86 1 Can. Nat. 1927 Guar.2%| 87} | 87} ea [10$)  8/~ | 2h(c)) 7$(c)|| Baldwins 4/- ............. | 2/8 ae “ Nil 
36 2c) | 2Kc) || Costa Ri ° 9 |] 15/1¢, 8/9 | Nil(c), Nil(c)|| Barrow Hematite £1... || 13/9 13/ oo 415 0 
15] O° || NW | NG || Bowe tes Ged eee” | 38 | 98 | S11 0 |} 40/6'| 96/14) 24/2)) 64(6)| Bolsover Colry Ord. (i |) 97/6 | 37/6 | 14] 4 Ny 
; ——, %| 9 Nil 25/9 | 19/0 | Ni | Nil || Brown (Jobn) Ord. 6/- |) 21/- | 22/3 | +1/3 ot 
15 12 Nil Nil Do. 6% Cum. Pret. Stk) 12} | 12 Nil 33/3 | 27/6 | ¢4(b)! +13(a)!| Butterley Co. Ord fl | sive 32/6 | +1/- 31 : 
‘ il || Leopoldina Ord. Stk... 4 se 1 
62/- | Si/o || Nil | Nil || Nitrate Rlys. ae 57/6 | 57/6 | ... 4 -A ie Nil(c) sic Cammell Laird 5/-...... 10/6 +4 +8 Nil 
68 | 46} || t4(c) |t2b(c) || San Paulo Ord. Stk. ... || 55h | 353) 2 | 4 ia Ky RR OO Be be 
20 | 178} 1(0)) Nila)! Taltal Rly. Ord 6... 2s/- | 20/-|—s/-| 50 oF a1 | ze || ee Nil(e) || Dortnan, Long Ord. #1 || 28/9 oo | | a 
; td. Havana Ord. Stk. || 3 | 3 Nil 39/6 | 33/- |! Nil(e)i¢2 ll 3g) ia ~ 
= /- | 4(a) || Guest Keen etc. Ord. {1 |) 38/6 | 38/6! --- 0 nner 
(a) Interim dividend. (0) Final dividend. (c) Last t ly divi id i ; i te of exchang® 
) Yield ae tion at par on Decembe: =. 81% basis.” ete a) Yield worked on redemption at paron Feb. fy 1957. Paid ia 
, Renda Currency. (p) "alo Centenary Bonus of ae Viel Sedan ah a a) 2¢ per cent. (s) Yield worked on redemption at par on April 1, 1961. (0) Tas. 


Centenary Bonus of 2%. Yield worked on 18% basis. t Free of incom 
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a 
prices, H | ce | 
Year 1996 || Lasttwo | Price Year 1936 || Last two 
? i " ! 
Jan. 1 to || Half i | Apr. | Apr. | Rise | Yield, Jan.1to | Half- || Price, | Price, | pise 
~ Apr. 15, Dividends || Name of Security 1, | 15, | OF | Ape. 15, Apr. 15, Dividends Name of Security || “ Apr. | or Pang” 
~ lll Re 1936 | 1936 | Fall | 1936 |] inclusive | 1936 | 1998 | Fall| 1996” 
test Hiab: “Low- || (a) (6) fe High-| Low- | (a) 
mm |e ats 2 Hadielas (Oe \24]-xd AY cat | et % ay | Miscellaneous _|| fs @ 
~ 3/8 18/- |) Nil(c)| 7¥(e | a 4/-xa\25/9xd) +1/9) 2 18 6 |] 26/9 | 24/6 5{e Bread {1 ...... 25/9 | 25 
a 234) MM | gay | Haratavei aye, te] oe] | Nf a7 | 80) 3) | 2 | did Nowopaper fi | 948 | Su | “| 4 to 
7 + ye ot 21/6 it Ayn i | || Tambert Bros. Ord. gi || 26/3 | 2631 2 | $18 2 23/6 ase "oe Nees Amal. Metal. {1 an 28/9 36/9 boat 
1S, 13103 10/14 || Nil(c) | Nil(c) | Millom and Askam {1 || 15/73 | 15/7$) ... Nil 24/- | 22/6 b taal Aeak Poe | ous 414 0 
° o/-| 8 || Se) | 2) es] 9/44 | 8/9 | —7ad) 411 5 |] 34/-| 31/- || 44a) | 8400)|| Army and Navy 10/2, | aze| sxe! i | 33 § 
99 | 4/8 | Nil | Nil. | Pease and Partners 10 9/- | 8/6 | —6d| Nil 12/24) 10/3 || 6(b) | 51a) Brit. Picture 5/-|11/6xd\11/6xd| -.. | 415 0 
é 27/9 | 22/6 \ Nil(c)| Nile) | ee ner £1... || 26/- | 26/-| ... Nil 26/6 | 24/3 || 20(c) | 26§(c)/| Assocd. Newsprs. Df. 5/- | 25/—- | 25/- 5 3 0 
8 21/74 186 | 44(b) | 14(a) || Powell Dufiryn £1 19/- | 18/6 | —64| 6 8 0 }}89/10$| 65/- |) 5(a) | 15(b) || Assoc. P. Cement £ 87/6 | 89/44) 1/103] 410 0 
36/9 (6) | 2h(a) | Sheepbridge Cl & In fi 36/3 | 36/3! ... | 4 0 O|| 83/6 | 77/6 | S{a) | 1010) | Barker (Fobn) £1... | goy-| goy-| .. | 315 0 
61/- 48/14) 9c ) Ife) |S. Durham f Ord. 58/— | 60/74 +2/74| 312 6 || 71/3 | 66/3 a) | 9d) ae 9 ) Ord. £1 || 70/— | 71/3 | +1/3} 4 5 0 
r 96/3 | 24/9 || Bie aie} | | Steel & Iron | B ‘Ci 35/- | 35/6 | +6d| 217 0 |] 57/6 | 49/6 ||m29(c)| 29mic)|| Boot’s 5/- . || 55/9 | 55/6 | —3d} 210 9 
y 56/9 | 51/6 i 6(b 4a | Stanton Ironworks {1 .. 52/6 | 52/6 re 316 2 29/6 | 20/6 || 2${c) 5(c) || Borax Deferred {1 .. | 28/14} 28/9 +734) 3 9 7 
Pz 55/74| 47/- |) t5(b | t3X4) | Staveley Coal, &c.. {1.. || 53/1 | 53/9 | +7}$d) 219 6t)} 22/3 | 16/6 ¢) | 4(c) |) Bovris Deferred £1 ...... || 21/3 | 21/3} ... 315 3 
3 99/3 | 32/- | 5{c | Sie | | Stewarts & Liowds él... |} 32/9 | 32/9 |... 3 1 6 46/11} 40/ 7}(c) | 74{c) || British Aluminium £1... | 41/6xd/41/6xd 312 9 
o /- | 26/- | 8(e)| S(c) | Swan, Hunter £1. 27/- | 27/-| ... | $13 3 |]40/10} 37/104) 7a(d) | 2 (a) British Match {1 ....... 40/6 | 40/6 35 0 
e: 15/24 13/103), a | (a) | i | Thomas (Richard) (6/8) 14/6 | 14/9; +34} 212 9 6} | = 58 || 20{c) it Brit-Amer. T fi. || bs 64 |} +a] 3 4 ot 
¥ - $2/3 | 30/6 |) Nil(c)) | Tp fe) | @ Cm. Tax free Pf.{1 |) 31/6) 31/6) ... 4 2 Of} 130/- 88/9 EY | 71a) British Oxy, 1. 93/9 | 95/- | +1/3| 319 © 
y ae 13/3 || Nil Nil |, ornvcrott, John. (1 || 18/- | yee |... Nil 94 «8 | 15(a) | 25(6) || Carreras * re fe | 9 9 ais 49 6 
8 11/9 | 8/- | nile 24(c) || Un. Steel (S.A.) Ord. 5/- || 10/- | 99 | —1/3| 1 8 3] 27/- | 23/3 || 2008) | 12}(a)|| Cole (E. K.) Ord. af: 24/-| 25/-|4+1/--] 6 8 © 
#. $72, 47% |) Nu | Nil | ©. States Steel $100..... || $653 | $715 | +96 Nil 30/— | 25/7}|\Nil (c) Nil(c) || Crittall Manufg Ord. 5/-)) 27/6 | 27/6] ... Nil 
; . 96/- | 31/~ |, 49(6) | 24(a) | United Steel Cos.Ord. a 33/3 | 33/3 | ... 4 4 6 |} 83/- | 65/- |) 7h(c) | 10{c) | Dellaviliend Alveratt {1 76/3 |72/6xr| ... | 215 0 
ie 28'6 | 20/- || @fc) 8(c) || Vickers (@/8) ............ || | 25/3 | 96/-| +942} 2 0 6t| 42/9) 36/6 } Bic) | Rc) || Dunlop £1 39/3 | 40/-| +94} 4060 0 
; + 30/3 | 19/3 || Nil(c), 24(a) || Ward (Thos.) W. £ 29/43) 29/43)... | ped 56/9 | 51/3 || 10h) | Sa) East woods Ord. 55/- | 56/8 | +1/8; 5 7 0 
- 34/9 | 27/16 6c) | Sic) WeardaleSteeléc. efi | 1/3 | 31/3 . | 316 10 29/73 26/6 l(c) 12}(c) || Elec. & Musical ndii- 27/6 | 27/6 eas 411 0 
as 152/- | 138/9 || 20(6) 12}4(a) Whitehead Iron re S fi 145/- | 142/6 | —2/6 | 9 Off 25/7$ 23/6 || 25(4) | 10(a) || Ever Ready Co. 5/-..... |} 24/8 | 25/-| 494) 7 0 0 
8 10 61/104, 66/3 10(¢) | 10(c) | | Yarrow GE OY  ceders 80/- | g0/- * | 210 0 }} 44/3 | 27/6 || Sic) | 5(c) || Fairey Aviation 10/- .. || 38/3 | 37/3} —1/-| 1 7 0 
> 0 Tex xtiles 71/— | 64/6 |) 79(6) 4a) Flalay (James) & Co. a 65/- | 65/~} ... | 312 0 
8 8 6/54 5/8} sic) | Sic) B. Cin. Wool Ds. §a..... || 6/— | 6/- |... | 4.3 3 150/-| 125/- || 5$’a) '194(6) |] Gallaher Ltd. Ord. 1392/6 | 1133/9 +1/3] 314 © 
% 0) 8. | Nil} Nil | Bleachers {1 ........... | 5/74 | 5/74)... Nil 12/24 10/43]! (a) | 4(d) || Gaumont-Brit. (0) 11/6 | 10/6|—1/-] 615 0 
39 10/44 Nil | Nil | Bradford Dyers (£1) . 8/9 | g/1}] —73d' Nil 44/3 | 41/- |; 20(b) | 15(a) || Gestetner ‘¢ (5/-) ..--. || 42/6 | 43/9} 41/3} 4 0 0 
5 6 15/6 | 123 |) Nil | Nil || Brit. Celanese Ord. (10/ -)}| 12/6 | 12/6) ... | Nil 141/3 | 123/9 || 15\4) | 5(a) || Harrisons & Det (C1) 130/xd 130/-x'd ... 319 
19 9/6 | 7/6; Nil | Nil Calico Printers £1 8/14 8/1} a Nil 86/- | 77:93) Sia) | 11(+) || Harrods _— 81/3 | 81/3 3, 313 0 
8 2 66/9 | 62/- 133(c), 24(a) | Coats, J. and P. (fl) . - || 63/9 | 63/9 | ... | 4 6 6H 37/3 | 28/6 | 15(c) | 20(c) || Hawker reraft ‘(6/-). | 30/9 | 30/8| ~é6éd| 3 5 6 
5 0 61/- | 49 44), ¢2h(a)| 5(d)t | Courtaulds GRaiavicccgenve 50/7) 50/- | —7}d'° 3 0 OF} 8/1}, 4/10 | 10/¢) | Nil(c) |} Home & Col. Stores 4/- | 5/3 5/6 | +3d Nil 
47/6 | 436 | 7}$(b) | 24(@) | English Swg. Ctn. £1.. 44/- | 44/- . | 410 3 |} 67/6 | 52/6 | Bic) | | 7c) || Umpertal Airways £1 .. 57/6 | 58/-| +6d| 2 8 0 
16 8/3 | 6/6 i Nil Nil | Fine Cotton Spinsers (1 | HI 6/10}! 6/104 hae Nil 40/9 | 36/9 |) 2$(a) | 54(b) || Imperial Chem. Ord. £1 |'39/-xd/39/6xd| +64 | 4 1 0 
6 6 83/6 | 30/- | 3(a) | 3(6) | Linen Thread Stk. (£1) | 30/73) 30/- — 74d) 4 0 Off 18/9 | 15/- | Nal(c) | Nil(c) |) Imperial Smeltg. Or. £1 | 17/9} 17/9) ... Nil 
79 67/4}. 61,3 || ¢10(c)) ¢10(c),| Patons & Baldwins £1.. | 66/3 | 66/3 » | 3 0 6f S i 2 *74(a) *164(b) Imperial Tobacco {1 ... || 73 7 4 3 0 OF 
40 53/9 | 47/6 | || (¢) \19}Lre | Snia Viscosa Lire 50/- | 50/~ .. |Div 19} lire,| $54) | $45 |/$1- 13:\$1-65¢\| Inter. Nickel of Cam..... || $50 sity on t 
20/74 74 34(d)! 2(a) || Whitworth & Mitchell £1| 16/3 | 16/3 . | 615 5]f 38/3 , 32/6 | 1810) | i2(a) || International Tea 5/~ . || 33/- | 33/-| ... 410 6 
8 6 Electrical Manafactg. | 33/6 30/6 |! $4 34 — 7% Cum a | | 31/6 | 33/-| +1/6) 4 4 6 
1 OF 49/6 43/6 | | 6le) Bic) | | Associated Elec. (£1)... i 47/- | 47/6 | +6d| 3 7 Off 34/3 | 31/10} a 8°,Cm‘ “A™ PH | 32/6 33 +1/3} 41410 
0 0 110/- | 08/9 | | S(a) 15(b) | | British Insulated (£1)... le ‘9 | | 108/- +1/3) 315 Off 81/3 | 77/6 ie 10 2 Cm.Pt.Ord.(f1 1} 79/44} 81/3 | 1/103} 418.6 
9 6 87/6 77/6 | 10(b)} S(a@) | Callenders (£1) ........ 82/6 | 87/6 | +5/-| 3 8 6 84/9 | 67/9 ||22}(c) 223(c) pn ke Betck £1 ....... || 73/9 | 75/-|+1/3| 6 O Od 
2 73/6 | 60/- | @(a) | 64(b) Crompton Parkinson §/- | | 62/6 65/- | +2/6| 018 0 7§ | _ 6% )/2/1u(b)1/8(a) || Lyons U) Ord. £1 ee. wi~ sf 32 6 
70 24/- | 18/9 || Nil Nil | English Electric 1... 20/- | 20/6 | +6d | Nil 61/ 55/3 || 4(a) | 10(6) || Manbre and Garton fl 57/6 | 58/9 | +1/3] 416 © 
3 82/- | 74/- || 8(c) | 10(c) | General om AT (£1)... | 78/6 | 79/6 +U- 2 9 © |]100/33% 88/9 || 25(d) | 15(a) poe 8 Speen & Sy || 98/~ | 100/-| +2/-| 2 0 0 
1 OF 74 «7 | 224(b) | 7$(a) | Henleys (W. T Vidi). 7} 430 ll 2/24 || 6(c) | 44(c le Dairy 2/-...... 2/6| 2/3| —3d} 314 O 
13 0 60/6 | — li | 5(a) || Johnson & Phillips fl. la67i04' 46/10} 4 5 31] 48/7}) 44/6 || 24(a) ati |e Phill lips (God ah £1... || 45/- | 45/-] ... 5 0 0 
9 OF 29/6 | 26/3 | 4(c 4(c) Siemens {1 ............0+. i 27/6 | 27/6 218 2}} 46/75 41/9 |) 74(a) |124(b) || Pinchin Johnson 10/~ ar 46/6xd| +6d| 4 5 0 
11 a } &. | | 80/— | 65'9 || Spa) 11§(0) Setietien So8. 6 68/- | +1/9| 4 8 0 
16 0 615} | so | Nil | Nil | Brazil Trac., no par..... || $13 | $125 a hae 121/8 | 112/6 || 224(c)! 224(c)|| Reckitt & Sons afi 1 1139 115/-| +1/3} 315 0 
5 0 80/- | 6(a) | 9(6) | Bournemouth & Poole.. } 76/3 | 76/10}! +7}d) 317 Of] 19/6 | 16/- |) si) 184 (5) | Sears (J.) Ord. 5/—...... || 17/6 | +94 | 318 OF 
30 84/- | 29 29/9 || 2(a) | 4/b) | British Power & Light £1) 33/— | 32/-| —1/-| 312 6 |} 30/3 | 23/44!/ 24( $(a) | 4(%) || Sonthfid. & Arg. . Meat £1 || 23/9 | 23/1} ~He 510 6 
12 0 39/6 | 37/- H 3} (a) | ¢ Hi || City of London {1...... | 37/6 | 37/6} ... | 4 0 Off 66/3 | 62/14) ate) | 1124 (6) Spillers Ord. £1 ......... | os 63/— 415 9 
18 OF 47/3 | 43/- | 3(a) || Clyde Valley Elec. £1... | 44/6 | 45/6 | +1/-| 311 © |] 53/7$) 47/9 || 15(c) | 15(c) Do. at §2/- 515 0 
5 OF : 60/44, 54/- | 8(a) | 0} |, County of London £1... | 57/- | 57/-| ... | 311 0 |] 23/64) 18/9 || Nil | Nil || Swed. Match, B. ( 25) | i 226 21/3 —1/3 Nil 
, 46/- | 43/6 || 44(b) | 84(a) || Edmundsons {1 ......... | 45/- | 45/-| |. | 312 0 |] 92/- | 83/6 || Ba) | 14(5) || Tate and Lyle + i sao 88/9 |... 496 
12 9 40/9 | 38/- |; 2 fa} 5() || Lancasbire Electric fl. | 39/-.| g9/-| ... | 315 Off 85/6 | 62/6 || 5(a) | 5(b) || Tilling, Thos. £1 ....... || 65/- | 70/-|+5/-| 217 0 
11 6 64/3 | st/- || 8(a) | 7(b) | Metro. Electric £1.. | S2/-'| §2/—| ... | 317 Off 92/- | 77/6 || Sia) | 10(0) || Tobacco SecrtcOrd. 4 1 81/3 82/6 |+1/3| 314 0 
Nil 42/3 | 39/~ | 24(a) | 5(b) || Midland Counties fi... || 40/- | 41/-| 4 1/-| 314 0 |} 93/4}, 85/74}| 25(e) 30/c) || Triplex Safety G. (10/-) | 93/1}+ 4/44] 3 4 6 
19 6 $7/3 | 32/6 | 2}(a) | 3$(b) | North-Fastern Flec. (1. ‘| 33/- | 33/6 | +6a | 311 Off 70/- | 63/9 || 10(e) | 16(c) || Tube Investments £1... i on 67/6 |} +1/3; 3 0 0 
03 62/6 | 56/6 || {a | 6(b) |, North Mewsopeltan él 1 60/- | 6o/- |... | 3 6 8 |] 79/- | 70/3 || 24(a) | 10(b) || Turner & Newall fl - || 76/3 | 76/3] ... 350 
7 10 44/3 | 40/- || 24(a) | 5$(b) || Scottish Power f1....... || 41/3 | 42/-| 49a! 316 0 |} 36/- | 29/3 $1) | | $p(a) || Unilever £1... w+ || 92/6} 32/ 429 
19 9 49/- | 44/6 |} 8(a) | 5(b) | Yorkshire Electric .. | 46/- | 46/-| ... 3 9 6 |} 67/- | 61/6 || 74(5) | 5(a) || United Dairies fi... | 63/14} 63/1} 440 
710 betel Gas teat 27/9 | 21/3 || Bic) | 8c) || Cmied Molasses 6/8..... || 23/9 | 23/9 240 
15 0 = =. 53(a) | 53(b) | Gas Light & Coke my || 27/9 | a8/-| +34} 4 1 6 |} 1626) 1338/9 || 26}(c)| 30(c) || Utd. Tob. (South) Ord. f | 160/- | 162/6| +246] 314 0 
15 0 J || 50) 4(a) || Imp. Continental Stk... || 172 | 1784 | +6} | 3 1 9]] 54/- | 47/6 || 5(a) | 7$(6) || Wallpaper Mfrs. Def. (1) 52/-| 52/6 | +6d| 415 0 
15 0 hy 24/104! ai 23(b) | Newc.-on-Tyne £1 ...... i} 25/- | 25/-] .. 4 6 0 |} 44/9 | 40/73) 5(b) | S(a) || Wigesns, Teape Ord. Md | 41/-| 41/6 | +6a| 317 6 
6 5 | 120 | $4(6) | S. Metropolitan Stk..... || 123) | 125f | +2 | 4 11 8 []123/~ (116/104) 30(«) | 700) W oolworth( F.W.) Or. 121/3 | 122/6| +1/3| 4 0 0 
i] | | Mines | 
i9 é ary 25% Nil | Nil || Cable & (A Ord. Stk. | 28 | 29} | +1} Nil tte | ‘9 57/1 75(c) | 85(c) || Ashanti Goldfields (4/-) || 60/9 | 61/6 | +94| 5 12 6 
10 6 % 7 Nil | Nil || Wireless+ B Ord. Sth. .. 7+ 8 | +4 Nil sje7ate) (¢)6(a) || Burma Corp. (Rs.9) .. 9/9 Oe ‘s- 7 6 Or 
12 9 1153 1053 | 28(¢ | S40) | Holding | 54%Cm. Pref.| 1074 | 1115 | +4 317 6 79/104) 68 Commonwealth Mng.5/-;| 9/6 | 9/74| +14d} Nil 
9 8 45 | 39% || 2c apKe) | | Great Northern £10... | 43 | 45 | 42 4 8 6 |}79/10 | eaytt 6 (a) 133(0) || Cons. Gids. of S. Af. £1 | /76/104 75/74| -1/3| 5 6 6 
88/3 | 33/9 ) Bale) | (b) || Mareoni Marine {1...... | 33/9} 33/9) ... | 4 9 Off 35/3 | 27/74) /279/c) '27}{c) || Cons.MinesSelection16/- | | 29/43 28/9 “Hid 97 0 
16 6 i otors and Cycles 1444) 134)]) 80(h) | 90(a) || Crown 7 10/= ...... i 144 144 7 519 0 
Nil 49/44, 41/3 pone & (b) | Assocd.EquipmentOrd £1)! 44/7}. 45/- | 444d) 3.11 0 ll, 9 $32(6) 36}(a)|| Geduld {1 .......00c000-0 | | 10g] 10)|— 4] 6 9 0 
Nil 53/9 | 40/9 wiO(e} S0(c)! Austin 5/— .......0cc0000 | 53/14, 52/6 | —7}a) 415 0 |] 78/3 | 72/75 ¢) | 20(c) || Johan. * ? | 75/- | 74/44] —74d| 5 6 O 
49 13/74, 9/3 Nil | Nil || Birm. Sm. Arms {1.... |! 13/- | ms | 4 Nil iy 23/14) s7ite | 50(c) wr bbe hee, Star 4/- || 23/3 | 23/6 | +3d| 8 7 0 
13 3 86/44 30/~ | 33$(a)) 61163) Dennis 1/- .....-..0-000 | 36/3} +1/3| 4 5 Off 9/6| 7/4}\| Nil | Nil || London Tim 10/-........ || 8/9} 8/3 | —6d Nil 
.§ 3 87/~ | 32/3 || Nil(e)| 5(c) || Ford Motors {1 .......0. || 33/9 | 33/9 219 6 |] 62/- | 57/- || 27$(a)| 40(5) eee te Mines 10/- } 60/- | 58/9 | —1/3; 11 6 0 
¢: j an | 2/9 || Nil | Nil | Guy Motors (1/-) ...... | 39) g9| ... | Nil 59/- |51/10}!| 10(6) | 10(a) || Randfontein Ests. £1... | | 58/6 | 58/6]... 616 0 
. | = | $2/6 | 10() | 24(@) |) Lucas (J.) £1 ....-.sse00 65/-x6/63/9xd| —1/3} 4 1 Of} 6% | $4 Nil(e) | 124(c) Rhokana Corp. £1 ...... | 64 6h +} 119 0 
el /6 | 74/9 |) et 17}(c)|| Leyland Motors £1 ...... | 85/- | 91/3 | 46/3) 316 6 24 15%} Nil Reo Tinto {5 0.2.2.4... f 19h] 1 — 3} Nil 
Nil 83/3 | 31/3 | 33 || Morris 74% Cum.Pref.{1 | 32/6 | 32/6] ... 412 4} 38/ 31/9 seit} | sic) Roan Ant Cpr. 5/- || 38/3 | 38/6 | +3d}] 211 O 
it F Se | oh 9/74 || Nil | Nil || Napier 5/-.........-..-+-+ || 13/14} 13/1} Nil “— “ae 233(b ) | S0\a)— Springs — of ee 42/6 43/9 | +1/3| 613 0 
;i6 2 102). | 50/- f(a) 11(d)| Raleigh ele Holdgs{1|| 53/9 | 56/3 | +2/6| 5 6 0 8u(b) | 80(a) || Sub Nigel (10/-) ........ 19] 12 )+ @)] 612 6 
Nil cae | 1568/3) 5(a) | 17}()| Rolls-Royce {1 ......20++. | 172/6 167/6| —5/-| 214 0 het/1¢ A 2/6(a) | 5/6(d Union aay pa.)74) 177/6x|+ 3/9; 4 9 0 
9 0 6 | 23/- \ Nil(c) | ¢5(a) | Rover Co. af... ie 25/- | 25/- | oa 56/10$| 53/- || 10(a)| 100) || Wilana Gol 55/-1+1/3| 7 5 0 
513 0 Wi- | ~~ 15(c) | 20(c) ) Sean | Motor Co. £1 | 88/9 | 95/74|+6/103) 4 4 0 ome " _ ¥ 
5 6 | | ED AND OTHER TRU Latest prices, as supplied by the managers :— 
vl ue 474) Nil(e) Nil(c). Cates | fine nor) Laine 5). | S/- | ... | Nil . Apr is =F = 73 
6 if (c ¢ lan eee 1) |) 6 6 0 18 + BO, — . 15, | Compared 
+. ot vi Ah eo Na Ni | | eee on. = 3 | 38 ath, | Nill nana | 1996 | Apr. ! r | me | “1938 | Apr. 1 
3 18 0 t zap! 17/9 || 8(&) Nile) Furness, W Wiiky fi. 17/9 | 18/- | +3d Nil 
$10 19 |17/104) Nid P. & d. £1. 19/6 | 20/-| +6d| Nil || Amalgamated Certs.| 23/3-24/3 | +34 || Hundred Securities| 21/6-22/6 | +34 
150 i 17/10 i | A- waa ‘Bubb Aviation & Univer. | 10/—10/3 +1}d || Inves. Gas & Elec.. |15/10}-16/1)0}xd + 44d 
440 ¢ sos" 14/9 | Nil | 2$(c) ! Allied Sumatra {1 16/6|+1/-| 3 0 O |} British Empire“A” | 23/9-24/9 +3d Investors General | 20/--21/- +3d 
319 0 # 29/- 26/108 | 2(b)| 2a) | eee - £1... 29/-|+1/6| 216 6]] Do,“B” —...... 10/6-11/- +14d || Investors Gold Tst. | 19/—-20/- +1}d 
312 6 5 7 | sts) S(c) || Bab Lias {1 ........... | 27/6 | +1/3| 315 © || Do. Cumulative 19/3-20/3x\d +3d Investors 2nd Gen.| 17/9-18/9 +34 
410 i nf 21 6(b) ay\a} | Cons. Tea Lands {10 ||} 223! 23 | + | 313 © || Do. Comprehensive | 21/6-22/6 Pay Keystone Certs ... | 19/3-20/3x\d +34 
‘io 6 ss 16/74) Nil(c)| 4(c | Grand Cl. (Ceylon) £1... || 17/6 | 18/- | +6d| 4 9 O || British General A”) 23/9-24/9 +3d Keystone Flexible | 17/9-18/9 ee 
seo i 52/6 30/6 || B(c) | 24(c) || Jhanzie Tea £1... || $2/6 | 32/6 | ... 113 91} Do. “B" ws | 20/6 bid +3d Limited Invest Fd | 21/3-22/- +3d 
370 ‘ 6/6 46/3 || 5(c) | 24(a@)|| Jorehaut Tea £1... || 48/9 | 48/9] ... 2 2 0 creme 19/—-20/- +6d || Mid. &Sthn.Inv. | 19/9-20/6 3d 
420 ANY 42/6 || 2a(c) 24(a) okai (Assam) £1 ...... || 43/9 | 43/9 = 13 0 British Industries, lt 22/9-23/9 +6d National, “A” ... | 37/44-38/44 +9d 
3 8 of 4) 17/6 1 Plantations £1... 19/43) 20/- | +74) _ Nil Do., 18/6-19/6 | +3d || Do, “B” ......... 22/14-23/14 +4 
470 i 3 3/114) 4(c) | 8(c) || London Asiatic 2/-...... || 4/2), 4/44] +2d| 216 0 Do. ord Series”. 20/--21/-xid_... Bs Se iaccscses 19/9-20/9 + 
460 a1 31/- || 23 x 5) Rubber Trust {£1.......... | 31/6 | 33/-|+1/6| 3 0 OF] Do. 4th Series . 21/3-22/3 +6d ky ee 21/6-22/6 +6a 
120 } 3/38) 6(c c Coated Satan Q-.... || 3/6) 3/9| +3d| 3 7 O Centery Certs....... |20/1}-21/1}\xd +3d || ProvidentInvestrs | 18/8-19/9 +1} 
29/9 | ommercial 22/10$-23/1)0} +4}d || Rand ................ 24/6-25/9 +1}d 
519 33/1 23/33) 5(c) | 74(c hadjoBeieten fl... 27/- | 27/6 | +6d| 5 8 O Plectrical Industrie 18/3-19/3 +34 20/6-21/6 + 
Nil = 4} 29/44) 10(c) | 10(c Anglo-Egyptian B £1 ee ||31/10}|31/10}] ... 6 5 6] First British ....... s| 48/8-49/9 oy Scottish & N.C. Inv] 19/6-20/3 + 3d 
3 10 mI 68/9 |124(c) | Sia | Anglo-Iramian £1. ...... ||98/104| 95/— | +1/1}| 212 0 |} First 21/9-22/9 | +4$d || Second B: 30/9-31/6 | +3d 
320 82/1 Tora 10(a) 174) | Apex (Trin "s/ eos || 25/6 | 25/6) ... 5 9 0O]) First Prov.“ A”... | 21/—-22/- pre Second Keystone |16/7}-17/74| +1id 
Nil 4/5 9/44) N | Attock £1.......c000ceee0e 21/3 | 23/14|+1/10}} ‘Nill First Prov. “B”... | 19/3-20/3 aa Second Protected | 19/9-20/9| +4 
415 0 99). 3/2¢) Nil | Nil || Brit. Controlled(V.T.Cts)) 3/44| 3/73) +3d Nil Reserve Units. 17/7-18/6 +3d Security First ... getty + 
Nil “7/6 81/3 11 e $H(a) | Burmah Oil £1 ......... | 98/14! 98/9 | +7}d} 3 O 0 |] First Recovery ... | 8/10}-9/44| +1}d || Selective“ A” 20/3-21/3 + 
3 11 oF sae 36/3 | 10(c 74K | Lobitos Oilfields {1 ... | 41/3 |41/10}| +7}d| 3 11 0 |} For. Govt. Bond... | 19/3-20/3 cal Do. tog esos 20/6-21/6 +3d 
1 8 lolat 5/104!| Ni || Mesican Beagle ex. $4)'| 12/6 | 13/7$)+1/1 Nil Fourth British.... 23/—-23/9x\d_... Third British ...... 24/6-25/3 +3d 
Nil cat /6 || 2 ie) | 3 Nile) | Phoenix Oil {1..........+. 8/3 | 8/14] —1} Nil ilt Edged ......... 19/6-20/— a Trst.of Bee. Insur. |20/3-21/3xd| +3d 
440 94/4 £293 ||, .6(¢ ia Royal Dutch (i. 100)... 34 | £34 aa 217 0 ||Gold Prod., Units. | 27/9 bid +1 Trst of Bk. Shares | 18/9-19/9 +3d 
Nil 00/ 82/3 it79ie tt tl shal hall Tramepert £1 rT 91/3 | 93/9 | +2/6| 212 6t}| Gold Prod. Ser. |19/10$-20/1/0} +144 || Trst. of Brit. T: 18/—19/- + 6d 
As «6 82/- ! ‘a a | 97/6 | 98/9 | +1/3| 310 0 |] Gold Prod. 3rd Ser. | 15/3-16/3 +1 d || Trust of Insurance | 22/9-23/9 tes 
me ; | 37/8 |! Bhd tly. vor Ord. 19/4 ..... || 40/74' 44/44 4+3/9' 4 7 0 “Gp.Unit Certs.,av |22/10}-23/110} Universal Certs... '21/74-22/74! +3d 
ange: 4) Interim dividend. 6) Final dividend. 'c) Last two yearly dividends. (d) Based on a dividend of 22} per cent. (s) popes bonus of 50 
" per cent. free of 
paid 8 tax paid out of a — EM caeets realised ") (t) Includes 14% from capital accretions. (m) Including Siewes Di es of tax. 
ne Tak (?) Calculated on basis Sf 7 annas di per share paid for 1934-35. Taken at 16 annas to one rupee. (e) Annas per share. 
(w) Also bonus 300 per cent. from reserves in A shares. t Free of Income 
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(Continued from page 143) 


FORTHCOMING ISSUES 
Birmingham Corporation.—Subscription lists will open 
April 20th for a new 3 per cent. loan, 1956-1958, for £4,882,700 
at an issue price of £99 per cent. The issue will replace the 
outstanding £4,500,000 6 per cent. redeemable stock, 1936-46 
which will be repaid on July 1, 1936. 


The Eagle Star and British Dominions Insurance Company’ 
Ltd.—An extraordinary general meeting will be held on 
April 21st to increase the capital by the creation of 144,044 
ordinary shares of £3 each to rank pari passu with the existing 
ordinary shares, which will make the total authorised share 
capital £5,500,000. The directors are satisfied that the two 
issues of preference shares made in 1933 and 1934 respectively 
have proved to be in the interests of the company and of 
advantage to the ordinary shareholders and they consider 
that the opportunities still presenting themselves for using 
additional capital in the business and for making investments 
of an attractive character justify the creation of further 
ordinary share capital of the company. 


Bristol] Waterworks.—An issue by tender of £120,000 5 per 
cent. consolidated preference stock (or an amount which, with 
premiums, will be sufficient to realise £172,012 16s.) will be 
made shortly. The minimum price of issue is £143 per £100 
nominal stock, yielding at that price £3 9s. lld. per cent. 


Smith’s Potato Estates.—Smith’s Potato Estates has been 
incorporated to acquire the Nocton Estate Farm, Nocton, 
Lincolnshire. Particulars relating to £350,000 4 per cent. first 
mortgage guaranteed redeemable debenture stock issued by 
the company will be advertised early next week “ for informa- 
tion only ”’ and will show that both principal and interest are 
unconditionally guaranteed by Smith’s Potato Crisps (1928). 


Furnishers, Ltd.—Underwriting has been completed, and 
the lists will open on April 21st for an issue of 50,000 6 per cent. 
cumulative preference shares of {1 each at par and 200,000 
ordinary shares of 2s. each at 3s. per share in Furnishers, Ltd. 


OTHER RESULTS OF ISSUES 


Sangers, Ltd.—Recent issue of 142,000 ordinary shares 
heavily oversubscribed. 


CALLS DUE APRIL 20 TO APRIL 25, 1936 


The grand total of calls in April, 1936, is £91,181,311, which 
compares with 47,848,585 in April, 1935. 








Nominal . , 
mniean Company Amount Ww hen Making 
of Stock ; of Call | payable | Paid 
! 
4/- Bhuestone and Elvin, 275,000 Ord. shares, at 9s. | 7/- p.s. | Apr. 22 All 
fl Bluestone and Elvin, 150,000 6% Cum. Pref. 
EF RE SE 11/- p.s. | Apr. 22 All 
fi Town Investments, Ltd., 50,000 Ord. shares, 
ERE Sop beindenaniononensarassuniibinmeniaenesenuse 22/6 p.s.| Apr. 20 All 

















LONDON NEW ISSUE PRICES 

















Issue | Amt. Price, Price, 
Steck or Gham price | paid | April 1, 1936 | April 15, 1936 
Aircraft Components 5/— .................. _ on 6/9-7/- 6/6-6/9 
Associated London Properties 6% pref.{1} 20/6 | 10/6 | 3d dis-3d pm | 3d dis-3d pm 
Belgium 4%, 1996 ...............0sssessese0: 98} | 30 §-} dis §-2 dis 
Blackburn Aircraft 5% Pref. {1 ......... 21/- 6/- ae 6d dis—par 
SE aciahacesivtqcsinocutovosnescasoss 100 | 50 3-1 pm 1}-12 pm 
Bluestone & Elvin Ord. 4/—............... 9/- 2/— | 13d dis-44d pm} 3d dis—par 
Do. 6% Pref. 20/-...... 21/— | 10/— | 3d dis-3d pm | 1}d dis—44d pm 
Bowmaker 5% Pref. £1............sss.s000 20/- | 10/- oa 3d dis—par 
British Bedaux Ord. 5/— .................. 6/- 6/- om 5/74-6/1} 
British Vacuum Cleaner 53% Pref. ...... 22/- | 16/- par-3d pm 1}d dis—44d pm 
Central Electricity 34%  «........:00000 100 45 2-1} dis 24-15 dis 
Ceylon BH ........-.ccrrrrvrresererssesersees 100 25 ; dis—par + dis—par 
Cowburns and Scotts Ord. 4/— ............ 4/6 4/6 a 3/74-4/14 
2. , ee 100 25 1}-j dis 3-4 dis 
Gas Light and 22h Deb. ............ par 20 =a 24-28 pm 
Industrial and General Trust 33% Debs. | 101 6 4-8 pm 1§-1§ pm 
International Combustion Ord. 20/— ... sie oe 44-44 86/—87/- 
RUINED sib leanthentbbaptinnsionesntindcoos 100 5 1—} dis §-} dis 
Marshall, Sons & Co, 5/— ..............0008 5/- 3/- con 34 dis—par 
Metal Closures 4/— ......--.0+--00.00.seeeeeee scl bab 6/7}-7/14 6/7}-6/10} 
Metropolitan Elec. Supply 3% Deb....... 97 50 1}-1} dis 13-1} dis 
SEER, ' Secihihatnesvasenneresencessen 100 20 ~§ dis 4 dis 
Morgan Harris —S- sdabiabebialnices 21/0 | 21/- | 7$d-10$d pm | 7}d-10}d pm 
Newman Industries sont 2/- me poet 3/14-3/4} 
Do. 6% Ptg. Pref. Ord. . S/- | ... 5/14-5/4 
Peachey (A.) Ord. 2/- ....... me 2/3 2/3 1/10}-2/14 
Pressed Steel Ord. 5/—............. --» | 22/6 | 22/6 ie 1/—1/3 pm 
Railway Finance Corp. 2$%............... 97 47 par-—} pm *-t pm 
Saker Bartle Ord. 10/— ..............:..000 12/6 | 12/6 14/—14/6 13/1}-13/7 
Do. isis sncocenerneact 20/- /- 19/6-20/- 19/--19/6 
Siamese Loan 4%, 1996 .............40055 96 96 $-1i pm 963-97; 
BeEBEG DH cccnescne-coccevesvescccsccscacecece 100 20 t-i pm 4-14 pm 
Trussed Concrete Ord. 5/- ............... 7/- 7/- meg 7/6-8/- 
Do. 6% Pref. 10/— ...... | 10/9 | 10/9 ii 10/9-11/3 
Walsall 3% ..... seeeseneescnscseessescseeeseens 100 60 §-# dis a+ dis 
Winn (P.) (Barking) Ord. 4/—............ 5/6 5/6 7/3-7/9 6/10}-7/4} 
Do. do. 6% Pref. 20/-...... 20/- | 10/- 1/—6d dis 1/—6d dis 
Wetls DG wavcesnsisevbocscenascccenesccessccess 100 10 + dis-par ¢ dis—par 














REPORTS AND NOTICES 


GOVERNMENT, &c. 


GREEK EXTERNAL LOANS.—The League Loans Committee ang 
the Council of Foreign Bondholders announce that the Greek 
Government have arranged for a delegation to proceed to London 
for further discussions regarding the service of the Greek external 
debt. It is hoped that the discussions will commence on Monday, 


May 4, 1936. 
: RAILWAYS 


THE PENNSYLVANIA RAILROAD.—The 89th annual report of the 
Pennsylvania Railroad Company covering operations for 1935 will 
be presented to the stockholders at the annual meeting on April 14 
1936. The report shows that total operating revenues increased 
over 1934 by $24,143,487, or 7 per cent. (due in part to increase 
in freight rates), but continued subnormal, being 46 per cent. less 
than the annual average for 1925-1929. Operating expenses 
increased $17,132,347 (due principally to higher wages). The 
company earned a net income of $23,849,798 as compared with 
$21,633,965 in 1934. Surplus for 1935 was equal to 2-8 per cent, 
upon the outstanding capital stock as compared with 2-5 per cent, 
in 1934. Surplus per share (par $50) was $1-38 as compared with 
$1-23 in 1934. 

Dividend of 2 per cent. ($13,167,696) was paid on February 29, 
1936, to stockholders and charged against net income for 1935, 
Stockholders can obtain copies of the annual report from J. Tane 
Willcox, Secretary, Broad Street Station Building, Philadelphia, 


Pa., U.S.A. 
BANKS 


DISTRICT BANK LIMITED.—The directors announce that The Rt. 
Hon. Lord Balfour of Burleigh has been appointed a member of 
the Board. 


BANK OF NEW ZEALAND.—Sir George Elliot has been elected 
chairman of the board of directors for the ensuing year. Sir George 
Elliot previously held the office of chairman from 1922-1931, and 
was associated with the London board during his visit to this country 


last year. 
MISCELLANEOUS 


CANADIAN NATIONAL STEAMSHIPS.—For the first time since the 
formation of the company operating results of the Canadian National 
(West Indies) Steamships, Ltd., show a surplus available for interest 
requirements, according to the report for 1935, tabled in the House 
of Commons, on March 23rd, by Hon. C. D. Howe, Minister of Rail- 
ways and Canals. Gross revenues for the year amounted to $3,816,245, 
an increase of $306,507 over the revenues for 1934. Operating ex- 
penses for the year were $3,616,214, as against $3,606,416 for 1934. 
There was an operating profit for the year of $200,030, as against an 
operating deficit in 1934 of $96,678, a betterment of $296,708. 
After payment of bond interest the income deficit was $269,969, as 
compared with $566,678 in 1934. 

INSTITUTE OF CHARTERED ACCOUNTANTS IN ENGLAND AND 
WALES (Presentation to the late Secretary).—At the end of August, 
1935, after 36 years’ service, the Hon. George Colville retired from 
the secretaryship of the Institute of Chartered Accountants. Asa 
mark of their esteem, the members of the council of the institute 
subscribed for a portrait to be painted by Sir William Llewellyn, 
G.C.V.O., which will be hung in the hall of the institute. 


FURNESS, WITHY AND COMPANY, LTD.—Mr Maurice C. Houlder, 
Mr Kenneth Stoker and Mr Robert Sargeant have been elected to 
seats on the board. Mr Houlder is a managing director of Houlder 
Bros. and Company, Ltd., Mr Stoker is managing director of Man- 
chester Liners, Ltd., and Mr Sargeant has for many years been 
manager of the company’s Liverpool office. 


ALLIANCE TRUST COMPANY, LTD.—The report for the year ended 
January 31, 1936, shows the amount to be dealt with is £516,517, 
which includes £34,354 brought forward from the previous yeat. 
This figure compares with {528,477 for year to January 31, 1935, 
which included {£54,433 brought in from the previous accounts. 
Interest on borrowed money absorbed £165,270, as com pared with 
£175,779 for year to January 31, 1935. Preference dividends 
absorbed £76,180, compared with £77,394. The ordinary stock- 
holders again receive a dividend of 22 per cent. for the year, 
absorbing £180,952. The sum of £50,000 is transferred to con- 
tingent fund, against an allocation of £60,000 for previous year, 
but the carry-forward is increased from £34,354 to £44,114. The 
report points out that the continued improvement in economic con- 
ditions has resulted in a number of increases in dividends, restoration 
of defaults and payment of arrears on the company’s investments, 
and while there is a decrease in collections from the mortgage 
business, the accounts show a substantial increase in net revenue. 
The meeting will be held at Dundee, April 17th, at 12.30 p.m. 


SOUTH AFRICAN DISTILLERIES AND WINES, LTD.—The follow 
ing is extracted from a statement issued by the board 0 
South African Distilleries and Wines, Ltd.: “ We have beem 
advised by cable that a summons was issued in South Africa, 08 
the Ist instant against the former directors of E. K. Green al 
Co., Ltd., one of our operating companies, alleging the com- 
mission by those directors of breaches of the distilling law. None 
of the directors in question is now associated with that company: 
Should the case be proved, E. K. Green and Company, Ltd. = 
be under some liability for loss of excise duty, or otherwise, ane 
as soon as full information is available shareholders will be notified. 
It is pointed out in the statement that, subject to audit, the tr 
profits of E. K. Green and Co., Ltd., for the twelve mom 
ended February 29, 1936, show a substantial improvement over 
those of the previous year. 


(Continued on page 159) 
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SOFINA 


SOCIETE FINANCIERE DE TRANSPORTS ET D’ENTREPRISES 
INDUSTRIELLES, S.A. 


INTERNATIONAL LABOUR PROBLEMS 
DEVELOPMENT OF ELECTRICAL PRODUCTION THROUGHOUT THE WORLD 


&xtracts from the directors’ report to the shareholders for the 
financial year 1935, approved by the board at its meeting of 
March 2, 1936, for presentation to the ordinary general meeting 
of April 23, 1936. 

As on previous occasions the directors of Sofina devote a large 
section of their annual report to the shareholders, for the year 
1935, to the examination of a problem of general interest. The 
preamble to the report deals with international division of labour. 
Last year the disproportion—which since has somewhat diminished 
—between the demand for durable goods and the supply of con- 
sumers’ goods, was described as one of the chief causes of the 
present business depression ; this is now shown, on broader lines, 
to be the natural result of an insufficient variety in the goods 
and services mutually offered and demanded, especially as between 
nations. 

‘The decline in international trade, which since 1929 has 
reduced the quantum of world commerce by one quarter, and 
its gold value by two-thirds, is often perfunctorily explained as 
being due to the raising of Customs barriers. . In order to 
diagnose the nature of the ailment it is necessary to get at the 
roots of the problem, to go back to the first principles that 
govern exchanges of goods or services.”’ 


QUESTION OF SPECIALISATION 


The first points considered in the report are, therefore, the 
merits of specialisation and the countries in which it is possible. 
The question then arises: why does a man set out to supply one 
particular kind of goods or services rather than another? Local 
resources, individual abilities, and the force of habit bring about 
a rough and ready division of labour. This is modified by 
technical progress: ‘‘ production that seemed to be the natural 
preserve of a particular region, locality or undertaking becomes 
practicable anywhere, in any season, and by anyone who pleases.”’ 

The distribution of occupations is improved by the reasoned 
endeavours of private management, which seeks to co-ordinate 
production in various manners. On the other hand, it is affected 
by Governmental measures, often ‘‘ dictated by motives other 
than a desire to provide the best supplies at the lowest price.’’ 

However, in the national field the policy of Governments, as 
of private initiative, usually aims at a better division of labour ; 
but at the same time it places obstacles in the way of inter- 
national trade and consequently of international specialisation. 

The reasons, good or bad, quoted in support of protection are 
examined at length ; monetary instability is shown to be both 
@ cause and a result of the trend towards national self-sufficiency. 


INTERNATIONAL CO-OPERATION 


The last chapter of the preamble is devoted to international 
co-operation, and leads to the following conclusions : — 

“ National activities must be co-ordinated in accordance with 
the Principles that have proved successful in the grouping of 
individual undertakings ; and this co-ordination is equally essential 
to the common welfare, since individual activities extend, combine 
and clash beyond national frontiers in spite of all vain dreams 
of self-sufficiency. Failing more generous motives a more en- 
lightened form of ‘‘ sacred ’’ self-interest among peoples will seek 
a better division of labour, and this will induce all nations to 
international co-operation. 

They will be led by the very force of circumstances to realise 
that, although charity may begin at home, it must go a step 
further: it must learn to give in order to receive. 

The Signs of the times certainly do not show much indication 
of international fellowship ; economic disarmament seems as far 





off as military and naval disarmament. Yet there are few states- 
men who do not in their hearts hope for an expansion of 
international trade, in the very interests of their own countries. 
Perhaps their wishes would be nearer fulfilment if they would 
shape their policy in the matter of foreign trade with greater 
regard to the lessons of private business experience, as indeed they 
have begun to do when bringing more order into home trade 
conditions. 


LESSONS OF PRIVATE BUSINESS EXPERIENCE 


What are these lessons? 


1. Every exchange presupposes knowledge of what is demanded 
and what can be supplied. 

In spite of the ingenuity of private enterprise, assisted by 
consular services, knowledge of the supplies that one country 
can offer and that another might wish to buy is still very im- 
perfect. The spreading of information of this kind needs to be 
organised ; it requires international co-operation. 

Moreover, Governments concentrate their thoughts to-day on 
what their countries might sell ; much more attention should be 
given to what they might profitably buy. 

If their consular services and the buying agencies established 
abroad under their patronage were to seek out the specialities 
their nationals might import with advantage, foreign nations 
would feel far more inclined to place those orders that are 
stintingly given when they are begged for or claimed as a right. 


2. Every exchange presupposes division of labour. 


There is much duplication in world production ; firstly because 
the producers of one country are usually late in discovering what 
is being produced or is about to be produced elsewhere ; and 
secondly because protection pays no heed to futile duplication. 


Instead of encouraging such duplication, Governments should 
rather agree between themselves to prohibit additional undertak- 
ings when those already in existence suffice to meet the needs and 
new ones could not do so more efficiently. 


3. Division of labour cannot be carried far unless exchanges 
ave multilateral. 

The return to barter in the form of ‘‘ clearing ’’ agreements or 
reciprocal quotas marks a step backward in internatignal trading 
methods. Nations must revert to a regime enabling each country 
to use its foreign receipts in any other and on whatsoever 
expenditure it may deem to be most advantageous. 


CURRENCY STABILITY AND TRADE 


4. A common monetary standard, complete freedom to transfer 
money, and a well-organised credit system make for @ better 
division of labour and expansion of trade. 

The re-establishment of fixed parities between the principal 
currencies must to-day be one of the first aims of statesmanship. 
It is unreasonable to wait until each country is assured of main- 
taining without difficulty the stability of its currency on the basis 
of a favourable balance of trade ; for it is impossible for all coun- 
tries to have a credit balance at one and the same time. There 
must always be a debit, in the trade balance of one country or 
another, that cannot be covered except by loans or investments 
from abroad ; and these adjusting transactions are impracticable 
when currencies are unstable in terms of a common standard, even 
though this instability may not be made the pretext for prohibit- 
ing capital transfers. 

Fluctuations in world prices usually affect, directly or in- 
directly, the interests of all countries alike ; it is seldom to the 
advantage of one country to arrest a rise while another is seeking 
to promote it. The data of the problem and its importance would 
seem to be sufficiently well known to enable the principal Govern- 
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ments to agree on a common monetary policy, and the leading 
central banks to come to an understanding regarding the mutual 
facilities to be granted in the event of an abnormal influx or 
efflux of funds. Moreover, such movements will become much less 
frequent when currencies themselves are no longer subject to 
speculation. 


FINANCING OF FOREIGN UNDERTAKINGS AND INTERNATIONAL TRADE 


5. Financial and technical assistance whereby new or better 
supplies are placed on the market enriches both those who provide 
and those who receive it, and at the same time increases the well- 
being of the communities who acquire the supplies or benefit by 
the enrichment. 

At the present time there is on the principal money markets an 
abundance of liquid funds awaiting opportunities of investment ; 
yet the financing of foreign undertakings is practically at a stand- 
still. This is one of the chief causes of the decline in international 
trade, and especially in the demand for industrial equipment. 


If foreign investments are no longer made, it is not merely 
because of the restrictions imposed thereon by some Governments 
in order to protect their currencies. It is also and chiefly because 
the risks have greatly increased: exchange losses and transfer 
difficulties are dangers to be feared much more than hitherto ; and 
many public authorities in whose fair dealing there was entire 
confidence have since lapsed into arbitrary practices. 

It is imperative that nations should, in their own interests, bind 
themselves to observe certain principles of law in regard to foreign 
capital. It should not be difficult to define these rules by an 
international convention, and to provide that they be enforced 
promptly by some international juridical body. 


GOVERNMENT OBLIGATIONS 


6. Division of labour is improved through the grouping of 
undertakings for the production of homogeneous supplies and 
through the apportioning of specialities between producers whose 
output is similar. 

International understandings already exist for some products 
and for some transport, communication and intelligence services. 
This type of grouping should be applied in a number of other 
fields, receiving governmental encouragement and, if necessary, 
jlega] sanction. Each Government would have to see to it that 
agreements entered into by their nationals or by themselves on 
behalf of their nationals were faithfully carried out. An under- 
standing covering a branch of production would place the entire 
output, or the part of it to be exported, under the control of an 
international committee ; and, in order to preclude all suspicion 
of undue favour or leniency, the Governments concerned would 
agree to concur and participate in the imposition of penalties on 
defaulters guilty of unfair competition. 

Under this regime the production of a given commodity might 
be suspended whenever advisable, or reduced in a particular 
country, so that the most favourable situated undertakings might 
have the exclusive right and duty to supply the needs of world 
consumption. In these circumstances fair compensation would be 
made to the persons affected (employers, employees and ancillary 
undertakings) through the intermediary of the authorities of the 
country whose production had been cut down, and at the expense 
of those whose output was maintained or increased. 

7. The whole community suffers when workers are unemployed 
or means of production remain idle. 

It is in the interest of all nations, and it is also their duty, to 
remedy unemployment to their utmost capacity, abroad no less 
than at home. Further, by providing other countries with oppor- 
tunities of export they create outlets for work in their own 
countries. 

Governments must come together to ascertain in what manner 
the various countries, and especially those where the general busi- 
ness depression is most severely felt, can best contribute to an 
expansion of international exchanges. As a result of these investi- 
gations they will encourage such exports as are recognised to be 
desirable. If need be they will grant financial aid to countries 
lacking sufficient capital to undertake these supplies. 

Steps in this direction have already been attempted in Geneva: 
on the initiative of the late M. Albert Thomas various countries 
submitted schemes for productive public works that they were 
unable to finance out of their own resources. But desirable 
schemes have had to be postponed because the necessary foreign 
capital appeared to be exposed to excessive exchange risks or 
inadequately assured of proper legal protection. 


We anticipate the objection that these general principles are 
easy to frame but impossible to put into practice. 

Though we agree that they are merely the expression of common 
sense, we like to think that for this very reason they are not 
Utopian. 

Some of them could be put into practice at once ; others tenta- 
tively and gradually. The excellent bureaux that are the pride 
of the League of Nations would no doubt willingly prepare tie 
ground if requested to do so. 

Indeed, there is only one serious obstacle to the agreements that 
would lead to a better division of labour between nations: jt lies 
in the feeling of distrust which causes each country to suspect the 
aims and motives of others. Yet honest attempts towards a better 
international division of labour would help to dispel these mis- 
givings, and well-ordered specialisation would assist in preserving 
peace. 


GOOD ELECTRICAL OUTPUT FIGURES FOR 1935 


The directors then comment briefly on the company’s accounts 
for the past financial year. Finally, before reporting on the pro- 
gress of the undertakings in which Sofina has its principal interests, 
statistical data are given concerning the development of electrical 
production throughout the world. The figures indicate that the 
output of electric energy in 1935 has exceeded in most countries 
that of 1929, ‘‘a year whose prosperity would to-day appear 
almost unattainable.’’ 

‘‘ Until a more definite and pronounced business recovery sets 
in it is more particularly the demand for electric lighting and 
household appliances that is bringing about a rise in the consump- 
tion of electricity. . 

Year by year this demand steadily increases, and its growth 
brings a two-fold advantage: on the one hand, the consumers’ 
dwellings are better lighted and heated, cleaner and more sani- 
tary, and domestic drudgery is considerably relieved ; on the other 
hand, thanks to the greater and more regular consumption of 
electrical power, the production and distribution plants are more 
fully utilised. Consequently, the cost per unit decreases, the 
average selling price is reduced, services are improved, and the 
taxation derived from the increasing profits of the distributors 
affords a means of lightening the taxpayer’s burdens. 


UNJUSTIFIABLE CLAIMS 


But the greater demand does not necessarily lead to these 
favourable results. The public, as well as governmental autho- 
rities, are inclined to believe that progress such as is shown in 
the table above implies an enviable or even excessive prosperity 
among electric supply undertakings. The public is urged to claim, 
and the authorities sometimes impose, unjustifiable or at least 
premature reductions in charges, regardless of the fact that the 
capital invested in the plant—the capacity of which must always 
be ahead of actual needs—has for many years yielded no retura, 
and without considering the cost of the necessary renewals and 
extensions, or reajising that the price at which energy can be 
economically supplied depends on the character of each customer's 
demand rather than on the aggregate annual or daily output. 

True, the producer and distributor of electricity are most anxious 
to see an increase in the number of units sold, since theirs is an 
industry in which the fixed financial charges form the chief item im 
the cost price. But their undertakings cannot prosper, and con- 
sequently render to the public the services it is entitled to expect, 
if they are forced to sell at too low rates, or if their gross 
receipts are too heavily burdened. 

The sixth Congress of Electric Power Producers and Distti- 
butors, at which the principal European power stations will be 
represented, will meet at Amsterdam next July, and a World 
Power Conference will be held at Washington in the autumn. At 
these meetings attention will be specially directed to the numerous 
ways in which electricity can contribute to the well-being of all, 
and the methods whereby consumers themselves can reduce the 
charge per unit, by taking advantage of carefully diversified and 
graduated tariffs.’’ 


Full translations of the report can be obtained from :— 
The Electric and Railway Finance Corporation, Limited, 
10 Mayfair Place, London, W.1, 


and 
The Midland Bank Limited, 
Poultry, 
London, E.C.z. 
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COMPANY MEETINGS, &c. 





BANK OF CZECHOSLOVAK LEGIONS, 
PRAGUE 


DIVIDEND OF 6 PER CENT. MAINTAINED 


The fifteenth general meeting of the Bank of Czechoslovak 
Legions, Prague, was held, on March 27, 1936, in the Banking Hall 
in Prague. 

Dr. Rage, the chairman, stated : Before proceeding to the main 
points of our meeting, | am grieved to report the loss by death of 
the late general manager, Mr Frantisek Sip, the co-founder of our 
institute, who died on October 2, 1935. His life ended just at the 
time when his health seemed to be recovering. We feel grateful for 
the services he rendered. 

One of the outstanding events of the past year has been the 
election of the second president, Dr. Eduard Bene’. We cannot 
but express our satisfaction because his election guarantees that our 
country will continue the policy laid down by our first president— 
The Liberator, TomaS Garrigue Masaryk—the policy of democracy 
and peace. 

A close observation of present conditions discloses the fact that the 
present economic and financial situation is now stabilised. The 
crisis is passed, though a rapid and immediate restoration cannot be 
anticipated, as the past two years have shown an improvement 
which was quite normal in the period before the war. 

Once more I have pleasure in expressing our appreciation of the 
services rendered by the general manager, Mr Josef Khyn, and by 
the executive, managers and staff throughout the year. We are 
glad to have at our disposal the services of a staff whose efficiency, 
loyalty and devotion to the interests of our institution are deserving 
of the highest praise. 

The evidence of the bank’s development is obvious from the 
balance sheet and a full explanation of its items has been given by 
the general manager, Mr Khyn. He especially drew the attention 
of the shareholders to the fact that the open reserve funds of the 
bank have been reduced from 100,000,000 Ké to 65,000,000 
in view of the savings in taxation in accordance with the law per- 
mitting a reduction of open reserve funds. 

Taking into consideration the difficult conditions, the results of 
the bank are entirely satisfactory, and enable a dividend of 6 per 
cent. to be declared from a net profit of Ké 5,850,887-8o0. 

Election of directors: The retiring directors, JUDr. Augustin 
Straka, Jaroslav Sejd, Josef DoleZal, Pavel Varsik and Ing. Dr. 
Skorkovsky were re-elected. The members of the Auditing Com- 
mittee, Mr Vaclav Sal and Mr Augustin Turka were also re-elected. 

At the close of the general meeting, the Board of Directors 
re-elected Dr. RaSe as president, Dr. Aug. Straka first vice-president 
and Mr Stanislav Zavadilik as second vice-president. 


STATEMENT OF CONDITION AS ON DECEMBER 31, 1935 


Assets : Ke 
Cash, due from banks, State bonds, foreign exchange 
III lis. 41. ds, cis sdnimasnanbiebanenbedantits 135,738,896° 10 
OLE LE LT 07,358,225°10 
ESM AIOE BALE, PRN REG 97,243,854°10 
EN RTE EOE DRONE RLS: 38,462,200+00 
EEO FS Eo ee 753,384,005°45 


Premises less depreciation of Ké 961,309: 20........... 
Equipment and fixtures less depreciation of 
KE 200,614-+60 
Transitory assets 
er assets 


37,1 23,100°00 


1,123,000-00 


1,549,473° 10 
36,749,801 °95 


1,168,782,645°80 


Liabilities Ké. 
PO CU OD 0 ois isiiintnatcisteaisiiniictesiadibinnshiy ne xnav 70,000,000 - 00 
TIN shai iicateihinas iiisiitiarinsnidii ids entitle Saat 65,000,000°00 
SC saa iisrstiiseiittiettintiansdlbiibibiilhtig vais wats 924,590 10 
Deposits and savings accounts .............cccseeseeeeees 499,496,496°05 
SII RY ceceniienetieiiiledinecsisantadlails <nppesiibiiuhiadeniaeaie 498,046,879 65 
RN MITE a onsisins sins seninndertnaneccciimedibeabes 318,357:°00 
TG IO © cits an cnscscngtibieakscudidioamniasiitins 1,395,033°25 
NE RD. 00 nesting <cesinhieinpeavenscstbesnbeenbenantics 36,749,801 +95 


Transit items, Ké. 371,240,504-75. 
Net Profit :— Ké. 
Tramsfer f£0U1 1934.06.00 0sccesececeeres 421,300-00 
I Petites thsdicusnnnin 5,429,587 - 80 


5,850,887 - So 


1,168,782,645- 80 








* 


PROFIT AND LOSS ACCOUNT ON DECEMBER 81, 1985 


Losses 
Interest paid :— K¢é. Ke. 
SCNT nei sccsnensunesatintinies 34,404,050°55 
Pe Ee IID Sesscnsesnccntrascsat 2,400,628-25 
————-—-—~= 36,864,678 - 80 
Administrative expenses : 
(a) Material expenses .................. 2,885,267°25 
COP IIIT Sa nedecccancncstetincesisscana 16,995,146- 80 
———-——---———- 19,850,414°05 
Revenue and taxes :— 
Cd OIE i oi nas shes deidescennepite 859,025-60 
(6) Other revenues, taxes and fees... 359,397°95 


(c) Contribution to the bank emer- 
gency relief fund 


700,000 «00 
—————- 5,918,933" 5: 


WM 


Amortisation quotas :— 
(G) CM TORE DFOMOTEY 2000550 sc ceceseess 
(b) On equipment 


961, 399° 20 
200,014°60 


1,161,923°80 
Net profit :— 
(a) Transferred from 1934 ............ 
. (6) Net profit for the year 1935 


421,300-00 
5,429,537 °80 
————_——— 5,850,887 - So 


65,646,838 - 00 
Profits 
Ke. 
Balance brought forward from the year 1934 ............ 421, 300-00 
Interests received :— Ke. 

CO) SO BONO ic dass cenecvisccens 6,6000,369°05 
(b) For discounted bills ............... 7,206,983 -00 
CR IE © hiscedsacdinteccenveccaredss 35,478,933°65 
(d) Other interests received 29,241 +30 

apnea §2,315,527° 00 

7,803,041 *« 


Commissions charged 


or 


Various profits :— 
(a) On securities, foreign exchange 
SE CR ain ia EN 
(b) On participations .................. 
(c) Other profits ................ bie Baers 


1,036,517°15 
2,677,535°15 
1,392,316" 75 


5,106,369 °05 


65,646,838 -00 


COMPARISON OF BALANCE SHEET ITEMS SHOWING THE EVOLUTION OF THE BANK 






































Own Means Entrusted Money Turnover 
ee | a a. —_~--————--__—____—_—— |Securities Managed No. of 
Year | ny wi | te dend by the Securities Balance Sheet Em- 
Deposits in Deposits in Paid . Department Total ployces 
Capital Stock Reserves Saving } Current Cash Bookkeeping 
| Accounts | Accounts 
eee | ! i 
Ké. Ké. Ke. Ké. Ké. Ké. Ke. Ké, 

1920... 70,000,000-00 | 14,000,000-00 =~ 182,225,042-71 | 6%, 23,787,539: 65 430,859,132 -94 7,643,076-14 |  277,840,933-15 52 
1921.00. 70,000,000-00 | 13.082'259-26 | 40,358,819-28 | 252,924,946-61 6% 745,246,241°73 | 7,052,994,561-14 150,318,935-18 422,639,709-02 | 256 
Es ...;... 70,000,000-00 | 26.344,508-20 | 78,950,291-81 | 407,115,800-82 | 6%, | 1,788,701,595-58 | 18,502,393,649-50 494,654,607 -91 726,901,313-38 | 370 
1923... 70,000,000-00 | 26,800'000-00 | 94,053,880-64 | 412,015,239-13 | 6%, | 1,642,570,288-74 | 16,226,726,138-74 | 615,913,107-70 | 795,215,108-46 | 384 
1924.00 20,000,000-00 | 29'200'000-00 | 116,699,555-12 | 418,810,766-94 | 6° | 2,078,551,127-91 | 21,053,799,617-88 | 695,671,793-92 | 883,885,593-55 | 388 
ines, 70,000,000-00 | 32'000'000-00 | 148,981.780-48 | 424,458,656-52 | 64° | 2,297,356,847-42 | 21,556,828,978-18 | 771,288,918-13 | 909,695,646-87 | 416 
1926... 70,000,000-00 | 39,600/000-00 | 177,934,747-16 | 478,015,327-39 7% 2,621,860,800°48 | 23,953,824,299-18 917,474,273 -09 806,051,716-28 412 
1927... 70,000,000-00 | 40'200/000-00 | 215,293,824-24 | 533,589,882-51 | 7%, | 3,486,217,650-61 | 34,744,922,996-16 | 903,807,034-54 | — 894,207,076-94 | 446 
1928... 70,000,000-00 | 41,000.000-00 | 257'778,925-80 | 604,280,895-30 | 8%, | 4,652,263,659-59 | 40,491,176,512-40 | —992,669,879-70 | 1,014,300,806-70 | 490 
nes beessense 70,000,000-00 | 63.736,108-20 | 292,490,126-60 | 556,960,289-90 | 8%, | 4,860,243,962-80 | 43,799,980,097-00 | 996,152,539-75 | 1,019,665,544-50 | 540 
1900... 70,000,000-00 | 64,550,000-00 | 333,159,215°85 | 754,749,066-85 | 8°, | 4,514,911,623-45 | 44,974,684,980-60 | 1,159,045,214-75 | 1,269,528,077-95 | 610 
181... 70,000,000-00 | 100/000,000-00 | 357,231,470-20 | 706,423,091-25 | 8%, | 5,169,844,042-75 | 49,661,231,123-00 | 1,184,885,885-80 | 1,280,366,783-30 | 502 
1982 Lites 70,000,000-00 | 100'000;000-00 | 394'578,595-30 | 596,685,649-35 | 6% | 4,461,128,441-95 | 35,630,373,952-90 | 1,342,440,671-40 | 1,198,343,035-50 | 507 
- besveeses 70,000,000-00 | 100,000,000-00 | 443,789,092-65 | 581,159,855-70 | 6%, | 4,132,299,489-00 | 33,301,741,738-30 | 1,401,543,956-40 | 1,234,998,358-60 | 630 
1084........ 70,000,000-00 | 100,000;000-00 | 462;502,500-85 | 506,063,481-70 | 6%, | 3,317,417,069-55 317,822,597-00 | 1,350,279,210-00 | 1,179,076,783-45 | 605 

Melseaas 70,000,000-00 | 65,000,000-00 | 490,496,496-05 | 498,046,879-65 | 6% | 3,457,020,922-40 | 25,457,405,312-00 | 1,217,086,773-55 | 1,168,782,645-80 | 60! 
SO 
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NORWICH UNION LIFE INSURANCE SOCIETY 
RECORD BONUSES MAINTAINED 


The 128th annual general meeting of the Norwich Union Life 
Insurance Society was held, on the 15th instant, at Norwich. 

Dr. Sam Barton (Senior Vice-President) presided in the absence, 
through indisposition, of the President, Mr Michael Falcon, and 
read his speech, in the course of which he said that if, from a 
British standpoint, the year 1935 might be regarded as one of 
restrained industrial progress, they must nevertheless confess that 
the recovery which had so far been achieved from the protracted 
period of trade depression did not admit of feelings of complacency 
or of any relaxation of effort. The road to national prosperity 
was uphill and difficult, and forward movements could only be 
made by stages as opportunities permitted. In this harassed 
world, with the international and political situations so electrified, 
we must count ourselves fortunate in comparison with other 
nations, but none the less it was regrettable that conditions still 
persisted which rendered necessary the continuance of restrictions 
tending to hamper international trade, upon which the prosperity 
of this country so largely depended. Money was certainly cheap, 
and while in theory this position should encourage commercial 
activity, there were unfortunately difficulties in the way which 
limited the practical results, and we were still left hoping for 
the time when the situation would have so far improved as to 
make possible some form of currency stabilisation and the intro- 
duction of measures for the greater development of foreign sales, 
so that trade statistics might indicate more rapid progress in 
directions outside what was customarily styled the home market. 


HIGH SCALE BONUSES 


Throughout the whole of the past five years those whose re- 
sponsibilities included the supervision of large funds had had to 
contend with unsettled conditions accompanied by a decline in 
investment yields, and it would therefore be a matter of gratifica- 
tion to all policy holders that the Society had come through the 
ordeal in such a satisfactory manner. Not only were they enabled 
to maintain the same high scales of bonuses as those allocated 
in 1930, which were the largest ever declared during the Society’s 
long history, but they commenced the new quinquennium with 
their reserves unimpaired, after having made provision for all 
contingencies. 

A deduction had been made from the assurance and annuity 
funds at the close of last year owing to the cessation of the 
Society's activities in Switzerland and the transfer of their existing 
portfolio to a national company, ‘*‘ La Suisse ’’ Society, of 
Lausanne. The annual premium income of the Society now 
exceeded £4,000,000, which was approximately the amount of the 
invested funds at the beginning of the century, as compared with 
funds to-day of 442,000,000. This was an indication of the 
development which had taken place, and while the funds had 
increased ten times during the period, the profits had increased in 
still greater ratio. 


SATISFACTORY INTEREST RATE 


The difficulties affecting all financial institutions, incidental to 
the investing of new money, showed no sign of abatement in 
1935, and consequently a drop in the average earned rate of in- 
terest was not only to be expected, but was in fact inevitable. 
It was therefore a matter of great satisfaction that the average 
net rate of £4 10s. 2d. fell short of the corresponding figure of 
1934 by only is. Sd. per cent. The claim payments by death 
were {1,041,330, or 64 per cent. of expectation. The average 
for the quinquennium worked out at 66 per cent., indicating a 
favourable mortality experience. He would explain, however, 
that the difference of 34 per cent. should not be regarded as 
profit, but rather as representing the proportion of expected 
payments fortunately deferred, upon which, until the claims 
actually arose, the Society would receive interest and further 
premium. 

It was self-evident that a progressive institution such as theirs, 
producing as it did last year new proposals amounting to 
£10,787,590, could not avoid the expenses necessarily involved 
in the acquisition of business, but this did not imply that so long 
as the results were good extravagance was permissible. The 
subject of expenses was constantly under supervision, yet over 
successive years variations in the resulting total could not alto- 
gether be avoided. Their level ratio last year was 15.03 per cent 
of the premiums received, which was slightly under the percentage 
ior 1934. 

The report and accounts were unanimously adopted. 


April 18, 1936 
NORWICH UNION FIRE INSURANCE SOCIETY, 
LIMITED 


GENERAL IMPROVEMENT IN RESULTS 


The annual general meeting of the Norwich Union Fire Insur- 
ance Society, Limited, was held, on the 14th instant, at Norwich. 

Dr. Sam Barton (vice-chairman), who presided in the absence 
through indisposition of the chairman, Mr Michael Falcon, gaiq 
he was glad to be able to refer to a general improvement in the 
results. The fire premium income was {1,670,126, a reduction 
of £60,467 when compared with the previous year, of which more 
than half applied to their United States business, and the re. 
mainder was spread over the foreign field, the home section of the 
business showing a small increase. They had made a fairly 
good profit on the home account, and in the foreign field they 
had enjoyed a very much better experience than in the previous 
year. The result of the account was that they had a profit balance 
of £151,019, or 9.04 per cent., to transfer to profit and loss 
account, as against 6.04 per cent. in the previous year. 

In the accident account there were two very marked features 
when compared with the preceding year. The first was a drop 
in premiums of £226,644, reducing the income to £1,453,562 ; the 
other was the improved result. As a result of the general 
manager's visit to America immediately after the last annual 
meeting, the board decided to reduce very considerably the 
volume of business, and the loss of premium income following this 
deliberate action exceeded the decrease he had mentioned. Taking 
the accident account as a whole they had a profit of £12,210, 
slightly less than 1 per cent., as against a loss of £88,739 last 
year, a turnover of £100,958. 


THE MARINE ACCOUNT 


The income in the marine account was £151,640, being an in- 
crease of nearly £10,000 over the previous year, but they were 
not making any transfer to profit and loss, as, although the fund 
of £153,990 was substantially in excess of all known or expected 
liabilities, the account for 1934 showed by itself an unfavourable 
experience. This was due to heavy losses sustained on certain 
special lines written in the United States. These had been removed 
from the books and they had no further commitments of this 
kind. 

To the profit balances from the fire and accident departments 
there was to be added interest and dividends amounting to 
£162,695, less by £13,206 than in 1934, and the directors recom- 
mended the same dividend as in the previous year, leaving a 
balance of £400,232, an increase of £24,537 over the amount 
brought in. 

Although they had had an improved experience in many direc- 
tions during 1935, and had gone a long way on the road of stop- 
ping the drain of heavy losses from United States casualty 
business, they realised that their policy in dealing with the latter 
problem had involved a large reduction in income, and that the 
current year would be the same in this respect. Their efforts 
therefore were directed to replacing this unprofitable business by 
seeking to extend their connections at home and in those foreign 
fields from which profit might be expected. Unfortunately foreign 
business continued to be more and more difficult to transact, taxa 
tion and legislation detrimental to British companies being 4 
progressive handicap. 


INCREASING HOME BUSINESS 


It had always been a matter of pride that this society had had 
relative to its total business a large proportion in the home field, 
and it was very satisfactory to know that it was increasing. Two 
sections ot the business, however, were not free from anxiety: 
Workmen's compensation business yielded at best a very narrow 
margin of profit, and motor business was difficult to transact 
profitably under existing conditions. 

The general political situation in Western Europe was neces 
sarily a disturbing factor at the present time, but it was to be 
hoped that a satisfactory solution of the dangers and difficulties 
might be found. When this was done the clear indications of an 
improvement in trade in this country, and in a varying degree 
elsewhere, were an encouraging feature which they sincerely ho 
would suffer no setback. This being so, they could feel some 
confidence in forecasting that the improvement in business shown 
by the accounts now submitted would continue during the caf 
rent year. The board had confidence in the ability of the © 
sation, if not handicapped by circumstances beyond its con 
to make the 139th year of the society one of further progress: 

The report and accounts were unanimously adopted. 
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THE KING LINE, LIMITED 
BENEFITS OF THE ASSISTANCE ACT 
OUTLOOK FOR CARGO SHIPPING 
SIR VERNON THOMSON’S SPEECH 


The forty-seventh annual general meeting of the King Line, 
Limited, was held, on the 15th instant, at Winchester House, Old 
Broad Street, London, E.C. 

Sir F. Vernon Thomson, K.B.E. (the chairman), presided. 

The Secretary (Mr F. W. Matthews) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman said:—Gentlemen,—The report and accounts 
for the year 1935 having been duly circulated among the share- 
holders, you will, I hope, as customary, take them as read. 
(Agreed.) The profit on the company’s trading for the year 1935, 
inclusive of subsidy and dividends, etc., amounts to £49,098. 
After deducting £14,051 interest, providing £3,000 for income 
tax, writing £3,500 off investments and applying £31,708 towards 
depreciation of the fleet, there remains a slightly reduced credit 
balance of £22,545 to be carried forward. 

The company’s seventeen vessels, of which nine are motor and 
eight steam ships, are of an average age of twelve years, and 
after deducting the reserve fund stand in our books at an average 
price of £5 9s. 4d. per ton deadweight. They have all been well 
maintained. The directors are not unmindful that owing to the 
world trade depression shareholders of this old-established com- 
pany have received no dividend for the last six years, but the 
provision of adequate depreciation necessarily comes first in 
soundly managed shipping companies. The available balance of 
profit for the year was accordingly utilised in writing down the 
book value of the fleet. 


SUBSIDY UPON VOYAGES 


Our meeting is held about a month later this year than 
normally. This is to enable the exact amount of the subsidy upon 
voyages completed in 1935 to be included in the accounts now 
submitted. A shareholder having inquired the amount of the 
subsidy so included, I have pleasure in stating that it was 
£41,441 13s. 7d., and it may further interest shareholders to 
know that, this being in the nature of a windfall, for the year in 
question the managers have taken no commission on this item 
of the company’s profits. 

During the year 1935 the volume of the world’s seaborne trade 
showed slight expansion and the freight markets of the world 
showed little improvement upon those of the preceding year. 
But for the beneficial effects of the British Shipping (Assistance) 
Act, which rendered possible the minimum freight rate schemes 
in the major maritime trade routes of the world, with world 
tonnage in excess of the demand and unrestrained competition, 
the year would have been much worse than the abnormally bad 
Preceding year. 

To restore prosperity to shipping a revival of international 
trade is necessary. It is generally recognised that this could best 
be promoted by two things: —(1) A reduction of trade barriers ; 
and (2) currency stabilisation. These are beyond individual ship- 
Owners’ power. In addition to meeting these revolutionary times 
with efficiency and organisation, we can but continue to emphasise 


these facts to all who appreciate the vital importance of shipping 
to Britain. 


THE FUTURE 


As to the future, notwithstanding the reduction of tonnage 
from vessels broken up and lost, aggregating 2,000,000 tons last 
year, the immediate outlook for cargo shipping in the present 
disturbed state of the world is unfortunately not encouraging ; 
it seems likely that tonnage will again have to be laid up. How- 
ever, I do not believe that in the long run the progress of the 
world with its international trade is to be arrested permanently 
m its development, and this company is well placed to take 
advantage of any improvement in trade. 

I shall be glad to try to answer any questions, and now have 
Pleasure in proposing: —‘‘ That the report and accounts for the 
year ended December 31, 1935, as submitted, be received and 
adopted,’’ and I will ask Mr George Dodd to second that. 

Mr George Dodd seconded the resolution, and it was carried 
unanimously after some congratulatory remarks by Mr A. Hunt, 
@ shareholder. 

The retiring director, Mr George Dodd, was re-elected, and the 
auditors, Messrs. James Brown and Sandeman, were reappointed. 


BRITISH TIMKEN, 
ANTI-FRICTION BEARINGS 
MR MICHAEL DEWAR’S SURVEY 


The sixteenth ordinary general meeting of British Timken, 
Limited, was held, on the 8th instant, at the company’s offices 
at 65 Cheston Road, Aston, Birmingham. 

Mr Michael Dewar, chairman and managing director, said: 
This is the first annual general meeting since the public became 
interested in the company, and you may like to know something 
of the company and the anti-friction bearing industry of which it 
is a part. 

Your company makes practically all kinds of anti-friction 
bearings, but the type with which it is most concerned is the very 
successful tapered-roller bearing. 

Railways throughout the world have, in recent years, adopted 
anti-friction bearings in considerable quantities. In this country 
only the electrically-operated railways have taken up anti-friction 
bearings to any considerable extent so far. Experiments, how- 
ever, are being conducted on locomotives, and one large London 
Midland and Scottish Railway locomotive has been completely 
equipped with your company’s bearings on all axles, and is now 
on regular passenger work. One great advantage of anti-friction 
bearings for railway work is that they need very little attention. 

The machine tool industry has also developed the use of anti- 
friction bearings, as considerable savings of power and great 
accuracy of work are achieved. 


ROLLING MILL DEVELOPMENTS 


The British steel industry is at last coming into its own again 
and plants are being remodelled with new furnaces, rolling mills 
and other machinery. Your company expects to play a most 
important part in the equipment of these mills. We are placing 
at the disposal of steel producing firms, rolling mill managers 
and rolling mill builders our unrivalled experience of the use of 
large anti-friction bearings in steel works. More heavy rolling 
mills throughout the world have been equipped with Timken 
bearings than with any other make of anti-friction bearing. Your 
company has manufactured the largest anti-friction bearings ever 
made in Europe, weighing over three tons cach, but these were 
destined for a Continental rolling mill. 


SAVING OF POWER 


The power saved through the use of anti-friction bearings may 
average about 35 per cent., and the capital cost of the accessory 
plant for rolling mills that have to employ motors of several 
hundred horse power is therefore considerably reduced. Further, 
the quality of the product of such mills and the speed of operation 
are both improved. 

Turning to one of the oldest industries—namely, agriculture— 
we find that, according to a speaker at the recent Oxford Con- 
ference on mechanised farming, the horse has been given a new 
lease of life through axles equipped with pneumatic-tyred wheels 
mounted on anti-friction bearings. Most of these bearings are 
made by your company. Horses are now able to draw over rough 
ground a very much greater load than they can do with the old 
type of wheels and axles. 


MASS PRODUCTION FACTORY 


In turning to the accounts, I should like to point out that you 
are interested in a company which owns a mass production 
factory. From the shareholders’ point of view mass production 
only means reasonable profits provided the machinery is kept 
fairly fully employed. A drop in the volume of work means a 
far more than commensurate drop in profits. 

The net profit for the year, after charging depreciation, is 
£61,121 19s. 8d., out of which there has been transferred to taxa- 
tion reserve £13,500, and to general reserve £25,000, leaving 
£22,621 19s. 8d., to which has to be added the balance brought 
forward from 1934—namely, £17,405 8s. 8d.—making a total 
available of £40,027 8s. 4d. The directors propose the payment 
of a dividend of 10 per cent., less tax, on the 250,000 ordinary 
shares, absorbing £19,375, leaving to be carried forward 
£20,652 8s. 4d. Cash in hand at £61,296 15s. 6d. we regard es 
sufficient for our present requirements. 

The report and accounts were adopted. 
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JASIN (MALACCA) RUBBER ESTATES, LIMITED 
DIVIDEND OF 5 PER CENT. 


The twenty-sixth annual general meeting of Jasin (Malacca) 
Rubber Estates, Limited, was held, on the 15th instant, at 
19 Leadenhall Street, London, E.C. 

Mr G. H. Champion (the chairman), who presided, said that the 
profit on estate working, at £2,693, compared with {£5,302 earned 
in 1934. The reduction in profit was due partly to the smaller 
crop harvested as a result of restriction, and partly to an increase 
in expenditure. After adding interest and profit on sale of Gov- 
ernment securities, the profit for the year was £3,121, and includ- 
ing £4,926 brought forward there was a total of £8,047 for disposal. 
The board recommended the payment of a dividend of 5 per cent., 
less income tax, leaving £5,047 to be carried forward. 

The company’s investment in Middleton Plantations, Limited 
stood at £2,500. Although that company had not yet reached 
the dividend-paying stage, it was making good progress, and they 
regarded the shares as a satisfactory holding. 

Latest reports indicated that the estate had been maintained 
in a satisfactory state of upkeep. The roo acres shown as im- 
mature in the report might now be classed as mature, as they had 
this year received an assessment for standard production. Their 
young areas, which were planted between 1926 and 1931, had now 
all received an assessment, but they were not included in the 
tapping round, as their exportable allowance could be harvested 
more economically from the older rubber. Those young areas, 
which represented approximately one-third of the company’s total 
planted acreage, had been budgrafted and they should conse- 
quently receive a high standard production assessment as they 
reached maturity. 

There was no gainsaying the fact that the Rubber Regulation 
Scheme was gradually achieving the objects for which it was 
inaugurated, and it must be a source of satisfaction to all inter- 
ested in the producing side of the industry that the recent strike 
in the U.S.A. and the present uncertain political situation had had 
so little effect on the market price of rubber. Given a satisfactory 
outcome of the present political negotiations there was every 
reason to expect a continuance of the progress so far attained. 

The report and accounts were unanimously adopted. 





LANADRON RUBBER ESTATES, LIMITED 
BETTER MARKET OUTLOOK 


The twenty-eighth ordinary general meeting of Lanadron 
Rubber Estates, Limited, was held, on the 15th instant, at 1-4 
Great Tower Street, London. 

Mr Eric Macfadyen (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that from a high level of 633d. reached in January, 
standard sheet dropped to a low level of 5}d. in September, 
and although a gradual recovery occurred in the last four months, 
the London average price for the year worked out at slightly 
under 6d. The company obtained over the average price for the 
quantity they were permitted to export, but about two-thirds of 
a penny less than in 1934. 

The market recovery which began during the latter part of 1935 
had continued so far this year. This had been due to the in- 
creasing effectiveness of the regulation exports, and the outlook 
encouraged the belief that. it might proceed further. Current 
trade absorption was good, and stocks everywhere were lower. 
In the circumstances, and in view of the company’s sound finan- 
cial position, the directors recommended a dividend of 3 per cent. 
That had not been fully earned in the year under review, but the 
money was available to pay it, as well as providing for deprecia- 
tion on their usual conservative scale. 

Last autumn he visited Malaya, in the course of which he 
inspected all the company’s estates, and on the whole was well 
satisfied with all he saw. The directors had embarked upon a 
gradual renovation of this fine old estate. They were confident 
that it would grow a second crop of rubber as well as it had 
grown the first, and that its earning capacity would be multiplied 
several times. 

The outlook for rubber, taking the longer view, was promising, 
and the immediate outlook was for a better season this year. If 
the present price was held for the remainder of 1936, he expected 
profits to revert to about the 1934 level at any rate, and the 
tendency of stocks appeared to justify anticipating at least that 
much. The prospects of better results in future years depended 
upon increased export releases, or a higher price, or both, and 
the growth of consumption, coupled with the smooth working of 
export regulation, appeared to justify a measure of optimism. 

The report was unanimously adopted. 








April 18, 1936 


SUNGEI KRUIT RUBBER ESTATE, LIMITED 
DIVIDEND OF 6 PER CENT. 


The twenty-sixth ordinary general meeting of the Sungei Kruit 
Rubber Estate, Limited, was held, on the 9th instant, at 30 Mine. 
ing Lane, London. 

Mr H. A. Barrett (the chairman) said that the year 1935 had 
been a testing period for the International Restriction Scheme, 
It had yet to attain its objective—the reduction of stocks to 
normal proportions—and, although the year 1935 had seen slow 
but steady progress towards that end, such progress had been 
made not, as they had all hoped, by increased consumption of 
rubber, but almost entirely by decreasing the supplies, while the 
successive cuts in the exportable allowances of the producing 
companies had not raised the price of rubber but had only served 
to maintain it at round about 6d. per Ib. 

Although they all recognised how ably the International Com. 
mittee had handled a difficult situation, the result so far had 
been that without any compensating increase in price producers 
had had perforce to reduce their crops and yet maintain their 
labour forces, and that was the reason why this company, in com. 
mon with most of the producing companies, had to present 
accounts which did not show such good results as those for the 
year 1934. 

In the circumstances he thought they might congratulate them- 
selves on having made a reasonable profit. Although for their 
reduced exportable crop they had not been able to cut down 
expenditure and had had to be content with the sale price of 
od. per lb., compared with 6.18d. for 1934, the profit amounted 
to £4,831. That permitted them to recommend a dividend of 
They continued to receive satisfactory reports as to 
the condition of the property. 


6 per cent. 


With regard to the current year, they had again a rather 
larger as compared with 
988,636 lbs. for 1935, and with the steady improvement in the 
statistical position of rubber in the world market was now ina 
sounder position than it had been for a very considerable time. 
Should the 40 per cent. cut in exports be maintained, he feared 
their costs would remain on the high side, although he trusted 
that they might reasonably expect a higher price for their 
product. 


standard of assessment, 1,015,491 Ilbs., 


The report and accounts were unanimously adopted. 








GOVERNMENT RETURNS, &c. 


NATIONAL ACCOUNTS 


The total ordinary revenue for the four days ended April 11, 
1936, amounted to £7,220,000, against ordinary expenditure of 
(8,981,000. After allowing for an increase in Exchequer Balances 
of £156,638, the operations for the week, as shown below, increa 
the gross National Debt by 3,145,000 to approximately {7,926 
millions.* 








(000’s omitted) 


cy f 
24°% Funding Loan ......... . + 450 | Treasury Bills ...........ccscccoecenss —1,30 
Public Department Advances . }+-5,205 | National Savings Certificates ...... - # 
| N. Atlantic Shipping Issues ........ - #9 
| P.O, and Telegraph Capital Ex- 
POENGICUTEC..........00eeeeeeeeeeeneeeeee — $8 
| British Shipping Issues ........-.--++ - ® 
| ae 
+ 5,655 | — 2,510 


* Including £875 millions on Account of Exchange Equalisation Fund and Borrowing 
for Statutory Sinking Fund. ; 

A complete analysis of the approximate position of the National 
Debt at March 31, 1936, appeared in the Economist fou April 4, 1936. 





Total Receipts into the Exchequer 








REVENUE April, | Aprill, | Week weet 
1935, to 1936, to ended end , 
April 13, | April 11, | April 13, Anas ’ 
1935 1936 1935 1 
atti 
| | ‘- 
ORDINARY REVENUE £ £ £ f 
Inland Revenue— . 
TID ci Sbsen s vis va busdildcblscticunsmed 7,628,000} 6,875,000} 727,000 2 
SRE RS 1,480,000] 1,280,000) 520,000 90000 
Estate, etc., Duties...................s.e0000- 4,300,000] 2,470,000} 1,330,000 +300 000 
OS I ST Ee | 430,000} 200,000} — 130,000 ’ 
Excess Profits Duty and Corporation 
I OO ties ot ieteesn niin ec dlen pad a see 90,000 
Land Tax and Mineral Rights Duty...... 30,000 20,000 30,000 ae 


apie 01 2.737,000) 4,231,000 
13,568,000 10,845,000 2,737,000 | ae 


Customs and Excise— 159,000 


Sg Se ee ae 7,270,000] 6,085,000} 3,786,000) 3, 
et i RET SEE 1,300,000 1,000,000 _ me 
Total Customs and Excise 8,570,000] 7,085,000 4,486,000 Rvesanst 
Motor Vehicle Duties (Exchequer Share) 2,447,000 238,000) 1,102,000 Drs 
Post Office (Net Receipt) ..............000000- 1,400,000} 250,000} — 250,000 . 
I RD Ai ccties sith nkiticndtveninicsbadedess woh ee os 4 
Receipts from Sundry Loans ................. 64,465 65,73: ats #8, 
Miscellaneous Receipts ............-......0..+- 543,521 38,356] 495,990) 


Total Ordinary Revenue............. 26,592,986 18,522,0891 9,070,930 7,220, 
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Total Receipts into the Exchequer 
ales melons amt oe NKERS’ GAZETTE 
1935, to 1936, to ended ended 
April 13, | April 11, | April 13, April 11, 
1935 1936 1935 1936 
SELF-BALANCING REVENUE £ £ £ ‘ 
ir —Nerrernene iier adenips<doasihiil 1,400,000] 1,450,000 94,000] 96,000 Return for Week ended Wednesday, April 8, 1936 
Motor Vehicle Duties apportioned to Road 
PUNE ....escccesssssrocereeererscenscaeescases eke 1,194,000 1,194,000 ISSUE DEPARTMENT 
Total Self-balancing Revenue...... 1,400,000) 2,644,000) 900,000) 2,144,000 = al £ £ 
Notes Issued :— Government Debt ............... 11,015,100 
TORT. cacccccccceccesconsescocessecsae 27,992,986 | 21,166,089) 10,020,930} 9,364,000 In Circulation adhoste Piasenhes 421,415,710 | Other Government Securities... 247,608,030 
In Banking Department ... 39,734,218 | Other Securities .................. 400,597 
EI oo icvcxsidcscepecausane 976,273 
Total Issues out of the Exchequer Amount of Fiduci 26 
ary Issue... 260,000,000 
to meet Payments Gold Coin and Bullion ......... 201,149,928 
EXPENDITURE eee 461,149,928 461,149,928 
April 1, April 1, Week Week 
1935, to | 1936,to | ended | ended BANKING DEPARTMENT 
April 13, | April 11, | April 13, | April 11, £ £ 
1935 1936 1935 1936 ee : ; 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 93,861,996 
eo es cenit grrteeseaseesenens 3,121,076 | Other Securities : ; 
ae ee a *ublic PE Sancasstecanei 9,604,555 Dis _ 
ORDINARY EXPENDITURE 4 £ £ £ Other } we so ro r pone we £9,773,482 
Bankers......... 93,439,994 5 AteS  cccuee 
Interest and Management of National Debt 18,303,210) 18,184,957} 550,710) 3,506,72s Gaier Acssuihe RITE  dbiinaans| a 23,465,172 
Payments to Northern Ireland Exchequer ra aa a oat camcnicesvenecin ROM MUIORI Titi” 85s 5 704° 
Other Consolidated Fund Services ......... 231,260] 257,057) 198,759} 224,556 ° OE RR a ea ae 
NN en errr arrerer es “_ ee ‘BP a Te is wit aie at Gp 2 ys na 
SE aa oe 157,860,922 5 
a es ee 18,534,470] 18,442,014] 749,469] 2,731,284 ‘ yy hoe: seh 157,860,922 
Total Supply Services (excluding Post Including Exchequer, Savings Banks, Commissioners of National Debt, and 
0 ee eee 14,700,000! 16,550,000} 5,550,000) 6,250,000 Dividend Accounts. 
Total Ordinary Expenditure ......... 33,234,470 34,992,014) 6,299,469] 8,981,284 Return for Week ended Wednesday, April 15, 1936 
New Sinking Fund (1928)...................65 223,883 227,561 eee 227,561 
| wa Meee sere MR HE. ISSUE DEPARTMENT 
£ £ 
SELF-BALANCING EXPENDITURE Notes Issued :— Government Debt ............... 11,015,100 
i 2 In Circulation .............6. 421,890,628 | Other Government Securities... 247,603,066 
III <5 cc sigtanauulipiamcdicaewebide and 1,400,000 1,450,000) 950,000; — 950,000 In Banking Department ... 39,739,057 | Other Securities .................. 402,192 
SS NCR ive... ARR + | 1,194,000 eg 1,194,000 I GON isis sss chess ecient 979,642 
= 7 ——_ a eerie seers ses a LD 
Total Self-Balancing Expenditure ... 1,400,000} 2,644,000 950,000} 2,144,000 | Amount of Fiduciary Issue... 260,000,000 
- —-—-| -- PRs ISR a SR | Gold Coin and Bullion ......... 201,629,685 
i an RC Fg AA AA See oe | 34,858,353] 37,863,575) 7,249,469! 12,352,845 | akan 
| | J 461,629,685 | 461,629,685 
The aggregate revenue from Apr Apri 936, is show! 
in aggreg ite revenue from April | to April 11, 1936, is shown BANKING DEPARTMENT 
“my . 2 ‘ £ £ 
FINANCIAL YEAR, 1936-37, Aprit 1, 1936, To Aprit 4, 1937 Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 106,671,996 
(000’s omitted) WE Sins. ewditnanedensedediabatiticde 3,142,220 | Other Securities : 
“ty . “ Public Deposits® ............... 9,903,592 | Discounts and 
, £ me Be Other Deposits : Advances ... {8,755,790 
7 nditure weeeeceeseeesenaaeas .. 34,992 Revenu E cdasbvenscetensseneanionaan eneoes 18,52 Bankers......... £104,911,379 Securities ........ £13,162,458 
ectease in balances .......0.......... 98 Gross DOrPOWIE 0.0... eee eee £16,796 Other Accounts £36,568,844 ————-——-—--—e «21, 918,248 
at... lar cella _ ————— 141,480,225 | et RE RE SR 39,739,057 
New Sinking Fund .......... 22 y 1 Silver Goi 
| Net borrowing, assv-ccccccsccceeesnee 16,568 ye Gold and Silver Coin ............ _. Meme 
F = plist ie ° 
35,090 | 35,090 168, 79,035 | , : . 169,079,035 
* Including Excheauer, Savings Banks, Commissioners of National Debt, and 
Movement 


POSITION OF THE FLOATING DEBT yeck ended 


’ April 13, 1935 April 11, 1936 April 11, 1936 
Ways and Means Advances Outstanding £ £ 


Advances by Bank of England ............... 500,000 eve pif 
_ Advances by Public Departments ......... 27,865,000 33,060,000 + 5,205,000 
Treasury Bills outstanding.............. ccceeeeee 812,805,000  695,055,000*% — 1,840,000 
Total Floating Debt ................ 841,170,000 728,115,000 = -++- 3,365,000 


. Includes £3,000, the proceeds of which were not carried to the Exchequer within 
the period of the Account. 


TREASURY BILLS BY PUBLIC TENDER 

Tenders for £45,000,000 Treasury bills were opened on April 9 
1936, and the total amount applied for was £74,285,000. Tenders 
were accepted for Treasury bills at three months dated Tuesday 
toSaturday, at {99 17s. 4d., about 56 per cent., and above in 
full. The average rate per cent. was 10s. 7-13d. The amount 
allotted was £45,000,000. The following table shows the weekly 
record at various dates :— 






































Date Amount Total Amount Average 
Offered Applications Allotted Rate °% 
1934 £ £ £ £s. d. 
January 5 .0.......csseeceeee | 35,000,000 76,260,000 30,000,000 018 11:5 
APT 6 oe esccseceeseeeeeesee | 40,000,000 390, 38,000,000 017 9-01 
i henitididiinnttiaes .-«+ | 35,000,000 62,745,000 $2,000,000 016 4:14 
Qetober 5 oo... Cae - | 35,000,000 | 65,260,000 | 31,510,000 0 15 9-702 
90,000,000 | 49,560,000 | 27,500,000 | 0 6 1-64 
40,000,000 | 76,095,000 | 40,000,000 | 0 10 2-93 
40,000,000 | 60,905,000 | 40,000,000 | 012 4-32 
October 45,000,000 | 71,245,000 | 44,000,000 | 0 12 8-05 
January 8 .........ccces0-e00e | 95,000,000 | 68,075,000 | 35,000,000 | 0 10 10-72 
March 2000... pasiediies 40,000,000 | 81,165,000 | 40,000,000 | 010 5-15 
March 27 oe seseeeeeee | 40,000,000 | 64,815,000 | 40,000,000 | 0 10 0-23 
ARS sssssssensrsessesesseree | 40,000,000 | 76,280,000 | 40,000,000 | 0 10 2-78 
A ee ocme mane 45,000,000 | 74,285,000 | 45,000,000 | 010 7-13 
NATIONAL SAVINGS CERTIFICATES 
Total Sales of Savings Certificates R.A Value 
Sees 
Week ended March ‘ f 
Ss ae 639,415 479,561 
Week ended March 28, 1936 ........ RE cosvmcbood 621,922 466,441 
*bruary, 1916, to March 28, 1936...................... | 1,255,208,971 | 987,844,567 
i 











it Tee je of February 1936, the amount remaining to the 
£991,725 gnwestors in Savings Certificates, excluding interest, was 


Dividend Accounts, 
















































































. Be Amount, Inc. or Dec. om | Inc. or Dec. on 
Both Departments | April 15, 1936 | Last Week Last Year 
£ £ 
Ne IO iidncicccincdesscciccsssecscs 421,890,628 4+ 474,918 + 29,441,444 
IID sesasensgsdsasausdenioscont 9,903,592 + 299,037 + 756,260 
Bankers’ deposits ...........sssesceceeees 104,911,379 + 11,471,385 + 4,616,966 
CHE CIID scecdccricdccacccceccetcees 36,568,844 —  §73,453 — 2,823,968 
Total outside liabilities.................. 573,274,443 + 11,671,887 + 31,990,702 
Capital and rest ........:scccecesesesserers 17,695,220 4. 21,144 + 23,425 
Government debt and securities ...... 365,290,162 + 12,805,036 + 17,432,448 
Discounts and advances ..........+..+« 8,755,790 1,017,692 + 2,832,746 
Other securities ............:cscesecceveves 13,564,650 - $27,637 + 3,334,364 
Silver coin in issue department ...... 979,642 + 3,369 o 919,992 
Coin and bullion (bank’s reserves) ... 202,399,419 + 429,955 + 9,334,561 
Reserves of notes and coin in banking |_—--~----— a aes 
GI aaa kgansceaecscesencencsses 40,488,791 | 44,963 — 20,106,883 
Proportion of reserve to outside lia- |———_—_-_____-| --________—_ 
bilities — | 
(a) Banking Department only 
(‘‘ proportion") ........--+. 35:3% | 0-76 — 54% 
(b) Gold stocks to deposits and 
notes (*‘ reserve ratio ”’) ... 26-°7% 2-2% — 90% 
(000’s omitted) 
Issue Banking Department 8 
Department ec 5 
Date out of 
Notes Circula- Public Bankers’ Other Bank 
Issued tion Deposits | Deposits | Deposits 
1936 £ £ é £ 
Mar. 25 sobs wetns 18,000 83,617 36,959 1-7 in ? 
April 1 | 460,850 413,018 9,736 102,648 88,469 235 in 2 
» 8 | 461,150 | 421,416 9,605 93,440 37,142 300in | 2 
» 15 | 461,630 421,891 9,904 104,911 36,569 480 in 2 
(000’s omitted) 
Issue Department | Both Depts. Banking Department 
Date } Govt. Gold Coin . Dis- 
Debt and} Oth | and Bultion | G°*t | counts | Other | Reserve and 
Securi- ties avd Reserve ties Advan- ties portion ” 
ties Ratio ces 
1936 £ £ £ %e £ 
Mar.25| 257,505 | 1,493 | 201,394 | 37 80,305 4 16,71% | 54 
April 1] 258,106 917 | 201,634 | 353 | 95,875 | 10,108 | 14,583 | 48,616 | 32 
» 8} 258,623 401 | 201,949 | 36 93,862 9,773 | 13,692 | 40.534 | 28 
» 15) 255,618 402 = | 202,379 | 354,/ 106,672 8,756 | 13,162 | 40,489 | 26 























— 


atin aaa lien epee esther Aaa 


i, RC ES Sl PA ERS PEAS Re BRP E Nil i Bie et IR emma ee ame None no ee 










































te ; 


aaa 


pe pene Ar hie Pete Oh, lias nat @ Abang he 


aha enol nen 
~ 


jf 
/ 


f 


ve a 


SMipdtt Pare So 




















ae gare 


in 


‘ - 7 
Set BH wisn tent Ka POOR EOE CNR TINS MOE 


ae 


ODIO GBD Va S90 BN NB ENG RES ge A RTE jig tha nan 


154 


THE ECONOMIST 








BANKERS’ CLEARING RETURNS 
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RESERVE BANK OF NEW ZEALAND.—In {'s (000’s omitted) 




















































































































































































Apr. 8, ; Mar. 16, ) Mar. 23, , Mar.30.> Ane 
LONDON 1935 1936 1936 i996 | APES, 
1 2,801 2,801 yd 
3,00 1 
(000’s omitted) 21,820 | 24,866 25,147 24890 Be 
, 176 202 202 201 
| Town ers | Country | Total 2,093 1, 791 1,821 1,828 1,804 
notes 9,377 9,907 9,979 10, 
1936 £ £ £ £ Demand liabilities— “ a m4 10,200 
anuary I to April I ............ 8,520,255 $22,741 892,045 9,935,041 Geverument 11.743 8.756 8,602 8.788 
eek ended April 8.............. 706,984 48,767 86,396 —— 09 «a ee 4442 9°375 9.649 9'113 8,278 
Week ended April 15 ........... 475,641 26,572 45,578 547,791 autts af Gansu Go , ’ ’ , 9,203 
Total to date, 1996 wn... 9,702,880 598,080 | 1,024,019 | 11,324,979 ___liabilities ..............--.--. 97: 1% _}_98°7% _*_98°5% _| 98:5% | 98-44 
otal to date, 1935 .............. 9,562,407 556,334 929,225 | 11,047,966 
Bneseese or Gsceense in 1936 { + 140,473 | + 41,746 | + 94,794 | + 277,013 BANK OF CANADA.—In $’s (000’s omitted) 
= 1:S% |= 7-5% | = 10:2% | = 2-5% Mar 18.) Mar 23, Ape] Ape 
= . 18, . 25, “1, 
Total for year 1935............0.. 32,443,575 | 1,887,112 | 3,229,064 $7,500,751 1936 1936 1936 1936 
otal for year 1934............... 30,740,117 | 1,759,528 | 2,984,512 | 35,4841 ASSETS 
; . + 1,703,458 127,584 | + 244,552 | +2, 075,594 Reserve, of which............sccsesssseeserceeseeees 191,289 | 193,031 | 190,831 | 193,467 
Increase or decrease in 19354 | "°*' 550 7:2° | = 84° 5°8°, Gold coin and bullion .............s:-sseeeseees 180,002 | 180,013 | 180,383 | 180299 
; . - Dominion Government SECUMIRIES.......+-.2--0¢ | 108,757 | 108,718 | 108,046 | 107/995 
IABILITIES 
PROVINCIAL Cn ata 9 Oe 85,520 | 95,662 | 85,983 | s0,648 
(000’s omitted) its :-— 
inion Government ............:0.seeeeeees 21,522 | 25,433 | 21,654 ps 358 
. Total Cc ST tis codat dion dimes 188,818 | 184,907 | 184,174 | ig2'263 
Week ended Month of March Aggregate i a Ratio of reserves to notes and deposit lia- 
April 11. mantetens ail. bilities ........ sssvssne | 64°3% | 64:9% | 65.0% | @5-1% 
en SOUTH AFRICAN RESERVE BANK.—In {'s (000’s omitted) 
— | — — ss ona Apr. 12,| Mar. 13,) Mar. 20,| Mar. 27, Apr. 3, | Apr. 10, 
ASSETS 1935 1936 1936 1936 1936 fase 
Se ae 3 Gold coin and bullion ......... 26,478 | 28,498 | 29,162 | 29,644 | 27,487} 24.990 
No. of working days : P P 4 r. - £ f Bills discounted : Foreign ... | 6,283 | 5,136 ro 5,208 | 5,169 | 7,074 
‘tne ee 725 750 | 1,7 1,78 "23 
BIRMINGHAM....... | 1,845] 2,037] 9,580] 10,653 | +11-2| 36,613 | 39,934 oy = AID avaas | gatone | tatoun | sacar | tetas 15307 
BRADFORD .......... 777 | 7] 3,794] 4,666 | +22-9] 13,804 | [15,687 — gh Wes ; . 
BRISTOL............... 1,147 | 1,028} 4,868 | 5,533 | +13-6 | 17,581 | 19,051 Notes in circulation ........... 12,185 | 13,085 | 12,704 | 13,585 | 14,439 | 13,990 
ET cenennetinesies 6, 731 5,746 oes _ eee 83,535 85,651 Government deposits 2,753 7,079 7,658 7,269 7,454 3,513 
| eee | 693 | 864] 3,209] 3,424 | + 6-6] 11,233] 12,355 Bankers’ depeshs............... 27'133 | 26,115 | 26,202 | 26,444 | 22/896 | 22'390 
pos alae conan 593 663 4,280 3,874 | + 9-4] 14,617 | 14,599 Ratio of cash reserves to “ , | , 

ISTER ........- | 616} 628] 2,792 | 3,114] 411-5] 10,670] 11,332 so biliei ; 59-0% | 59-0% | 59-39% 99 19% | 55. 
LIVERPOOL® ...... 5,028 | 4,761 | 25,824] 27'526 | + 6-5 | 92,397 | 921647 ___.._1_} .__ FEE os BE oy BE BR os BE cs ti. 
MANCHESTER ..... | 9,876 | 8,993 | 42,786 | 44,900 | + 6-9 | 151,808 | 153,121 
NEWCASTLE ........ | 923] 1,085} $,493| 5,656 | — 2-9] 21,654] 19,339 RESERVE BANK OF INDIA.—In rupees (000’s omitted) 
NOTTINGHAM ...... 420 437 1,982 2,116 | + 6-7 7,248 8,055 ww Maro iG. Th 
SHEFFIELD ......... | 679} 791} 3,452] 4,289 | 424-2} 13,539 | 15,202 a “isss’’ | 1996’ | 1938" | 1998" 

129,390 | 27,940 | 108,060 | 115,781 | + 7-1 | 474,699 | 486,973 OK oon. and Dullioninnssveeeersvvrvvoeene | $008002 soaz'ao | soanes | snare 
. - - Balances abroad .........s.sssesessseseseeeees 11,94,94 | 23,08,17 | 22,45,00 | 21,77,88 
* Restricted area from April 1, 1935. Sterling securities® .............:cc00000+: 48,62,95 | 67,31,87 | 67,31,87 | 67,3187 
Indian Government rupee securities* | 43,05,15 ee oo Neen 
L BERGE cocccccccccccccccocccscccescsoccses §,03,38 5,06, ,06, v 
OVERSEAS BANK RETURNS — errs 
se a + the se ith Italy appeared es the Pants fee oh eran Sieavseiecebaenninwnbaninnten 1,67,67,76 | 1,68,81,81 | 1,69,83,56 | 1,73,22,74 
ovem ey in January uania, nia, ypt ar 3 ee 
Federal Reserve Members, Roumania, in April 4. Bank for International = Genernment weewewewevwwewerevnns | T2ea3 | aataeioa | 38:09:96 | 35.3088 
eT Argentina, Poland, Tagoslavia, Norway, Denmark, Danzig. Finland Ratio of goid and sterling to liabilities 50-05% 57-1% 57+ 2% 57°2% 
U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted) ° Held against notes. 
U.S.F.R. Banks Apr. 17, | Mar. 26, {| Apr. 1, Apr. 8, Apr. 16 ANK FRANCE.—In francs (000’s omitted 
Resources 1935 1936 1936 1936 1936 B OF ( ) 

Gold Certificates on hand Apr. 12, Mar. 20, Mar. 27, Apr. 3, Apr. 10, 
and due from the Treasury | 5,682,860 | 7,665,840 | 7,665,340 | 7,665,350 | 7,664,830 AssETs 1935 1936 1936 1936 1936 
Total reserves .............+++ 5,927,940 | 8,034,340 | 8,030,250 | 8.015.440 | 8,020,310 WO cosctaieitineniins 81,384,650 | 65,700,421 | 65,586,828 | 63,917,126 | 62,972,020 
Total cash reserves........... 228,200 | 353,630 | 350,040 | 336,360 | 341,740 Advances on Gold Coin} 1,185,607 | 1,247,090 | 1,228,162 | 1,597,375 | 1,616,651 
Total bills discounted ...... 6,660 6,070 7,250 5,500 6,190 Bills discounted ...... 4,142,832 | 11,114,252 | 12,239,341 | 13,527,096 758,005 
Bills bought in open market §,300 4,670 4,670 4,690 4,690 Negotiable bills abroad 873,307 1,102,484 1,102,484 1,099,573 | 1,125,249 

Total bills on hand ......... 11,960 10,740 11,920 10,190 10,880 Advances against sec. 

advances ......... 26,160 ,500 30,360 30,260 30.310 To the State ........ 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 | 3,200,000 

Total U.S. Govt. securities | 2,430,850 | 2,430,270 | 2,430,240 | 2,430,250 | 2,430,250 Other advances ... | 3,179,472 | 4,144,989 | 3,995,662 | 4,474,330 | 4,115,177 

Total bills and securities... | 2,468,980 | 2,471,690 | 2,472,710 | 2,470,880 | 2,471,630 Negotiable Bonds, 

Total resources............-++« 9,052,830 |11,137,190 |11,164,390 [11,090,680 |11,295,190 inking Fund Dept. | 5,804,930 | 5,707,677 | 5,707,677 | 5,707,677 | 5,707,677 

LiaBILITIES Other assets (exclud- 
Federal Reserve notes in ing forward exch.) | 3,629,630 | 3,642,885 | 3,607,406 | 3,755,099 | 3,877,577 
actual circulation ......... 3,178,870 3,732,330 3,772,020 3,781,¢ 40 3,761 760 LIABILITIES 

Notes in circulation... | 82,817,166 | 82,680,708 | 83,196, as 84,581,292 | 83,841,285 
Public deposits......... 3,697,049 | 2,915,942 2,793,178 276178 733 

2,310,000 | 2,310,000 | 2,420,000 | 2,550,000 Private deposits ...... 14,738,487 | 7,842'890 | 8,168, 109 7,260,048 | 7,190,859 
Other liabilities ...... 2:147,726 | 2/419,616 | 2,413,793 | 2,643,758 2)577,851 

5,059,150 | 5,077,090 | 5,161,320 | 5,333,050 Ratio of gold reserve 

1,146,560 | 1,085,690 | 964,390 | 829,730 to sight liabilities... 2% 70-2%, 69-4% 67°4% | 67:0% 

si 77,5 6,546,090 6,493,380 | 6,471,289 | 6.497.360 

Capi 740 | 302,730 | 302,710 20 ; . 

Total liabilities................ 9,052,830 |11,137,190 |11,164,390 |11,090,680 111,295,190 THE REICHSBANK.—In Reichsmarks (000’s omitted) 

— — oh note Apr. 6, Mar. 23, Mar. 31, ae fe 
yal lial emeell lated feted bene” mn Ce 
cacaunarditeimane Of which deposited abroad................. 21818 | 20,264 19,538 

Resources Reserve in foreign currencies ............ 4,307 5,510 7 ect r* eros 
Monetary Gold Stock .... | 8,672,000 |10,177,000 |10,185,000 |10,190,000 |10,200,000 eS ORGS ~.--..---- senses | ae 4,255,650 "166,685 
reasury ational i | «fF fF fF © SPMVEP BNE OLDE COM 200.0. cceecercescesccres ye , . 1,442 
Bank Currency enn 2,549,000 | 2,502,000 | 2,504,000 | 2,505,000 | 2,502,000 ~~ d gRODNE susan | Gan Ba 616 672 
ABILITIES REMOMES co cccccccccccccocccccccccccoccccce JS, p 5 

Money in Circulation... 5,512,000 | 5,837,000 | 5,884,000 | 5,906,000 | 5,877,000 Other assets oes svnsccssencsceennnnnnncesooee 609,378 | 593,321 | 603,693 | 51,7 
posit with Federal Re- Reserves ......... jadetniatianiencanentintees 471,184 | 473,561 | 473,561 Ri 
serve Banks ............... 3,149,000 | 3,667,000 | 3,614,000 | 3,502,090 | 3,374,000 — Gully caatuning chdigulisas seeeeeees os —_ ete $y 

. . a ee a a ya Sew eeee > ” * ’ 157,349 
NEW YORK FEDERAL RESERVE BANK.—In $'s (000's omitted) — (ther liabilities os ceneseosenres | EROS | LONE TP pom | Lit 
M995 7, 1, | Mas. ty ro 1, sy Apr. 16, 
1 1 

eetetaure .... 2,247,020 | 3,128,090 | 3,237,050 | 3,130150 | 3,106 680 NATIONAL BANK OF BELGIUM.—In belgas (000's omitted) _ 

Bus ks oon 11340 i900 Tone — Apl. 11, | Mar. 12, | Mar. 19, | Mar. 26, Api. 2, | ee 

Total US. Govt securities | 739320 | 734'380| 720'290 | 7ou's0n 725350 Assets 1935 1936 1996 -y* 

Total bills and securities .. | 751,420 | 748,380 742,770 | 742,200 | 742,900 GONG. navwens----vasesse 12,890,883 18,590,886 19,915,200 19,019,588 3,99 $71 |. 60.205 
osbaiiat .... | 200nee 2,300,690 | 2,404,940 | 2,303,770 | 2,351,340 ED socscccnce sseee [1,037,388 }1,184,040 |1,168,369 |1,181, ‘or 1194 387 Meri) 

Ratio of, total rea. todep.| ° F — — , Advences a wvsseen 190,692 |’ 94/531 |’ 93,628 | ' 84,360 | 79,298 fe 

es. note o4l, 
ap oderal “- 221,975 |4,2 
liabilities combined ...... 77:0% | 82-4% | 83-0% | 824% | 82-3% ne ee es -y wart a ames wae 4, 37,680 A 
Deposi . seeeee , ’ 
Other ...... 428, 4| 659, 671.741 | 609,529 , 
AUSTRALIAN COMMONWEALTH BANK.—In 4's (00's omitted) s41_| 711,304 |_ 659,804 — 
Apr. 15 | Mar. 16,| Mar. 23,, Mar. 30,) Apr.6, | | i i 

si a 1935 1996 | 1996. '| 1938 | fuse” Apr. 13, NETHERLANDS BANK.—In florins (000’s a 

Gold ish sterling . 5, 15,994 | 16,003 | 16,003 | 16,003 | 16,003 Apr. 6, 96 | 

Other coin, bullion and cash | 5,398] 5,799] $,997| 5.871] 6622] 6424 Assers Mess ’| sinae” | “1906.” | “tae.” | 1998 | 198 

Money at sbort call—London | 19,273 | 14,557 | 21,549 | 19,257 | 18,616 | 18,838 AOD. ctatrmnicainanneids 661,958 | 636,689 | 705,292 | 713,628 713,628 731,547 

Short-term teas -............-. 7,902 | 6.089 | 2,941 | 3,207 | 2,566 | 2,828 Sitar oncnvecsscececusecnes 20,125 | 19,687 | 19,859] 19,475 | 18,444 1) 4 a4 

BRED snscnscgevncntsvocsemnes 67,149 70,828 | 75,008 | 75,008 | 76,001 | 76,997 Home bills discounted 42'243 24'557 24/407 24405 24,485 
Speeounte ond aE « 6,120) 7,645 | 7,728] 7,919] 8,167] 8,305 Loans and advances : ; ; : o7 | 12964 
127,4 

Notes issued Be “- «7.004 47.048 47,044 48,045 | 49,045 in current account | 187,637 | 126,685 | 124,184 | 127,546 a “i 

ae pee ake , 753 | 7, 7,753 Notes in : 781,454 | 782, ; 
vessssessessesseerersseee | 85,168 | 70;828 | 72'941 | 70 mais 6 heed aeaes | cote 77444 | Totisoy | 122.290 | 1a 
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BANK OF JAVA.—In florins (000’s omitted) BANK 
alien a5 OF GREECE.—In drachmae (000’s omitted 
pr. 13, | Mar. 14,)Mar. 21,, Mar. 28,) Apr.4, | Apr. 11 
Asszrs 1935 1936 1936 1938 1938 ’ 1936 » Assets . 31, Var. ay 1 » | Mar. 23, | . ’ 
Gold and Silver .......+++-, | 139,580 | 105,550 | 105,530 | 106,280 | 106,290 | 1 Gold and 1935 1936 1936 1936 
so y 06,000 oe eo» | 3,785,919 252018 3,295,366 | 3,309,975 | 3,338,728 
x fs, sdvancsy 66,390 | 73,870 State Gold Bonds 552,390 ’ 
Foreign bills | oto | “i620 | “ten | 71950 72,200 | 74,090 _Bills discounted.. oo “| 243210 | geo'o7s | 2007718 | 288.979 282,419 
dusetncbetnecinase : y : ills discounted.............- . 
Bice crc: | not | 880 | ub | has | 80 | Se Debetoeo | Botghr | Stern | Sapa | Monit | Sonu 
Notes in circulation ..... . | 176,530 | 157,890 | 155,310 | 153,780 | 156 N nal , ,605, 
and bills payable | 28,540! 23,780 | 23,880! 24 260 22'980 rry-4 Deposits cootiins steinae 5,541,098 | 5,549,122 | 5,610,112 | 5,686,359 | 5,670,226 
~~ SWISS NATIONAL BANK.—In francs (000° a — GONED ~ ..ceormsmnmeaes 3,711,008 | 5,510,592 | 5,472,947 | 5,642,005 | 5,889 
8 ’ ’ ’ ’ , , . 7 202 
soe eet eT nd 2 — Foreign exchange liabilities | "170,010 | "236, 227 | _'265,396 | ‘275,301 
AssErs 1 se. 5 1h «too |, 1388 Jie wie Apr. 7, BANK OF JAPAN.—In yen (000's omitted) 
a hich beid ‘a ooecces . 79,094 , , ‘Dien Sco ,433 a) ee Assets — 2 —e — wa ote 
Suit sare | S200 | asoss | icp | ianast| “adats| “aSame  Gikteuetedtce | zhang | siogas| stass | siatio | siz 
iidiniecesehoulete 13,800 | 75,631 | 74,951] 74,951 | 72,651 | 72,65 Discounts ............ me a | saa72s | 9as'se1 | sas'130 sine 42,804 
AdVANCES .+..20ve-seee0e 73,381 | 68,210 | 64,552 | 63,730 | 83,813 72,651 AAVANCES sesscsonsvssnscsssee 102137 | eroas | te2t67 | 163189] 168,718 
Securities wane -sevee 58,208 | 44,886 | 45,817] 45,819 | 45,371] 45,856 Advances on foreign bills... 89,085 | 182,285 | 153,494] 112,134] 137,384 
enna a :. sins biieage tavame tinea annie tienes nsat bonds nelle .. | 388,451 | 397,089 | 444,738 | 410,826 | 565,544 
I iineeetentenmes 388,044 | 512,302 | 521,435 | 513,015 | “411,432 | ‘418,348 a a a 4 are 1,315,763 | 1,234,941 | 1,247,338 
ernment deposits ...... , . ; 418,212 
BANK OF SWEDEN.—In kronor (000’s omitte d) Other deposits ............... 60,952 | 169,569 67,234 55,892 63,180 
Ascnts Apsas | Mes 15.) Maz. 20) Mac. 31.) Ape. 7, MONEY AND EXCHANGE RATES 
Guid serv depen ear a 287,481 430,141 430,069 430,036 am LONDON MONEY RATES 
overnm ties—Swedish k , } 28,500 | 28,500 
Gold abroad not  toctded in the — eS a 68,400 68,400 a Mise” Aisse eT 3" ARiee" Ags 5 a” - 
aifs peyable ta Sweden "=. | “sor2| to'sar| oss | oases | tolsea 
Bills payable abroad ........ MII | se0'614 | 318'831 | 318853 | 300’ 0,382 Bank 
‘ ; 853 | 291,853 rate (changed from 9 9 
Balance abroad Cetiniaaetneemennes 195,748 198,943 196,048 | 206,174 | 202,281 uct June 30, 1932)...... 3 . ¢ 3 3 ? ? 
LiaBILITIES ; ‘ “ — , ‘G0 days" banbere drafts ii-t& | B-* a | 
tery a 656,341 732,913 | 710,450 | 794,607 | 750,127 3 months’ do, .......+4++. a. te ar Ph ii he al ted 
Conmamen er cnineheemen 196 893 | 160643 | 151,414 | 145,873 | 166,169 4 months’ do. ..........-. h-i | wt | hd | hh | aL ARd | OAR 
IE scteceninmnans 8,614 | 286,985 | 315,223 | 242'278 | 250,292 ee ee a 4 - ; : i t 
. . iscount Treasury ilis— 
BANK OF SPAIN.—In pesetas (000’s omitted) Se na roee 1-8 | i 8 | tH | RM | EH | b-8 
: AOS, | Mar 7, | Mar 14,| Mar. Zi, ) Mar, Apra, — Loans—-Day-today Se A] As 
as SSETS 1935 1936 1936 1936 1936 1936 “ jt B ' : 1 i =I 1 
ase amamnn oon wor 2,252,935 |2,227,698 |2,227,687 |2,227,659 Deposit allowances : Bank 4 } Ps % ‘ te 
Silver ~~ nanan R.-4R 684,911 , 688,854 | 680,595 Discount houses at call...... t 
DiBCOUDES wsssoseensee 1,028,060 [1,059,490 1,062,281 1,073,268 |1,107,176 |1,151,267 GROMER «cintint~-cmnee ; i ; H 
Loans santeeeeeeeersones ’ ,*hs ’ A, 2 ° ° J 7 6, x x 39 > : _ 
Treasury Bills o.oo 77,415 |" 75,998 | "75 75 ods see Comparisons with previous week— 
a eevee , 36,439 | 36,465 | 36,021 | 36,843 | 37,022 Short Bank Bills Trade Bills 
Notes in circulation... |4,675,481 |5,308,644 |5,261,181 |5,224,435 15,171,475 |5,332 Loans 
Deposits ..........000000, 17062:812 |1'173'804 |1'209/622 {1/088'202 {1'123,002 1088" 493 $ Months | 4 Months | 6 Months | 3 Months | 4 Months | @ Months 
BANK OF PORTUGAL.—In escudos (000’s omitted) 1936 | % % % | % % : | % 
/ (y y) 
ale Dec. 31, | Dec. 4, | Dec. 11, | Dec. 18.) Dec. 24, | Dec. SI, on 1 4. % -9 22h | 2)-3 
, igs "| 1985" | (1935 "| 1935. "| 1935 "| 1935 Age. 211) & x 2-2 24-2 2}-3 
sees 903,317 | 909,777 | 909,951 | 909,964 | 910,059 | 910,070 “3! fa fk = a a 
ion 468,039 | 487,255 | 400,170 | 00/007 | 408,429 | 401,208 161 $1 * 2-2 24-2 2h-3 
Seourities 20002020... mais | 721392 | 71183 | 71183 | 72030 | “71-392 , a ns = 
A ; 2,332 : : , 71,392 
Government loans .-+ [1,049,444 |1,046,823 |1,046,823 |1,046,823 [1,046,823 1,046,823 I a ae 2A eae 
N. — tes (Range of the day’ 
— in ne nee Poaee wre wont woo} 2,159,161 2,204,605 er s y - San 
, +) ’ ” ‘7 4 5, . 
Bankers deposits...... 397,544 | 272,450 990 | 293,738 273/889 267/901 London on | Exch. | “Pg | Alig” | “Toa6” | “tose” | “tesa” | “tes6 ” 
Other deposits... | 97,892 | 36,820 | $2,169 | “41,859 | "40,506 | “36,379 per £ nuit vsuzabihe ies 
Sreign ’ , 077 | 32,163 | 32,246 ri 
— een — New York, $ 34-Bbt |4-944-95 4-94-94} |4-99{-941/4-94 94] 14-94-94) 14-94-94 
TRIAN AL BANK.—In schillings (000’s omitted) Paris Fr. | 124-21 same7S hd Ay Pe oe je See erie ae Se 
an . of wW4e — , be J pa 7 bal 
hua Apr. 7, | Mar. 15, | Mar. 23, ; Mar. 31,| Apr. 7, Brussels, Bel | 35-00(a)|22-19-22 |29-19-22 |29-19-22 |29: 20-23 \39 "0-22 A eS 
Gold coin and bullion 242.1 : oy 19S6 1996 1936 Milan, Li 92-464 | 62b-f | 624-2 | 624-2 | O2h-4 | 624-4 | 62-8 
rie a, 178 | 242,539 | 242,544 | 242,546 | 242,555 Curie. F : 62-571 | 62-531 | 62-60) | 62-601 | 62-604 | 62-60% 
Bills discount ge 93,047 | 80,792 | 81,078 | 80,547 | 78,780 urich, Fr... | _25+22}/15-17-19 |15-16-18 [15-15-18 |15-15-17 |15-15-17 |15-15-18 
ae pew 233,317 | 218,878 | 216,931 | 217,650 | 217,560 Athens, Dr.... | 375 520° 520° 520° 520° 520° 520° 
i seaencmraes 624,444 | 624,444 | 624,444 | 624,444 | 624,444 Hels’fors, M. | 193-23 coe 228 raat 226}: ahi 226}. 2274 228 227}}226}-2274 
Notes Madrid . |25- ed a 364- 
Cts i circulation. n.eoveessen 872,587 | 877,601 | 846,156 | 929,050 | 886,911 + Phas 125°228| 36-109 “19f | 98:16) ae: is) 26-16) 38-16) 
_ a Racictadiiskn su duebainseta’ 243,557 | 283,702 | 316,074 | 234,041 ' 273,309 Lisbon, Esc 110 _|1093-1108|1095-1103) 1094 - 1108/1095 - ~1103/109%-110§| 1095-1108 
n dollar and sterling only. ¢ In accordance with Art. 53 of the Statutes. = Mk my Ae Mya: Bg ay Sg I Bing gy PO Dh y FAY 27}-284 
NATIONAL BANK . 7 oe eee 12-27-30 |12-26-30 |12-26 28 (12-26-29 |12+26-29 |12-26-2 
OF HUNGARY.—In Hungarian Pengé _— 
é : arks.... (e) 45-50 45-50 45-50 45-50 45-50 45-50 
(000’s omitted) Men - » ry 254-274 | 25}-274 254-27 | 253-27) | 254-275 | 254-273 
; i . . }* * 
Metal reserve— Assets = 7, |Mar. 15, | Mar. 23,) Mar. 31,; Apr. 7, Praga, Ke §1643 iy ay ioe . laoetee uoAee. eae, 
Gold coin and bulli 935 1936 1936 1936 1936 Danzig, Gul 25-00 | 26-26} | 26-264 | 26-26} | 26-264 | 26-26} | 26-4 
Ponign Racherve DD ntsesntentseaas 78 935 | 78,936 | 78,936 | 78,936 | 78,936 Warsaw, ZL. ? 43-38 | 261-3 264-2 264-4 | 4 * | 964-3 261-1 
dae ey agg? | Sonee | suas | ae | sazee | Blgn Lae oa) 2220 ta ee | bt | Mob tee | aot | ae | doo 
gem sete ane gta ae _ 12,60. y s J 95 . 670* 670* 670* 670* 670* 
Advances to ee 58448 “30,496 “0,496 “207498 | 80/461 tole, Pet. 10g ez ik 2th Bik e2tk e2ih e2ik 
ne “pron Sgmaaamaamananan y , ; 80,496 | 80,461 Cos = amahaeinall oer, of2t, r 621k 621k 621k 621k 
n : Belgra » % . al 2 9" i 9 a . 
went nner a nose seevecesecccconceses 349,866 | 348,122 | 333,460 | 390,964 | 365,011 Kovno, Lit. 48-66 | 283-293 | 283-293 38298 204298 204-208 aon 208 
oe eposits, ete. 91,954 | 140,743 | 148,177 | 121,319 | 128,550 Sofia, Lev. ... | 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 — ) 
Other neat eeseneeneesene 115,136 | 104,298 | 104,298 | 104,298 | 104,298 Tallinn, E. Kr.) 18-158) 173-183 | 173- 72- 2 = 
en renneeenn tokens df= fosy linn, 3-183 | 173-18} | 173-183 | 173-189 | 179-189 | 173-183 
ee 2% 820 | 166,532 | 165,786 | 169,428 Oslo, Ke, 5 is 158|19-85-95 19-85-95 |19-85-95 |19-85-95 [19-85-95 [19-85-95 
“ry ix holm 19-35-45 |19-35-45 |19-35-45 |19-35~45 [19-35-45 |19-35-45 
BANK OF CZECHOSLOVAKIA.—In Cz. K. Cop'b'gen, Ke, 18 159/22-35-45 |22-35-45 |22-35-45 |22-35-45 |22-35-45 [22-35-45 
on (000’s omitted) Br. india Rup t tha. Shoe hy 1sht 18h ; het 18h . 
pana Apr. 7, , Mar. 15, | Mar. 23, ) Mar. 31, ) Apr. = Kobe, Yen Kong, $ |+ 154-16 | 1 “4 ats | 13 t at 1 “i 
Gold... ‘ 1935 1936 1936 1936 1936 obe a - (124.584. 14-144| 14-144, 14-144) 14-144] 14-14y/| 14-14% 
Balances soy er 2,684,110 | 2,689,491 | 2,692,135 | 2,691,954 | 2,693,141 Shanghai, $... ||. 143-4 | 148-8) | 14-8 aR] sa 
ne abroad and foreign ; Singapore, . jt 28d. |28%-} |28%-+ ty-} t-t 4 } one 
ec ° € 12 1 *, 
~<a ten Kane eee 56,162 48,846 46,932 47,773 ange el eve 12-11 |7-214-26}|7-22-24) |7-22~24} |7-22}-24}/7-22}-24$/7 -22- 
State n 051,963 | 1,401,485 | 1,295,264 | 1,412,591 | 1,545,044 Rio, Mil. ..... ‘pow 2- 2u-2s | 2H-2BS | 2h-ts | 2H-as | 2H- 
Otes debt baluuce 2.086, 13% 7 ¢ if h-t/ 
deat ...| 2,086,132 | 2,040,470 | 2,040,103 | 2,040,049 | 2,038,775 , 17-95- — |17-90— — |17-90— | 17-90———{17-95- {17 95- 
mune 951,628 | 872,153 | 897,140 | 943,267 | 942,313 B Aires, $ iu -45 18-00g|  18-00g|  18-00¢|  18-00g|  18-00g,  18-00g 
OE ayy ae 7 . 17-02h | 17-02h | 17-02h | 17-024 | 17-02h| 17-02h 
Svs tty at mere 5,571,647 | 5,314,683 | 5,091,459 | 5,412,942 | 5,471,055 alparaiso, | 40 130¢ 130¢ 1306¢ 129¢ 129¢ 129¢ 
Other liabilities 733,055 | 862,108 | 972,843 | 778,314 | 840,253 M'video $ + SId.d | 224-238 | 224-23 | 22}-23 | 22}-25 }-? 22-23 
TAnOea = 295,083 | 401,935 | 428,151 | 462,502 | 474,703 Lime. Sol 7 pa 394% 39% 394% 394%) 395° 394°) 
, a, Sol. : 19°80 | 19-80 | 19°80 | 19-80 | 19°80 | 19-80 
TIONAL BANK OF BULGARIA.—In levs (000’s omitted) Mexico, Pes. 9-76 | 17}-18$ | 173-18} | 174-184 | 17}-18} |17-40- 17'40- 
Mar.31, ) Feb. 29, | Mar. 15, ) Mar. 23,) Mar. 3 18-40) | 6 0 
Gold and silver te holdings ... 1,522 175 1 90,5 ny 00,5 16 Moscor Jie ne nr 25m : “25m : “Sm . "35m “ome hf ; 
Balances abroad and foreign |" 590,555 | 1,590,555 | 1,590,555 | 1,590,555 B’ngkok, a 21 a 22-228 a Sis Fas 22-229 | 22-229 | 22-223 
emia 444,377 | 440,256 | 413,679 | 482,189 | 368,101 Usance : Alexandria io de Janeiro, Lima, Valparaiso (90 day: 
Advances to tne dvances -. |, 796,688 | 1,226,371 | 1,215,882 | 1,290,842 | 1,166,672 we renee, Pet unit of local moe bas since dollar _Valparalen (60 dave). 
reasury... | 2,697,819 | 2,671,279 | 2,671,279 | 2,671 1 ebruary 1, 1934. § Par, 197-10 pe, Lt. pee es February 17, 1934. 
uTiEs , , 1279 | 2,67 ) Prior to devaluation Official Rate cent. discoun 
eee e) Latest “ _ ans April 935. (o) (e) Per t. 
Bank notes in ciniaisiigg” | £280,247 | 1,249,964 | 1,240,406 | 1.249.726 | 1,249,710 $8 ae th AX Oiisiel sate & (s) rate 
Sight hataman,cixculation... | 2,199,671 | 2,112,926 | 2,101,658 | 2,079,901 | 2,292,661 69 the Bank of a Rate for payments 
Dent lables ace 2, 2.131°305 | 2105-418 | 2,159,897 | 1,782,728 ‘10, the Bank of England ;~{¢) or econ se otruieh Ag Italian debts ; 
.. .__ IRINA 131,535 | 125,650 | 125 125,191 | 125,191 1996, ts | (a) wade: taste Den () Nominal. (m) As 
feom April 2, 1 Rouble equals 3 French francs. (*) Sellers. 
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Il.—Forward Rates (Closing quotations) 


A , , >] April 15, April 16 
ae ee |e ee ae ee 
Per £ Per £ Per £ Per £ Per £ Per £ 





London oa | 





(a) (a) ; {@) (a) (a) (a) 
we) £5 1 St | | TA | 1S 
> 4 k-% it te H 


‘ 
tee 


1 
NewYork, cat { : 





oo |o lo low |e |e. 
pain nf] EMO | ok, | abt age | ACIP] abt | ar 
"US of UB A-3&19R-3H| 34-3F | 3-3) | 35-34 fat 





(0) (6) (b) (b) (b (b) 
Month | #18 | 9-1 | #18 | #-18 | E18] 1-1 
34 3-4 












































1 
settiimentall 2 2 344 34 344 ; 34 
L] 3 ow | Sh-Ob | 58-6b | 55-6) | 5h-6h | 5)-6) | 51-6) 
(a) (a) (a) (a) (a) (a) 
1 Month | 1-par 1-} par 1-par| 1}-1 1—par 
Brussels, cent... : « 2-1 2-1 2- 2-1 2-1 23-1} 
3 ” 3-2 3-1 31 3-2 4-2 4-3 
(b) () | () (b) () | ©) 
1 Month 3-5 4-6 46 4-5 3-5 34 
Geneva, cent.... 2 ~ 11-13 13-15 12-14 | 11j-13}] 11-13 | 10-12 
3 18-20 | 20-22 | 20-22 | 19-21 | 16-18 | 16-18 
eT ee se eo ee ee ee 
if 1 Month an 2c o> ae 
Milan, lire 4) 2» ive se 
a — mt a 
(a) Premium, 1.e. ** under <pot.” (0) Discount, i.e. “ over spot.” 
OVERSEAS BANK RATES 
Changed From To Changed From To 
% % 6 ° 
Albania ...... Nov.16,1933 8 7 | Madrid ...... July 15,1985 5} 5 
Amsterdam Feb. 4,1936 3 2 eae May 24,1933 4 34 
Athens ...... Oct. 14,1933 7 7 TEED. cayendens Mar. 28,1936 3 5 
Batavia ...... july 1,19385 4 4 Prague ...... Jan. 1,19396 3 3 
Belgrade ... Feb. 1,1935 6 5 Pretoria ...... May 15,1933 4 3 
— piuhond e 22,1932 5 4 Tallinn ...... Oct. 1,1935 5 : 
anels ...... fay 14,1935 2 2 Sea 
Bucharest. Deis. isos 6° 4g | Rigs ~~ Jan. 1,1933 6 { 
Budapest ... Aug. 28,1935 4 4 Oo Sept. 9,1935 4% 5 
Calcutta...... Nov. 28,1935 3 3 | ae Aug. 15,1935 7 6 
Copenhagen Aug.21,1935 2) 3t Stockholm ... Dec. 1,1933 3 23 
Danzig ...... Oct. 21,1935 6 5 Swiss Bank 
Helsingfors.. Dec. 3,1934 4% + places ...... May 2,1935 2 23 
Kovpo ...... Jan. 1,1934 7 6 TERED oocscosss April 7, 1936 3-65 3-285 
Lisbon ...... Dec. 13,1934 5% 5 Vienna ...... July 10,1935 4 34 
New York Fed- Warsaw ...... Oct. 26,1933 6 5 
Reserve Feb. 1, 1934 2 1¢ Irish sioiabuics June 30,1932, 33 
Central Bank of Chile.—Discount rate for member banks, 44% ; discount rate for the 
public, 6%. (a) 5$% applied to banks and credit institutions. (b) 6%, applied 


to private persons and firms. 


NEW YORK MONEY AND EXCHANGE RATES 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 


April 16, Mar. 18, Mar. 25, Apr.1, Apr. 7, Apr. 15, 
1935 1936 1936 1936 1936 1936 
v . ° e 9 








° 
a 10 /0 ie Wis) a 
en — L i 2 i i | 
Time money (90 days’ mixed coll.) i 1 1 i 1 1 
k acceptances :— -~————— —— Selling Rates————_-———_+ 
Members—eligible, 90 days...... & 4 te te 
Non.-mem.—eligible, 90 days ... th % ti ts rd * 
Commercial accept., 90 days ...... ; : t i 2 i 
Rates of Exchange, Par |April 16,| April 1, | April 2,| Apr. 15, 
New York on— Level 1935 1936 1936 | 1936 
60 days sonete (| Of Sose] 4-8437| 4-9462] 4 93} | 4-9262 
SED soniensnenit } Dollars for £1 4 New par| 4-8575| 4-9623| 4-9489| #4-94] 
Gey ...... 82397] 48575] 4-9612] 4-95 | 4-9412 
‘ Oe ~- S : ~ 
NS nits cheques |Cents for 1 franc 6-63 6-60 6-6100] 6-60 6-59} 
Brusseis -. Cents for 1 belga 23-54 16-955 | 16-97 16-948 | 16-925 
Switzerland ,, Cents for 1 franc 32-67 32-385 | 32-66 32-62 32-61 
Italy ...... »» {Cents for 1 lira 8-91 8-31 7°93 7°91 7-90 
Berlin...... »  |Cents for 1 mark 40-33 40-32 40-33 40-31 40-27 
Vienna... ,, +‘ |Cts. for Austrn.shig.| 23-82 | 18-83 | 18-83 | 18-77 | 18 75 
Madrid ... »  jCents for 1 peseta | 32-67 13-68 13-70 13-68 13-66 
Amsterdam ,, {Cents for 1 guilder | 68-06 67-49 68-10 68-04 7 92 
hagen,, 21-70 | 22-17 | 22-10 | 22-065 
ne » >? Cents for 1 kroner | 45-37 24-41 24°95 24-88 24 845 
Stockholm - 25-04 | 25-60 | 25-525 | 25-485 
Athens ... »  |Centsforldrachma] 1-29) | 0-94 0-944 | 0-944 | 0-94) 
Montreal »  |Cents for Can. $1 {169-31 998 99% 99 & 99 *& 
Yokohama »  |Cents for 1 yen 84-40 28-62 28 97 28-92 28°91 
Shanghai » {Cents for 1 dollar va 39-87 | 30-12 | 80-00 | 30-05 
Calcutta.. » {Cents for l rupee | 61-80 36-67 37-52 37-41 37-36 
Buenos Aires ,, Cents for 1 peso eee 32-38 33-09 32-99 32-94 
Riode Janeiro ,, [Cents for 1 milreis | 11-96 8-19 8-36 8-34 8-33 























SOUTH AFRICAN EXCHANGE RATES 


(Buyine Ratzs rer £100 Steeiine) See aaa 
| TT. | Sight | 30 days’ | 60 days’ 90 days’ 








sight sight sight 
London on :— 
Rhodesia...... | sc § 0 100 17 6 101 7 6 101 17 ° | 102 7 6 
South Africa 100 17 6 101 7 6 10117 6 102 7 6 it 17 6 














(SerumnGc Rares pre £100 Steriinc) 


| Sight | Telegraphic 











London on :— 6. d. 4 od. 
Rhodesia ...... | 15 0 | 99 15 0 
South Africa ecee . 100 2 6 100 2 6 








THE ANGLO-SouTH AMERICAN Bank, Ltp., has received tele- 
—_ advice from the Madrid Branch that the gold surcharge 
the payment of Spanish Customs duties has been fixed for the 
period April 11th to 20th at 139-25 per cent. The previous rate 
was fixed as from April Ist at 138-78 per cent. 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES 
Tue ANGLO-SouTH AMERICAN Bank, LTD., issues the following 
details relative to quotations for certain of the South and Central 


American exchanges. All these exchanges, with the exception of 


that of Bolivia, are related to the United States dollar, ang the 
approximate sterling rates may be obtained by applying the 
doliar-sterling exchange rate :— 
Bolivia.* “Export ’’ market selling rate fixed at 50 bolivia nos 
per { as from April 1, 1936. _ 
Colombia.* Sight rate, 175} pesos per 100 United States dollars 
on March 31, 1936. This rate applies to holders 
of permits buying in the “ open” market, 
Ecuador. Sight selling rate on New York was maintained ip 
aed at 10-50 sucres per United States 
ollar. 
Guatemala. Sight rate on New York is maintained at 1 quetzal 
per United States dollar, but a commission of 
1 per cent. is charged by the Banco Central for 
the sale of drafts. 
Nicaragua.* Official selling rate was established at 110 cordobas 
per 100 United States dollars on November 26, 
1934. 
Salvador. Sight rate on March 27, 1936, 2-50} colones per 
United States dollar. 
Venezuela. Sight rate on New York, 4-04 bolivares per United 
States dollar, on April 15, 1936. 


* Exchange controls are operative in these countries, 


OVERSEAS DOMINION RATES 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND 














London on Australia and Australia and New Zealand 
New Zealand on London*® 
Buying | Selling Buying | Selling 
New | 
Aus- lew | Aue 
Zea- New New 
Australia New | tralia | iand | Austraiia | Zea- | ‘alia 7.4, 
Zealand | (any (an land fear land 
Mail) ) , Mail) 
an | 498 | a6 12s {24 |125q | 1 
Air | Ord. | Air ) Ord. Air | Ord. me 
Mail | Mail | Mail | Mail Mail | Mail 
Sight......... 1264 | 1269 | 1259 | 1254] 1254 | 194y | 1244) | 124 1m 125) 124 
30 days... | 126g | 1265) 1257/1268 | ... |... | imep | 124g | 1235 1258) 126 
60 days... | 1274 | 127 Fe 126¢] 2. |... | 194g | 124) | 123° [125 4) 126 
90 days... | 127§ | 1275 | 1265)127 | ... |... Jags ft 1228 |125 | 124 























* All rates (Australian and New Zealand) now based on £100-—-LONDON 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended April 9, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 


















































Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern [reland, week ended 
April 9, 1936 April 9, 1936 
From | Bullion* Coint | To Bullion* | Coint 
| ¢ f f f 
British S. Africa.... | 2,478,327 | : Anglo - Egyptian 
Tanganyika Terri- | i 0 US 1,110 
OS TEE 7,780 | ‘2 11,300 
Anglo - Egyptian | | Netherlands ...... 6,065 
GRA ea | 2,707 | ; 1 TRIE: scnisscnenns 10,195 as 
British India ....... | 865,774 ee { 1s 
British Malaya ..... 17,398 | = | France.......-.+0++. 470 1 65,080 
Hong-Kong ......... | 83,230 | gl 7 Sere > 529,443 oe 
| ae |; 146,163 | 128 | Other countries... 251 
New Zealand ...... 19,910 j H 
OO, ee | 405,828 | ; 
! 
Netherlands ........ 42,617 lf i 
. | = | 
es 435 | a 
wie meni |S 54,957 | 
PRE csicvacetsoet 377,521 af 52.108 | 
Switzerland ......... 3,183 If eee | 
Mis i sdeceicdadan 54,792 | oe | 
Other countries ... 1,722 300 | Ree 4 
————|——- + eel vn 
le a 4,507,387 { ha 558,834 |}  g5.am0 
Sr, Mees a 
IMPORTS AND EXPORTS OF SILVER 
| ste 
Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week 
April 9, 1936 April 9, 1936 
From | Bullion* | Coint To | Bullion® | Coint 
Irish Free State ... ok 60,594 | British India ...... 268,55 - 
British India ....... oss 285 | Norway ........00+ 9.0 ie 
GETMARY 2200000000. 2,397 56 | Netherlands ...... on 
Netherlands ........ 28,700 100 | Framce........:.0006 aes Mi 
Belgium............... 4,017 28 | Portugal ...........- 1,02 *: 
France $4 Eg t eeeeeseceeresese 3,526 gad 
ic anata we { 214 | Other countries ... 1,260 
I ccvcesmnctnns 37,044 
Oth BB ace 3 
eT countries sal - —, ——. 
AS 72,314 — Total .......+. 279,778 { 644 




















ee nee 

- ware s 

* At current market value. + Coin which is of legal tender in the United Kinga 
entered at face value and shown in italics. Other coin is entered at current 
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GOLD MARKET 


Messrs Samuel Montagu and Company write on April 8, 1936, 
as follows :— 
The Bank of England gold reserve against notes amounted to 
,849,881 on the Ist instant, as compared with {200,614,855 on 
the previous Wednesday. Purchases of bar gold announced by the 
Bank during the week amounted to £300,047. In the open market 
about {1,400,000 of bar gold changed hands at the daily fixing. 
There was a good general demand from the Continent, which main- 
tained prices at a good premium over gold exchange parities; the 
premium over French franc parity, however, tended rather to 
diminish. 
Quotations during the week :— 
Equivalent value 


Per fine ounce __ of £ sterling 

April 2 ....ccccccccrscccecscvceses 140s. 7d. 12s. 1-03d. 
« BO gustan 140s. 73d. 12s. 0-99d. 
on: soncuahansisaneneidiggsies 140s. 7d. 12s. 1-03d. 
sic HED sgrecneenesvacttpeaedinnses 140s. 7}d. 12s. 0-99d. 
wo 0 thacwcdehbbek céluacdieebin’ 140s. 84d. 12s. 0-90d. 
os We ehecwagneenanedinieeanadeds 140s. 10d. 12s. 0-77d. 
AMOTOGB cco rcvneintinieccecusessesas 140s. 7-92d. 12s. 0-95d. 


The s.s. ‘‘ Viceroy of India,’’ which sailed from Bombay on the 
4th instant, carries gold to the value of about £379,000. 


SILVER MARKET 


A quietly steady tone has been maintained, prices showing only 
small variations during the week. Offerings on China and Conti- 
nental account, with re-selling by speculators were met by buying 
for the Indian Bazaars, who also effected some re-sales. 


The market has presented no new features and there is no indica- 
tion of any appreciable change in the near future. 


Quotations during the week :— 


IN LONDON In NEw YORK 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 

delivery delivery -999 fine 
April 2......... 20d. 19 }}d. |g aero 45 
i. Varn 20d. 20d. oo at mn 45 
— 19 44d. 19 3d. — 45 
eee 194d. 193d. sn. i dendbintail 45 
i See 19 4d. 19 48d. a a idee 45 
cag ne 19jd. 19}d. mo. * DP emennen 45 

Average ...... 19-937d. 19-927d. 


The highest rate of exchange on New York recorded during the 
period from April 2nd to April 8th was $4-96} and the lowest $4 -94}. 


The following statistics of imports and exports of gold and silver 
for the week ended April 16, 1936, are issued by the Statistical 
Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 




















Gold Imported into Great Britain Gold Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
April 16, 1936 April 16, 1936 

From | Bullion* Coint To Bullion* Coint 
i £ £ £ £ 
British West Africa | 123,425 _— France ......sseseee 228 2,600 
British South Africa | 2,849,820 — Switzerland ....... 26,100 _ 
New Zealand ....... 47,030 a= i ¥ pre 459,741 sai 
Jamaica and Depen- 
ne ee 260 5 | Other countries ... 847 
Trinidad and Tobago 5,071 
ae hairline 406,670 
etherlands ........ 1,695 
nh 20,509 71.783 
eee 35,717 
465,038 97,464 
Switzerland ......... ak 26,068 
countries..... 973 one 
T 37,417 
re -| 3,918,796 195°315 WR sncectavee 486,916 2,600 




















IMPORTS AND EXPORTS OF SILVER 


eee 




















Silver Imported into Great Britain Silver Exported from Great Britain 
and Northern Ireland, week ended and Northern Ireland, week ended 
April 16, 1936 April 16, 1936 
From Bullion* Coint To Bullion* | Coint 
i 
£ £ 
Irish Free State ... s § 00 Bombay—via other 
British W. Africa. 2,350 ee ee ee 6,800 
Brit: 1 ae { 815 | Denmark ......... 1,253 + 
tish S. Africa 5,357 ss Germany..........-- 8,640 675 
Zealand ...... 2, 4,040 | France...........+00+ 1,215 33 
Jamaica and De- Liberia .........0+ fie 12,000 
Pendencies ...... 2,310 | Other countries ... 2,411 168 
Germany eet ees 400 { ” 
Netherlands 
Se 480 349 
peeium baeaipheinnes 8,022 14 
echalhlaed 623 140 
Japan 19,917 a 
12,000 
ae 41,698 { 1  . 20,319 { 1 "876 

















* At current market value. ¢ Coi legal 
\ in which is of tender in the United Kingdom is 
Watered at face value and shawn Wa tutie Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 





























ARRIV, ITHDRA’ 

Apr. 9 Bar Gold — teoiiamagane f A ag o comma Sa 
pics ied rte Ni | , 11 Nil 
we 14 Bar Gold ........cccscccsess. 179,814) ,, 14 Nil 
» I Nil » 15 Nil 
» 16 Nil | | 16 Nil 

DOO ccchevstidiincenis 479,751 Dated cisevereveediacis Wi 

Movement April 9, 1936, to April 16, 1936 (inclusive 756 in 

Movement during year 1935......... ns wR ’ Crultatianaeimedsenen f egies in 

Movement during 1936 (january 1 to April 16, 1936, inclusive) .......... frase in 

Movemans April 29, “ey so Agee 16, 1936 (inclusive) ..... yey 535,983 in 
1936 ( VC) eseceee it nb lh = sath £64,941,435 in 


GOLD MARKET 

weting on April 15, 1936, Messrs Samuel Montagu and Company 
say that :— 

The Bank of England gold reserve against notes amounted to 
£201,149,928 on the 8th instant, as compared with /£200,849,881 
on the previous Wednesday. Purchases of bar gold announced by 
the Bank during the week amounted to £479,756. In the o 
market, business has been fairly active; about £1,240,000 of 
gold was disposed of at fixing, daily offerings being rather above the 
average during the three working days of the week under review. 
General demand from the Continent continued and prices have 
shown little change, although the premium over gold exchange 
parities tended to ease slightly. 

Quotations during the week :— 


Equivalent value 
Per fine ounce of £ sterling 
BATE pete ccciiessccabianasiteaniin 140s. 104d. 12s. 0-73d. 
ys 140s. 10d. 12s. 0-77d. 
no EEF Whcenccaupucccenantupacecestos 140s. 10d. 12s. 0-774. 
RWOTNBD. Saeco cinevs cdbcvrepsccddetse 140s. 10-17d. 12s. 0-76d. 
ADEE IG ...ccccccccccsccccccscsccssece 140s. 10}d. 12s. 0-73d. 


The s.s. “‘ Strathnaver,”’ which sailed from Bombay on the 11th 
instant, carries gold to the value of about £623,000. 


SILVER MARKET 


Owing to the Easter holidays, the week under review contained 
only three working days. The market showed a firmer tone, some 
speculative demand following reports of conversations in Washington 
between Mr Morgenthau and Chinese bankers, and this persisted 
in spite of a denial of any agreement regarding silver having been 
reached. 

Sales on China and Continental account have been made, but 
these have been moderate and the scarcity of offerings contributed 
to the firmness of the market. The Indian Bazaars have given 
consistent support, but there was more inquiry for silver for forward 
delivery, and yesterday cash silver was quoted at 20 4d., with two 
months at a premium of 4d., at 20d. To-day demand from the 
same quarter caused a further rise of #d. to 20jd. and 20 4d. for 
the respective deliveries. 

The market at the moment presents a steady appearance, but 
the maintenance of the present level depends mainly upon the 
Indian Bazaars. 


Quotations during the week :— 


In LONDON In NEw YorK 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery delivery -999 fine 
April 9 ...... 20 +d. 20 4d. April 8......... 45 
92 BA sccceceee 20 4d. 204d. oe Wewacceces 45 
pn BB vcccccees 204d. 20 #d. se BB ovcececes 45 
Average ....+. *20-125d. 20-167d. 
April 16 ...... 20 ¥,d. 20 4d. 


The highest rate of exchange on New York recorded during the 
period from April 9th to April 15th was $4-94} and the lowest 
$4-933. 








COMPANY NEWS 








WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 
























































Gross Keceipts, Aggregate Gross Receipts 1936 
week eaded compared with 1935 
April 12, 1936 15 weeks) 
(b) Week ended (4000) (4 "0v9) 
April 10, 1936. | Miles — z P 3 
(c) Week ended Open }j ; 
= § 3 re) ak ry § 3 i 
| 
1936] 3,746 | 267| 169| 95) 264] 531|| 2,478/ 2,769 1,656, 4,425' 6,903 
1935] 3,748 os 187} 101 264 468}| 2,367| 2,699 1,607) 4,306 6,673 
(c) L. & N. f 1936] 6,343 | 392! 202| 490) 882|| 3,923\ 4,831 3,761| 8,592 12,515 
1935] 6,339 | 284 321| 248 569 3,779| 4,690 3,630| 8,320 12,099 
L. M. & 1936| 6.917 | 671| 425 227, 652| 1,323|| 5,959 6,957 4,079] 11,036 16,995 
Scottish | 1935] 6,9254| 423) 482) 259| 741] 1,164|| 5,639| 6,749 3,942) 10,691, 16,330 
1936] 2,154 55) 26| 81) 4 3, 871 1,414 5,190 
Southern 4 1935] 2:172 | 270) 67| 30| 97| 367/| 3,590| 895| 507 1,402| 4,992 
’ | 
1936|19130 |1719 937) 5S0 1487 3,206]| 16,136115428 10039] 25,467 41 
Total ...... {esi 1157,1057 See 1 28 15,375 15033, 9,686) 24,719, 40,094 
! 
1 go | 2-1) ... -6i| 25-8) ... 7-8 33-6 
Ole Dows 1 80 a ae -4i| 25-6) ... ru 32-7 
(b) Great 1936] 543 |10-3' ... -8i] 111- 138-8) 250-6 
Lortbems 1935} 543 3 eee ‘1 sees 150-6 s06-6 
Grea 946} 2,076 |33-0) ... . : . 
Oman’ t 2124 30-0) ... 372: 559-4! 931-6 
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(s) Absorbed £79,520. 


(t) Absorbed £71,000, 





THE ECONOMIST 
4 ? 
ae COMPARISONS WITH CORRESPONDING Pzriops, 1934 and 1935 MONTHLY TRAFFICS 
a aa es 
} it (00's omitted) Receipts fi 
; $e or 
is i Great LMS late De- Month Receipts to Date 
4 if Western | LN.E.R. | Sou Company g Ending | scrip- 
if First hall-year 1935, compared ra 9 tion 
He wit dwt al zer1a08 © 78 ne 
i or decrease...... + + 2 | - 6] + 8 bi 
if Second half- ar 1985, —— 
% wi -year, 1934 : Bilbao River .............0000 3 |Mar. 31] Gross 1,207|— 610 
ti Gross increase or decrease......| + 196 | + 502 | + 224 | + 180 Samana and Santiago ...... 3 |Mar. 31] Gross f2's80 + 721 Yomi hat 
ty a half-year 1936, compared Singapore Traction 6 |Mar. 31] Gross | $189,000] — 7,000] 1,128,000 . 20 +4 
+: th first half-year, 1935 : Shanghai Electric 3 }Mar. 31] Net | $381,574 636} 1; 1,000 
H ’ + 1,137 + 
Fh “iS weeks to Apr. 12, 1996.....| + 230 | + 665 | + 416 | + 198 La Guaira Harbour 1 |Mar. 31] Gross| £13,487/+ 2,299] " .’ Lad 
fi Weekly average first half 1936) + 154] + 446 | + 2713] + 138 ome — a vs 
i a 1936 compared with — 
ch ATS Tae ae + 63 + 159 + 29 + 1063 
in 
i LONDON TRANSPORT oi come DIVIDEND ANNOUNCEMENTS 
Hi sponding period of 
i Takings last year Rate % per Annum, except 
‘i Week ending April 11, 1936 ................--++ £525,900 - 17.60 600 where = % or Stated Dividend for 
Ht Aggregate 41 weeks ending April 11,1936... £22,251,000 + 404,300 ° — Whole Years 
ai! * For an explanation of the manner in which the figures are made up, see the Interim div. t Final div. 
it Economist, March 17, 1934, page 610. Name of Company 
se Note.—The receipts for 1936 include receipts of bus undertakings not absorbed by _ Interim or : 
18. London Transport in the corresponding of the previous year. In order to make Interim | Date of Final La 
ji a with the previous year, the figures for Fiat vear have been adjusted on or Pay- | Comparison test | Previous 
al basis of the best information available. The receipts for the week are comparable Final | ment with Year | Year 
i without adjustment. Last Year 
Ha 
i! OVERSEAS BANKS %, 
VERSEAS RAILWAY RECEIPTS Anglo-Palestine Bank ............ 4 se 3; |? 
i Bank of Adelaide .................+++ 4 = Same hs ° 
om Gross Receipts Gross Aggregate Royal Bank of Canada ............ a7 -_ . Same al ad 
; g # or Receipts — . A une Same 
: | ee 3 ; z P Union Bank of Gestinns peashuncened 9°, +| Dec. 1 Sem 18 18 
| > § | INSURANCE 
. 1935 +or— 1935 + or — Alliance Assurance ...........cccsees 10/- p.s.t| July 4 Same s % 
af) Eagle, Star, etc., Insurance 7 4 am "we a” 
Zagle, , etc., Insurance......... — # ssh 2 22 
; i General Accident Assurance ...... 9/- p.s.t 10/— p.s.t | 16/-p.s. 16/-p.s. 
i i INDIAN Liverpool and London and Globe 
i DORIS caniccnnsnibichdesveneeiess 13/6 p.s.t| May 26 Same 27/-p.s. | 27/-p.s 
4 4 1936 Rs. s. Rs. Rs. London Assurance .........+-+00-s00+ 5/10 p.st h Same 11/3 p.s.| L1/Sps. 
i i Assam, Benge tes: - Mar. ao a $4,65,400}+ 1,323) 1,63,52,018)—21,19,341 North — and wor “aes (£1}) | 3/2 p.s. | May 15 one 6/3 p.s. a 
sa Barsi a : 2 $47,000|+ 11,500| '18,39,800|+ 68,600 . 0. 3/1 p.s._ | Nov. 11 ee 6/3 p.s. 
: 2 anes © 5 Western ~ = ~ asee 112 $12,139,045) +1, 66,980) 1,77,12,884|+ 3,93,443 June 15 | f Payable )| - 
54 . eb. 268 000] +-3,86,933] 7,84,96, 968! + 56,20,161 eens Aas : in equal 
| a Bombay, Bar. & C.1.| 52 |Mar. 31|3,072| §4106,000| +-9,68,000] 1,22'28,000| +.15,24,000 "DORI Assurance.....-----s-.----000 Dec. 15] instal- ¢| !2/-Ps.|12/-ps 
| ras & S. 51 20| 3,230] $21,35,000] + 1,46,442| 6,96,23,656| —21,21,554 ments 
4 Rohilk’d & Kumaon] 25 20) 572 $2,50,106| + 14,958 35,17,562 ? 4,384 RE IIS vassinecesscvecccesss 3/3 p.s.t| May 25 Same 6/6 p.s. | 6/6 ps, 
? South Indian ...... 51 20) 2,526) 14,51,294)— 72,515} 5,07,54,951|—27,91,197 Scottish Insurance.............00.0s0++ 10%t ove aia 15 14 
4 t 10 days. § 11 days. + 9 days. Scottish ye and National In- aia June 1 ( Payable 13/- p.s. | 13/-p.s. 
z surance F beseanduiabiiekkdeaien’ in equal 
5 Do. “_ Dec. 1 instal 
OF i ce , stal- (| 48/9 p.s. | 48/9p.s. 
if CANADIAN end A= ns er 
| f < Yorkshire Insurance :— 
4 Canadian National. | 14 lave. 7 23668] 3, im 994] + 208 209 902 43, ote: 705| 4+-2,113,273 £1 fully paid ..... seseccesevonsecseees \$6/—p.s.t Same 9/6 p.s. | 9/6 ps. 
| a Canadian Pacific... | 14 7117260} 2,515,000 '+ 242,000 31,799,000] + 3 088,000 2 10s. partly paid .......+..++++ 133/-p-s.t Same 4/9 p.s. | 4/9 ps. 
: : eS aaa _e t1/6p.s.f Same 2/4} p.s. | 2/4b ps. 
; 2 2A AN 2R 
; : SOUTH AMERICAN wd om Amalgamated Estates ne 3} 6 
if Antofagasta (Chili | 1936 Z = ra Z Beseckd Plantations” esr mas se ry 3 
and Bolivia)...... 15 |Apr. 12 ss4| i3,seo\— “1,870| 50a,9001+ {8,750 Ceylon Tea Plantations... | 7j9t| May 2] Same 10 12} 
' Argentine N.E. 4l 11) 753 122,600 6,800; 5,428,400 + 333,500 Changkat Salak Rubber and Tin— ; 
as | *£{7,203 — 449 318,890 + 21,044 Serre 5%t 6% 15 16 
3 ii B.A. and Pacific... | 41 11} 2,806 1 LY. y aon + 7 — ety Hig c _ re en re sosbscctne 5°, + 6% + 5 6 
' a £ + 3, ,497\+- 270, onsolidated Malay | aren y ca 9 
iG B.A. Central........ | 38 Mar, 21) ... | $74,200/— 19,600] 4,266,800 + 55,100 Dic a... _ May 13 ». - 2 ‘Nl 
; B.A. Gt. Southern 41 |Apr. 11 5,084 $2,063,000 ~~ 473,000 91,676,000 | — 9,757,000 Doloswella Rubber and Tea ...... coe 3 4 
| & | —— — — a 554,698 Godets SN cain saaantiahenaeween May 12 2 Nil 
; a A. Wet ...... 41 11] 1,930 : ,237,000/— 35,000 Golden Hope Rubber ............... as K 5 
‘ ; | +748) '237|— 1,438) 1,835,044! + 5,245 Grand Central (Ceylon) Rubber .. ; 4 
i = Central Argentine. | 41 11| 3,700 t1,854 900) - 515, 250| 83,733,850)+ 309,150 Heawood Tin and Rubber ......... 6 7 
' 3 | */108,984,— 31,179] 4,919,015'+ 40,843 Java United Plantations ........... 2 4 
| = Central Uruguayan | 40 4| 273 {14,263 + 3,072] 438,496 — 123,955 oo, SS ene 2 5 
: @ C. Urg. (East Ext.) | 40 4) 311 2,254|- 44 80,638 + 4.203  Lebong Tea ............ 74%+t| May 9 10 5 
; C. Ung. (N. Ext.) | 40 4) 185 1622/+  68| 56,5684 14052 Malayalam Plantations ............ | 24°e*| May 15 fe ve 
3 . Urg. (W. Ext.)... | 4 4) 211 {799+ 241 35,322\+ — 3,815 Malaysia Rubber ..................06 se x 4 5 
[a Cordoba Central.... | 41 11} 1,218 $357, 000) — 101,000) 19,574,000|/— 267,000 Mendaris (Sumatra) Rubber ...... wi 3 4 
; | *£20, 980} — 6,100] 1,149,910|— ~ 9/110 Nagolle (Ceylon) Rubber and Tea.. e - 2 3 
| 2 Entre Rios ......... 41 111 810 3135, 200|— 30,900 7,531,600 — 1,128,100 Pullangode Rubber (partly paid).. 24%| May 5 oe oe 
‘ “ ' £7,944 1,878} °442\442|— ° 64.241 Rani Travancore Rubber ........... he al 4 a4 
Fi G. Westn. of Brazil | 15 11) 1,082 £6, 200) — 800 139,800)— 10,600 Rubber and Tropical Trust......... 2b Nil 
e Leopoldina........... | 15 11) 1,918 Ms1462000 | + 304,000} 23,806,000! + 3,863,000 Soengei Rampah Rubber.......... ‘ as 3 4 
4 0£16,569 + 1,949) 271,915'+ — 8,295 — Stagbrook Rubber and Tea Apr. 27 3t 
4 Lespeidine Temmal s = ' a Ms. oe + “nee 4,973,000/4 791,000 Sungei Reyla Rubber ............... in “5 24 si 
S | Nitrate .....2.-0-0000 , + 44,465 9,347 "MINING mS 
oH oy Central... | 41 Apr. 11] 274! $2,581,000 , + 968,000) 86,925,000 +42108000 Gold and Base Metal of Nigeria... 5%*| May 6 — 
of ” eilevcaeta: 41 11} 100) Col, 20,850) — 10,650) 803,346 — $5,856 Hong Kong Tia... ---..e---n 10°2*| Apr. 23 50%" 
is San Paulo ........... 14 5| 153} et 293, on 31 = ne + 5,575,000 a Fields (F.M.S.) .......... 24%*| Apr. 2 a 
‘3 £26, s 00,142 + 89,876 ER COMPANIES , 
is United of Havana. ' 41 11 1,353 £27,497 — 2,520 945,879 — 14, 904 Adelaide Electric oy rd. 5%*| June 2 = 
i * Converted at average official rate during week ended A — pesos ne vou Gas. 400%) June 2 net ai 
i o Free market rate. + Months. s Snsigde ko Anmmenee — me Babec A Gardens EEE sonensone 36/0" - ae 7 
4 ——T age Nae 1934 converted at official rate ruling in 1935. Bryant 5 banger mcrae 0154 1 ap les nad ost 25% 
re ' F ee §° see . 
J Converted at rate as a result of a decision of the High Court. Do. Partnership shares.......... * +50) * Some ax “ 
. re (James) 64% Cum. Pref. 64% | Apr. 29 one sal ” 
3 OTHER OVERSEAS einemann Holdings ............... 5%*| Apr. 27 Same ose on 
a ' India Tyre and Rubber ............ ose wee 8 . 
7 ; 3 tian Delta 1936 r§ l 7 z Z Investors’ Mortgage Security mkal 34%* Same pa ada 
44 # ight Railways... Mar. 31} 825 +6,446'4+ ~ 702 250,757|+ 11.026 Kemp Town Brewery, Brighton ... 6%* Same om ve 
ss a Markets.. | 13 |Apr. 2] ... 1,930] — 3 25'617| + *e83 London Trust (deferred)............. 9%t ove Same 12 2 
; Gr. thn.of Spain | 13 | 4| 104] Ps. 24041/— 17,928 403'484 25 Mentmore Manufacturing ......... 3%*| May 1 aa nae on 
'& Mexican Railway... | 14 7|_483!__ $295,800'+ 76,700! 3,561,3001+ 06109 MictFopolitan Electric Cable......... |... on ne |} 
; | + 10 da “ete 100 Monte Video Waterworks ......... aa oe ‘ 3f $ 
i = National Distillers Products.......50} ets. p.s.| May 1 = a v 
Fis SUEZ CANAL RECEIPTS =...) | | fee 
; i e 1558 F r — Trust enencoccccececeecoocesosces 74%* May 16 5%* eee 104} 
te Ts. Ts. Frs. anks (Ireland) (5/—) ............... . Pp. . 1/- p.s. 
tt Suez Canal | 13 lar. 3i/ | $27,700,000! + 40,0001226, 110,001 +.11910000 Schweppes ts och = te i a 
Hi | T 10 days. | == nses bs 8 
4 = nomen eas and Trust ...... "6% ot Same 8} & 
if Secon inburgh Investment (def. 23%* il* in 
Ht TRAMWAYS WEEKLY GROSS RECEIPTS Second Investors Mortgage Security| Séee] me ee pe 
ne ; ; Shanghai ' — senipetaanenaennene 9°%+| Apr. 21 Same 13 4 
= | : $ shipstone (James).............s.ee0e+ beg ant see 17 
of So... 38 Mar. 2| 8 $0.18 i "a 242| 8,753,051|+ 152,829 Sneyd Collieries............0sseeeeees 2h%*) ss Seme 15 is 
bi > A a oe 2,739,352|+ 78,872 Spillers, Lea., ord. reniyenemaieninmanen 124 %t May a Same +4 15 
urniey, Coline ul 96 . erred... Meee ay am 
Nelson ~~ -4 15 pr + — o- + aa ag 3 id Patert (America) . dean 10%t} Apr. 30 Same 15 " 
Coote net El 12 Mar. 25 “2 se0|— oo et ae my Any ; .) .crccccscccceee 0. Apr. 30 Same ve ws 
w= | gt Lape ost: | ciotzol+ oe] Sarsinis Sag Whittread and Co.'s] ww *'| APE 9) 9H" ie | 
‘Madras . 46,528'—  7,385' 299911 23,837 Wilson’s Brewery............0000.000 ° (s) 16 » 
7 , sad 11%t we (16 | 
Menthe, t Free of income tax 
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EMPIRE CUMULATIVE 
eT iryearly income distribution on British Empire cumulative fixed trust 


tes in t of dividends received by the trust for the period ended March 
omg will be id by warrant at the rate of 4.8d. (free of tax) per sub-unit on May ist 
to certificate holders registered at the close of business on March 27, 1936. 


BRITISH CELANESE.—Year's payment on the first -—The directors of 
British Celanese have decided to pay on April 30th to oF pte April 14, 1936, 
one year's dividend on the 7 per cent. first cumulative preference. This will bring the 
dividends paid on this class of share up to October 31, 1935. 


CABLE AND WIRELESS (HOLDING), LTD.—Figures for 1935 show a profit which i 

sufficient to enable the directors to recommend, total dividend 5} per pkg wy me is 

tan, on the preference stocks Being Saal payee of ff Per cent. in t of 1933 and a 

parent tH reat rapt of 18M, payable May 28th, to sharcolders on ree 
April 17, . General meeting, May . Re expected May Lith. 

books closed from May 16th to May 22, 1936. oon gee y 14th. Transfer 


CITY OF SAN PAULO IMPROVEMENTS AND FREEHOLD LAND COMPARY, LTD. 
—Payment will be made on April 25th of the balance of the half-year’s interest ‘on the 
7} per cent. first debenture stock, which was due on August 31, 1934. The payment 
will be {1 17s. 6d. per cent. gross. It is also pr to pay in the course of a few weeks 
the half-year’s interest due on February 28, 1935. 


CREDIT FONCIER D’ALGERIE ET DE TUNISIE.—The board of directors of the 
bank decided at their last meeting to recommend at the general meeting of shareholders, 
to be held at the end of May next, the payment of a dividend of Francs 37 per share for 
the year 1935, which amount is the same as in previous years. 


THE EVER READY TRUST COMPANY, LTD.—The directors recommend the payment 
of the following final dividends for the year ended March 31, 1936: On the ordinary 
stock, 4 per cent., making 7 per cent. for the year (same); on the deferred shares, 4 per 
cent., making 7 per cent. for the year (same). The annual general meeting will be held 
on May 4, 1936, and the dividend warrants will be posted on May 5, 1936. Accounts 
will be issued on April 24, 1936, and show net revenue £26,102, compared with £25,100; 
reserves and carry-forward, £101,567, compared with £96,002 last year. 

ENGLISH CLAYS LOVERING POCHIN AND COMPANY, LTD.—5} per cent. cumulative 
first preference shares. First dividend for the period to March 31, 1936. Payable 
May Ist. 7 per cent. second preference shares. Dividend for the half-year to March 
$1, 1936. Payable May Ist. 


ARIAN 3 PER CENT. LOAN OF 1895 (‘‘ IRON GATES ”’).—The Council of 
Foreign Bondholders give notice that they are now prepared to receive for payment 
Coupon No. 70 (year 1934) and Coupon No. 71 (year 1935) at the following rates :— 


Coupon No. 70 Payment on account of Coupon No. 71 
Swiss Francs Swiss Francs 
5.44 1.85 for each coupon from Bonds of Kr. 480 
27.20 9.25 ,, ae = » Kr. 2,400 
136.00 46.25 _,, a o Kr. 12,000 


less a deduction of § per cent. commission by the paying agents and income tax, except 
where the usual affidavit is presented with the coupons. 


THE LONDON AND LANCASHIRE INSURANCE COMPANY, LTD.—The directors of 
this company propose to pay, on the 13th proximo, a further dividend of 10s. per share, 
less income tax, making with the interim dividend of 10s. per share, less income tax, paid 
last November, a total for the year 1935 of 20s. per share, less income tax. 


_ LEACH’S ARGENTINE ESTATES, LIMITED.—A payment of 24 per cent. less 
income tax at 4s. 6d. in &, on the 5 per cent. registered funding certificates, 
representing interest for the six months ended March 31, 1936, and an 
interim dividend of 3 per cent., less income tax at 4s 6d. in the &, on the 
preference stock on account of the profits for the financial year ended 
March 31, 1936, payable to holders on the registers as at May 1, 1936, 
will be made on May 16, 1936. 


NESTLE AND ANGLO-SWISS CONDENSED MILK COMPANY.—The net profit for 
1935 amounts to Frs. 20,302,229.80, to which must be added the balance brought forward 
from 1934 of Frs. 5,616,457.83. The directors will submit to the general meeting the 
following proposals: Allocation to special reserve, Frs. 1,000,000; allocation to pension 
and provident funds, Frs. 2,000,000; allocation to special relief fund, Frs. 500,000. 
Payment on May 1, 1936, of dividends as follows: Frs. 28.00 per share of Frs. 200, 
nominal value. Frs. 1.40 per share of Frs. 10, nominal value. Carry-forward, 
am aaa The annual general meeting will be held on April 22, 1936, at Cham, 

tland. 


_PRIMITIVA GAS CO. OF BUENOS AIRES, LTD.-—In view of the fact that for all prac- 
tical purposes the shares of this Company are now held entirely by Primitiva Holdings 
Ltd. and by Cia. Hispano Americana de Electricidad, the proceedings at the Gas Com- 
| raha General Meeting to be held on April 21 will be purely formal. The Annual General 

eeting of Primitiva Holdings Ltd. will be held during May, and the Chairman, Mr. P. 
Ashley Cooper, will then deal fully with the affairs of Primitiva Gas Company. 


PATERSON, LAING & BRUCE, LIMITED.—6 per cent. cumulative preference shares. 
6per cent. cumulative ‘‘B” preference shares. The trading results reported from 
Australia, though showing some improvement, do not permit of the payment of 
dividends on the above shares on April Ist. 


PROVIDENT INVESTORS TRUST (First Distribution).—A first distribution, amounting 
to 3d. per sub-unit, after deduction of income tax, is officially announced to-day on 
sub-units of Provident Investors Trust, one of the seven trusts in the ‘' 15 Moorgate” 
group. This distribution is made in respect of dividends received during the period 
from the inception of the trust on September 30, 1935, to March 17, 1936, inclusive. It 
is payable on April 15, 1936, on all sub-unit certificates issued as at March 19, 1936. 


RIO TINTO COMPANY.-——The directors announce a final half-year’s dividend 

1935 on the 5 per cent. cumulative preference shares of 2s. 6d. per {5 share, less tax. 
This makes, with the interim distribution, the full 5 per cent. for the year on the {1,625,000 
of preference capital. A balance of about £469,752 (against £376,722) is to be carried 
forward. No dividend is being declared at this time on the ordinary shares. The last 
Payment on the {2,125,000 of ordinary capital was the 10 per cent. final, making 20 per 
cent., in respect of 1930. The annual meeting will be held on April 24th. 


\ ROLLS ROYCE, LTD.—The directors recommend that a final dividend of 15 per cent., 
m4 tax, be paid. This, with the interim dividend already paid, equals 20 per cent. for 
he year ended December 31, 1935. In addition, they propose to recommend a cash 
Ny of 24 per cent., less tax. Final dividend and bonus to be due and payable on 
(340, pA 1936. The profits for the twelve months ended December 31, 1935, were 


Fp STOCKHOLDERS INVESTMENT TRUST, LTD.—Although the improvement in 
capital values of the company's investments has continued since the close of the 
divi cial year, the revenue does not permit of the payment of the full half-year’s 
vidend on the 5 per cent. cumulative preference stock due on May 2nd. The directors 
ve decided, therefore, to postpone any payment on the preference stock until the results 
the year to October 31st can be more closely ascertained. 


. THE SCOTTISH STOCKHOLDERS INVESTMENT TRUST, LTD.—Although the 
ovement in the capital values of the company’s investments has continued since 
the ~y of the last financial year, the revenue does not permit of the payment of 
Ma if-year’s dividend on the 5} per cent. cumulative preference stock, due on 
| Ist. The directors have decided, therefore, to postpone any payment on the 
‘ecarteinns Stock until the results of the year to November 30th can be more closely 


the SECOND EDINBURGH INVESTMENT TRUST, LTD.—The board recommend 
in Payment of an interim dividend of 24 per cent. actual on the deferred stock, less 

come tax at 4s. 3d. in the £1. (No interim was paid last year.) 
.—Baring Brothers 


an) ITED KINGDOM AND ARGENTINE 1938 CONVENTION TRUST. ‘ 

a distri uy’ Ltd., announce that, in respect of the half-year ending April 30, 1936, 

of the ibution at the rate of £1 10s. per cent. (less income tax) on the nominal amount 

ef the « C™ certificates of the trust will be made on May Ist next. The transfer books 

30th ; A,” “B" and “C” certificates of the trust will be closed from the 17th to the 
instant, both days inclusive. 


(Continued from page 146) 

UNITED BRITISH COMPANY.—The directors in their 
annual report for 1935, state that owing to the benefit of the British 
Shipping Assistance Act, 1935, most of the vessels were employed 
throughout the . Profits on voyages, etc., including subsidy, 
amounted to £98,837. This is an increase of £83,122 over the 
previous year's figure. After deducting charges, lay-up expenses, 
reconditioning laid-up vessels and providin Tae surveys due this 
year, there remains sufficient to pay off 14 years’ arrears of de- 
benture interest. This requires £45,000 and leaves {16,660 to be 
carried forward, or {625 more than the sum brought in. 


SALE OF ROYAL MAIL HOUSE.—Members of Lloyd’s have con- 
firmed the action of the Committee of Lloyd’s in entering into an 
agreement with the R.M. Realisation Company to purchase the 
freehold site and building in Leadenhall Street, E.C., known as 
Royal Mail House, which adjoins Lloyd’s building. When Lloyd’s 
in 1923 decided to move from the Royal Exchange, it acquired a 
part of an island site covering about 1} acres upon which formerly 
stood East India House. On the remainder of the site Royal Mail 
House was erected, with extensive frontage in Leadenhall Street 


= — Street. The whole site now passes into the possession of 
loyd’s. 


IND COOPE AND ALLSOPP DEAL (NALDER & COLLYER’S HOUSES 
BOUGHT).—Debenture holders and tenants of Nalder and Collyer’s 
Brewery have been informed that it has been agreed to sell most of 
the 170 houses owned by the company to Ind Coope and Allsopp. 
This change-over will become effective on April 20. 


WHITBREAD AND COMPANY, LTD.—The annual report of Whit- 
bread and Company, Ltd., The Brewery, Chiswell Street, London, 
E.C.1, has just been issued. Profits show a slight increase over last 
year’s figures, which were a record in the history of the company. 
After providing for depreciation and Income Tax they amount to 
£398,301, as compared with £397,514 in 1934, and £330,219 in 1933. 
The dividend and bonus on ordinary shares has again been declared 
at 18 per cent., while £100,000 is carried to reserve, which previously 
stood at £800,000. As in previous years a number of new 
houses have been built fully in keeping with the best modern 
standards of comfort and design. 


PRICE BROS. AND THE PACONA OFFER.—The Bondholders’ 
Committee of Price Brothers, newsprint makers, of Quebec, is 
advising depositors of the completion of the arrangement with 
Pacona for the cash sale of their bonds. The purchase price is 
payable in Canadian currency and is equal to principal and accrued 
interest. Similar terms are offered to non-depositors. The assets 
of Price Brothers have been the subject of offers by various interests 
since the autumn of 1933. 


BRITISH SUGAR CORPORATION.—-The British Sugar Corporation 
has been formed to amalgamate the existing fifteen beet-sugar 
companies. The corporation will have a share capital of £5,000,000. 
fo provide working capital, the transferor companies will take up 
for cash an issue of £750,000 debentures guaranteed by the Treasury. 
The present paid-up capital of the fifteen companies is £4,550,954. 


DAILY MIRROR NEWSPAPERS.—Daily Mirror profits for year 
ended February 29, 1936, after unstated allocation to contingencies 
reserve, totalled £425,325, compared with £422,157, and after pro- 
viding for debenture interest, pensions, etc., £305,325 was earned 
for dividend, against £302,157. Dividend on the ordinary shares 
is repeated at 15 per cent. and a further {20,000 placed to reserve. 
Ordinary shareholders are also to receive 6d. per share out of the 
ascertained realised surplus from sale of investments. This will 
not be subject to tax and will be payable in 1}d. instalments on 
April 15, July 15, October 15, 1936, and on January 15, 1937. 
Last year a distribution of 44d. per share was made from the same 
source, 


JOHN BARKER AND CO., LTD.—The accounts for the year to 
January 31, 1936, show an increase in gross profits of about £62,300, 
to £1,563,224. Expenses incurred in fitting up temporary show- 
rooms during rebuilding have been charged to revenue, and salaries, 
commissions, etc., take more. The net profit is about £2,500 
higher, at £386,792. The ordinary dividend is maintained at 15 
per cent., and £150,000 is again placed to rebuilding reserve. An 
increased amount of £50,000 is written off fixtures, etc. The carry- 
forward is £223,791, against £259,123. Meeting, 99-121 Kensington 
High Street, April 7th, at noon. 


TOKYO ELECTRIC LIGHT COMPANY, LTD. (Return for January, 
1986).— Kw. hours sold, 417,918,305. Gross revenue, Yen 
11,808,588. Sterling equivalent at par of exchange, £1,209,396. 
Increase over corresponding period last year, £98,176. 


THE SHAREHOLDERS PROTECTION ASSOCIATION AND MESSRS. 
T. H. DAWNING AND COMPANY.—-With regard to the directors, 
report of I. H. Dawning and Company for year ended January 31, 
1936, the association points out that “‘ As members are shareholders 
in the company, they suggested to the board that they should 
agree to an enquiry on behalf of the shareholders into the course 
and conduct of the company’s business with a view to effecting an 
improvement, but regret that they were informed by the secretary 
that this suggestion was one which the board could not entertain. 
The association, therefore, propose to move at the annual meeting 
held at Leicester on April 3rd, for the appointment of a com- 
mittee of shareholders, for the purpose of making such an enquiry.” 
The association hopes that shareholders in Messrs T. H. Dawning 
will support the proposal by attending the meeting to vote or by 
signing a proxy giving the secretary of the association power to 
vote. 


THE BRITISH MERCHANTS’ MOROCCO ASSOCIATION.—The Rt. 
Hon. Earl of Onslow, P.C., Chairman of Committees in the House of 
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Lords, has rejoined the Council of the British Merchants’ Morocco 
Association as a vice-president. On two previous occasions 
Lord Onslow was chairman, but had to resign on being appointed 
Civil Lord of the Admiralty in 1919, and again in 1924 when he 
was appointed Under-Secretary of State for War. Major-General 
Lord Edward Gleichen—who is at present visiting Tangier—is 
ident and chairman, and it is anticipated that the addition of 
Onslow’s wide diplomatic and administrative experience will 

be of great value to the council. 


GENERAL REFRACTORIES, LTD.—A meeting is called for March 31st 
at Sheffield, 3 p.m., to consider proposals to make the capital 
770,000 10s. shares, 230,000 of which shares will be unissued. Of 
this balance, 130,000 shares will be required in connection with 
the merger with the Glenboig Union Fireclay Company, Ltd., and 
another concern with whom the company are in negotiation, and 
100,000 shares will be left unissued for the present. It is intended 
to issue 70,000 new shares in proportion of one new share for each 
ten held. 








INDUSTRIAL PROFITS 
(See Leading Article on page 117 of this issue) 


Net PROFITS (AFTER PAYMENT OF DEBENTURE INTEREST, ETC.) 














No. o 
Com- Reports published in Increase (+) 
panies 
1935 1934 1935 , 
£ £ £ % 
First quarter ...... 592 58,577,585 67,137,496 | + 8,559,911 +14-6 
Second quarter . 694 67,975,150 80,076,325 + 12,101,175 +17°8 
Third quarter ...... 345 | 20,026,208 | 22,471,189 | + 2,444,981 +12-2 
Fourth quarter .. 485 28,710,628 33,561,979 | + 4,851,351 +16-9 
Total, 1935 2,116 | 175,289,571 | 203,246,989 27,957,418 +15-9 
1936 w 7 F 
First quarter ...... 569 66,839,644 75,731,976 | + 8,892,332 +13-3 




















PERCENTAGE COMPARISON WITH PRECEDING YEAR 





































































































| 1929-30 | 1900-31 | 1931-32 | 1932-33 | 1933-34 | 1934-35 | 1935-36 
Third quarter ...... — 3-0 | — 6-4] —35-5 | —28-6 | — 5-5 | 4+27-7 | +12-2 
Fourth quarter ... | + 1-4 | —18-1 | —53-9 | — 2-9 | +30-3 | +32-9 | +16-9 
First quarter ...... + 1-9 | —10-6 | —14-3 | — 8-9] + 5-3 | +14°6 | +13-3 
Second quarter ... | + 8-6 | —19-4 | —21-8| + 3-3 | +18-2 | +17-8 ee 
Year ending June 30} + 3-7 | —14-7 —26-5 | — 6-7 | 412-1 | +19°5 | 
DISTRIBUTION OF PROFITS 
Net zee 
after : 
Ordinary Preference To Reserve, 
payment of| Dividend Dividend etc. 
Interest 
1935 £ £ % £ % £ % 
First quarter ... | 67,137,496 | 40,175,817 | 59-8} 13,968,058 | 20-8} 12,993,621 | 19-4 
Second quarter | 80,076,325 | 41,418,843 | 51-7] 20,376,163 | 25-4} 18,281,319 | 22-9 
Third quarter 22,471,189 | 11,596,410 | 51-6] 5,549,416 | 24-7] 5,325,363 | 23-7 
Fourth quarter | 33,561,979 | 18,529,274 | 55-2] 6,384,374 | 19-0] 8,648,331 | 25-8 
Total, 1935... |203,246,989 |111,720,344 | 54-9] 46,278,011 | 22-7 | 45,248,634 | 22-4 
1936 
First quarter ... | 75,731,976 | 44,481,431 | 58-7} 14,457,695 | 19-1] 16,792,850 | 22-2 
PROFITS AND RESERVES 
te of Total Net Profits after 
rang Ordinary and Payment of Carried to 
onien Preference Debenture Reserve, etc. 
pa’ Capital Interest 
‘ 1935 £ £ % £ % 
First quarter ............ 592 754,001,613 | 67,137,496 | 8-9 | 12,993,621 | 1-7 
Second quarter ......... 694 980,620,210 | 80,076,325 | 8-3 | 18,281,319 | 1-8 
Third quarter ............ 345 286,270,471 | 22,471,189 | 7-8 | 5,325,363 | 1-8 
Fourth quarter ......... 485 377,470,062 | 33,561,979 | 8-9 | 8,648,331 | 2-3 
Total, 1935 ............ 2,116 | 2,398,362,356 | 203,246,989 | 8-5 | 45,248,634 | 1-9 
1936 
First quarter ............ 569 757,045,526 | 75,731,976 {10-0 | 16,792,850 | 2-2 
AVERAGE Rates Paip 
On Debenture On Preference On Ordinary 
Capital Capital Capital 
1933 | 1994 1995] 1996 1933 | 1984 | 1935 | 1996 1905 | 1984 | 1995 1908 
% | %!i RSI RI Rl M1 %)1%1%] 9 9 9 
Ast querter | 4:77 | 4-73 | 4-64 |4-81| 5-0 | 4-9 | 5-1 | 5-3 | 7°5 | 745 | 8% | ome 
we 4°97 | 4°75/ 4-75) ... | 4-9 15-215-7] ... 15-0] 5-71! 6-7 
3rd, 4°94 | 4-88 | 4-67 4-4] 4-1] 4-9 5-3 | 6-0 | 6-7 
4h , 5-04 } 4-95 | 4-84 3-2} 3-74 4-5 5-2} 6-8] 7-9 
Year ...... 4-99 | 4-82 | 4-72 4-6 | 4-8] 5-2 5-8 | 6-5 | 7-4 









































NET PROFITS AFTER 


1936 


PAYMENT OF DEBENTURE InTEREsr, Etc 





























Reports published 
publi in 
5 Quarter ended 
2 March 31 
- Increase Decrease 
3 1935 | 1936 
£ £ 
a 19 | 1,889,373 | 2,067,266 | 208,803 | 1/°3 | £ | % 
Canals, docks, etc. ...... 6 367,008 411,810 44,802} 12-2} ~~ oo 
Electric lighting & power] 26 | 8,765,945 | 9,268,627 502,682 | 5:7 “ 
Financial, land and in- ~< 
eee 38 | 2,850,090 | 4,107,390 | 1,257,300 | 44-1 
GOS ncchossectibntnbecteuadiond 39 | 3,591,128 | 3,677,014 85,886 | 2-4 va 
Hotels and restaurants...| 6 131,034 7,129 6,095 | 4-6 4 
Iron, coal and steel ...... 27 | 3,984,864 | 5,710,037 | 1,725,173 | 43-3 cet ” 
Motor cycle and aviation} 7 | 1,135,550 | 1,348,527 212,977 | 18-8 ¥ ” 
TL seiopbestemniasalaiedaeliiedl 1} 207,169 , 160 : . | 44,009 | sive 
BNNNE  ccsaruvticderesransee 34 332,373 ,996 P r 41,377 12-4 
apenas 5 | 156,080 | 216,557 60,477 | 38-6 |”. 
Shops and stores ......... 40 | 8,438,063 | 8,938,286 2231 5-9] ... ww 
TIME sannamonanseipaqnonsrsoed 5 23, 10,515 ‘ s+ | 13,288 | §6-2 
Telegraphs & telephones} 3 290,799 355,504 64,705 | 22-3] |. 
RR eae 31 | 3,521,539 | 3,865,889 344,350 | 9-8 ra 
Tramway and omnibus 8 | 1,079,384 | 1,175,896 96,512} 8-9 sik 
ERROR 72 | 3,065,830 | 3,470,180 ,350 | 13-2 - 
MIEN innccccconcanes 17 789,242 828,214 38,972 | 4-9 ag 
Building materials ...... 23 | 3,503,789 | 4,276,215 772,426 | 22-1 my 
Food, confectionery and ” 
| ee 24 | 1,474,366 | 1,756,130 281,764 | 19-1 
eae equipment , 5 | 1,316,050 | 1,775,832 459,782 | 34-9 
Vewspapers, printing an: 
publishing 15 | 1,105,874 | 1,175,843 69,969 | 6-3 os 
SS 8 |12,544,160 | 13,468,860 924,700 7°4 
Warehouse and trading | 16 388,476 418,542 30,066 7-9 
Miscellaneous ............ 94 | 5,919,655 | 6,817,557 897,902 | 15-2 
ee 569 |66,839,644 |75,731,976 | 8,892,332 | 13-3 














DISTRIBUTION OF PROFITS, JANUARY TO Marcu, 1936 







































Net Ordinary Preference To Reserve, 
Profits Dividends Dividends ete. 

Z Z % i % Z % 
ee 2,067,266/ 1,078,240) 52-1 492,744) 23-8 496,282) 24+] 
Canals, docks, etc.... 411,810 88,342) 21-4 235,989) 57-3 87,479} 21-3 
Electric lighting and 

 ~ ppmtarcmmetia 9,268,627| 3,428,255] 36-9 | 1,569,509] 16-9 | 4,270, 6-2 
Financial, land and 

investment ........ 4,107,390} 2,950,930} 71-8 359,337| 8-7 797,123) 19-5 
| EER ee 3,677,014) 2,884,120) 75-7 634,441} 17-3 158,453 70 
Hotels and res- 

BIER ccioscscssec 137,129 71,702| 52-3 39,855} 29-0 25,572; 18-7 
Iron, coal and steel | 5,710,037) 1,506,799) 26-4 | 1,619,237) 28-3 | 2,584,001} 45-3 
Motor, cycle and 

_, 1,348,527! 866,147) 64-2 108,918} 8-1 373,462} 27-7 

—EEE y= 63,160} 137,500) 84-2 Nil Sad 25,660; 158 
OS eee 290,996; 246,476) 84-7 Nil aie 44,520} 153 
RN 216,557 85,407) 39-4 18,769} 8-7 112,381} 51-9 
Shops and stores ... | 8,938,286) 5,146,120) 57-5 | 2,050,624) 22-9 | 1,741,542] 196 
Se 10,515 8,700) 82-8 5,823) 55-5 | Dr. 8\Dr.38-3 
Telegraphs and tele- 

355,504} 230,382) 64-8 27,998; 7:8 97,124) 27-4 

3,865,889) 2,556,933) 66-1 894,591) 23-1 414,365} 108 

1,175,896; 702,015) 51-2 168,775) 14-3 305,106} 34-5 

3,470,180! 1,480,886) 42-7 | 1,611,589) 46-4 377,70: 10-9 

828,214 481,815) 58-1 242,811} 29-3 103,588} 12-6 

Building materials... | 4,276,215) 2,272,739] 53-1 461,958} 10-8 | 1,541,518 %:1 
Food, confectionery 

eR 1,756,130) 970,435) 55-2 522,651} 29-7 263,044) 15:1 
Electrical equipment | 1,775,832} 814,538) 45-8 230,322] 12-9 730,972| 41°3 
Newspapers, printing 

and publishing ... | 1,175,843) 598,194) 50-8 | 315,590] 26-9 | 262, 22:3 
, Se 13,468,860/11,586,033! 86-0 | 1,216,015} 9-0 666,812 5-0 
Warehouse and trad- 

Di shina ecuactiaite 418,542} 207,845] 49-7 | 188,621} 45-0 | 22,076) 58 
Miscellaneous......... 6,817,557| 4,080,878) 59-9 | 1,441,528} 21-1 | 1,295,151} 19-0 

———— —_—_— —_ 
. ee 75,731,975 44,481,431! 58-7 (14,457,695! 19-1 16,792,850 22-2 














Rates Paip BY INDUSTRIES, JANUARY TO MARCH, 1936 















































; ate| of 
Debenture _ Preference x Ordinary - Div. 
Capital Capital Capital | piv, | Yer 
Int. Int. 
Ago 
£ % % £ % 2 
a 10,901,307 | 4°4 8,297,010 5-9 | 11,338,142 | 9°S hs 
Canals, docks, etc. ... | 3,230,708 | 4:1 | 6,215,610 | 3-8 | 7,529,449) 12 
Electric lighting and 7 
iit tc 42,414,558 | 4-7 | 30,789,931 | 5-1 | 47,789,965 | 7:2 
Financial, land and $0 
investment ......... 11,104,314 | 4-4 | 6,778,063 | 5-3 | 37,897,202 | 7-7) & 
yg ne Rema at 32,173,515 | 4-0 | 13,425,731 | 4-7 | 51,390,484 | 5-6) oo 
Hotels and restaurants 1,365,000 | 4-0 | ‘716,960 | 5-5 | 1,326,260) 54) 95 
Iron, coal and steel... | 9,146,661 | 5-3 | 31,248,930 | 5-1 | 38,590,691 | 3°8 
Motor cycle and avia- 6| 194 
i Siansseatocen 407,098 | 6-0 | 2,032,000 | 5-3 | 3,016,000 | 286) 
i tdiadeatainienatate Nil a Nil vee | 500,000 | 27-5) 
Rubber 227,256 | 6-9 Nil . | 7,886,575 | 33) 94 
Shipping 300,000 | 5-0 375,000 | 5-0 | 3,169,602 | 2 3| 181 
Shops and stores 11,944,923 | 4-4 | 31,513,496 | 6-5 | 26,763,989 | 19°9| Ue, 
Tea Sea :200 | 5-0 94, 6-2] 211,235) # 
elegrap! tele- 
PHONES .......00000006 275,000 | 5-5 | 399,970 | 7-0 | 2,415,605 43 4 
, pene 8,813,425 | 5-6 | 22,042,148 | 4-0 | 46,326,372 | 2) 99 
Tramway & omnibus | 2,053,604 | 4-4 | 3,350,000 | 5-1 | 8,696,601) 05) 44 
IIS ninceiontitovianet ,483,293 | 4-4 | 39,043,672 | 4-1 | 31,679,125) 42) 67 
Waterworks ......... ,060,446 | 4-4 4,886,805 | 4:9 7,235,351 He 12:0 
Building materials ... | 4,287,558 | 4-6 | 7,967,935 | 5-8 14,368,157 | 1 
confection 
and drink ..... wou 789,750 | 4-3 | 7,462,699 | 7-0 | 11,122,407 es He 
Electrical equipment | 2,046,930 | 5-0 | 3,933,050 | 5-8 | 9,338,626 
S, printi 6} 7 
and pe blishing ed 3,382,491 | 5-1 | 6,619,776 | 4-8 | 6,233,737 ss 100 
SE cetssichtnens 93,672 | 5-0 | 18,792,663 | 6-4 | 60,171,925 | Ih’) | 4g 
Warehouse & trading 50,000 | 4-0 | 3,139,332 | 6-0 | 6,503,998) O71 gs 
ssesuvede 13,904,472 | 4-4 | 23,030,941 | 6-2 | 43,448,150 j— 
epg year y 9-2 63 
een 214,461,181 | 4-5 |272,155,938 | 5-3 404.800, 58 _——e 
Note.—The figure in the last column of the above table for the rate of dividend 
first quarter of 1935 does not with the figure given for that quel sogat 
historical table in the text on page 118, as the number of companies 


quarter of 1936 was 569 as against 592 in the first quarter, 1935. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 





















































































































Net Profi Appropriation Corresponding 
crease Balance | ,,“fter_ | Amount . Period Last 
Y. Payment | Available Dividend , Y 
ear from Carried a 
ati Ending | Last | peben- | piserie || Pref Ord Reserve, | Balance 
- | Distri- ce. i . 
— Account rin ation _— Deprecia- | Forward] Net | Divi- 
a Interest Amount] Amount | Rate tion, etc. Profit | dend 
“ £ f f f £ % £ £ asi be 
o~ Anglo-Palestine eee Dec. 31 10,398; 130,196} 140,594 5,625 24,068} 8t 100,284; 10,617)| 113,843 St 
9 | si. Breweries 
2 | 194 Whitbread — camer Dec. 31 189,412} 346,673} 536,085|| 43,407} 184,392 18 100,000} 208,286) 346,316) 18 
lise Melbo urne eet Aug. 31 441 94,240}  94,681)| 40,000 48,036 4t ad 845||  76,474}(s)6} 
. African City Properties ...... Dec. 31 33,417} 58,236} 91,653|| 7,500} 37,5001 15 11,920] 34,733|} 53,470] 13 
Agricultural Mortgage Cor- eet BS 
TatiON .......seseseseeeeess ar. 4,634 23,713 28,347 ois 20,997 7,350|| 31,396) 2 
bguatine oy of Bovril | Sept. 30| Dr. 7,374 27,290 19,916); 15,000 mae 4,916 Dr.31386 ” 
as 
Severn on mo ‘Aviation Mar. 31 2,022 32,682 34,704|| 12,320 17,294 5 cha 5,090 16,643) 5 
Motor @ an 
a Phillips and = Aircraft | Dec. 31 ant aDyv.20236| Dr.20,236 vei sa ve tae Dr.20236 
je British Controlled Oilfields | Dec. 31] 116,628] 152,485} 269,113||__... de 151,308] 117,805|] 83,161 
u 
— Bahru Selangor ..... teeeeeeees Dec. 31 1,777 859 2,636 eee 781 34 Dr. 20 1,875 1,321 8} 
5 Batu Tiga (Selangor) ........ Dec. 31 12,969 12,690 25,659 we 14,412 6} 500| 10,747 15,946 7+ 
BMI vccsvensesosapseescts Dec. 31 2,713, 1,766} — 4,479||_... 1,562; 34 Dr. 84| 3,001). | 4,109} 7 
SS = ere Dec. 31 7,799 7,334 15,133 oe 6,623 8 iad 8,510 17,823} 12 
“pe Ceylon Timber and Rubber | Dec. 31 188] 1,172} ~—-1,360/|_... 1,904, 4 Dr. 800} —-256|| ~«—-3,044| 6 
PEED. scnccevccccsececcsves Nov. 30 1,055 2,043 3,098 eee oid sve 1,000 2,098 2,356 ly 
% DRE Dec. 31 3,406 1,723 5,129]| ... 1,840, 2 1,000} 2,289] 7,009} 3% 
*} = (Malay) .....cccoce _ ~ — = ane eee as 5 |Dr. 1,820 ae 6,919) 7 
DEE”  sckesuvakonanbbcshide ec. ,005 oa 5 - 5 2,903) 5 
46-2 Harpenden (Selangor) ...... Dec. 31 3,877; Dr. 499 3,378 1,627 a pe ute 1,751 3,558)... 
| wos Jasin (Malacca) .........+..++- Dec. 31 4,926 3,122 8,048 eos 3,000 5 ves 5,048 2,757 5 
| 6 Mengkibol (Central Johore) | Dec. 31 3,015 5,224 8,239 668 4,375 3 abs 3,196 9,626} 6 
Sh al eo River...... — = irom pay pada eee 6,106 34 53 wad 7,563) 2} 
; i icasatsughaseserteats ec. 4 : y bs me oan 1,000 631 4,102} 4 
1 ig Rosehaugh (Ceylon) ......... Dec. 31 4,048 695 4,743|| ... wil i: 500| 4,243|| 14,956, ... 
2; 20-7 Rubber Estates of Ceylon ... | Dec. 31 611) Dr. 1,351} Dr.740\|_ ... one ov Dr. 1,250 510 1,136; 24 
} ss Sampang (Java) ............ Dec. 31 1,629 2,075 3,704||... 1,460} 2 1,000} 1,244/| 3,913] Nil 
i] 510 SET thancisisewaggssdeheshes Dec. 31 16,620 7,874 24,494 8,000 4 1,580; 14,914 10,328} 5§ 
2| 196 MED sonceseavcccssesseccesss Dec. 31 2,533 3,512 6,045 3,200 4 oi 2,845 6,731 7} 
8)Dr.38-3 Pintuiseidheteksesoteunas Dec. 31 | Dr. 2,734 780| Dr. 1,954 oes oa oh 150|Dr. 2,104|) Dr. 819| ... 
4) 4 Stagbrook jennbenebnaseneeunies Dec. 31 756 3,774 4,530 oni 3,177 3? 1,000 353 4,233 3} 
5} 108 Sungei CRO nn ccercccscescnees Dec. 31 667 4,006 4,673 one 4,000 2 500 173 8,378; 34 
ds Ra Dec. 31 9,449 2,671 12,120 2,326 5 - 9,794 7,143) 15 
109 eS Dec. 31 2,542 6,835 9,377 a 4,500 6 a 4,877|| 12,165) 5 
ee Tanah — saasaabeatsehie Sept. 30|Dr. 11,259} Dr. 1,488|Dr. 12,747 eee a ies 997|Dr.13744||Dr. 3,087| ... 
ipping 
4) 151 Houlder Brothers and Co, ... | Dec. 31 15,704 42,955 58,659 5,500 32,000 4t es 21,159 35,688 4t 
2] a3 ee en Dec. 31 16,035 39,694 55,729 oi ‘a euia 39,069; 16,660 1,394)... 
ops and Stores 
s Army and Navy Stores....... | Jan. 25 120,966} 148,943) 269,909 sas 102,500 124 44,236} 123,173)) 129,853] 124 
. Mcllroy ap abaeaianen Feb. 19 21,798 12,586 34,384 5,600 7,000 7 oon 21,784 19,685 8 
ea 
— anne Tee Co, of Ceylon | Dec. 31 2,673 9,947 12,620 1,724 7,186 124 1,000 2,710 4,554 10 
22- extiles 
on na Puhioned Hosiery...... Dec. 31 12,802} 22,100)  34,902]}_ ... 6,200) 4 14,969} 13,733)|(c) 29,344) 9 
usts 
—_—— American Investment and 
i - ellen ile ia a Mar. 15 58,626; 104,792} 163,418]| 43,750 48,125 St 12,000; 59,543 72,724 54 
of \Div.a Edinburgh Investment ...... Mar. 15} 205,072 60,399] 265,471)|| 21,375 38,000 74 van 206,096)} 55,0944 6 
iv. | Ye Second Seottioh Northern | Mar. 15 14,712| 29,416] 44,128] 11,903} 14,688} 74 te 17,537|| 26,920} 7 
aterworks 
“1%, Mente Video Waterworks ... | Dec. 31 272,851 85,101 357,952 oe 39,000 3t 30,000; 288,952 91,553 3 
95] % er Companies 
13) 1 & Amalgamated Metal Corpn. | Mar. 31| 25,487] 322,956] 348,443]| 54,000) 266,147] 6 e. 28,296|| 277,623} 5 
72) 78 ¢ ugéne Limited ............... Dec. 31 ner 35,558 35,558]| 4,400 23,333 40 1,500 6,325 fe ide 
ae Galloway (P.H.) ............ Dec. 31 17,096] 13,619] 30,715] 7,500} 12,000} ~—10 a 11,215|} 22,540) 10 
s-6) $2 | Imperial Chemical Industries| Dec. 31] 608,451] 7,706,539] 8,314,990]|1590738| { S1282| 8 Or. \| 2,367,366) 638,740|/7,349,107] { Sond 
38{ 29 (§ India Tyre and Rubber ..... Dec. 31 16,091] 60,262] 76,353|| 18,988} — 12,400] 8 27,908} 17,057|| 53,789] 5 
3-6 | 134 obnson and Phillips ......... Dec. 31] 101,387| 115,130} 216,517|)... 75,000} 10 40,352| 101,165|| 94,180] 7} 
7-5 | 361 kintosh (John) and Sons | Dec. 31 94,089} 63,540] 157,629]; 70,000 +00 ee ee 87,629) /(6) 72,316)... 
31] 43 ympic Portland Cement... | Dec. 31| 28,160 19,761] 47,921||_... 9,948} 5 10,000} 27,973|| 23,632) 5 
35 181 Smart SN sirancnenenanee Dec. 31 25,640! 246,809} 272,449)| 32,938 42,722 10 163,230} 33,559]; 245,179) 10 
ail @ ie 
9:5 HH (a) From November 1, 1934, to December 31, 1935. (b) 15 months. (c) Sixteen months. t Free of income tax. 
7 19 (s) Absorbed £50,038. (t) Equivalent to 2 per cent. on former deferred shares. 
47 ‘ Trine 
6-6 
15°6 120 ° . sos 
ended April 4th : Venezuela, 14,694 barrels ; Trinidad, 25,308 barrels ; 
8-8 4 t OIL OUTPUTS total, 40,002 barrels. Production for the week ended April 11th : 
87 HE BRITISH BuRMAH PETROLEUM CoMPANY, Ltp.—Acablegram Venezuela, 15,139 barrels; Trinidad, 24,986 barrels; total, 40,125 
9-6} 74 oil this Teceived from Burmah reporting the production of crude __ barrels. 
19-3 ‘ vad company for the month of March as 48,132 barrels. THe Kern RIVER OILFIELDS OF CALIFORNIA, LimITED.—The 
‘ RITISH Co ; total production during the month of March, 1936 ted 
4) # NTROLLED , .—Production for the Pp ihe ° » amounted to 
ae %ogorned March 28th te ee 1499 barrels ; Trinidad, 133,315 barrels, or approximately 19,045 tons. 
$3 Venn, pattels; total, 40,501 barrels. Production for March : THE Mexican EaGtEe Or Company, Ltp.—Production for the 
idrad Bo henezuela, 63,836 barrels; Trinidad, 110,747 barrels; total, 174,583 week ended March 21, 1936, was 514,000 barrels. Production for 


‘ 


. Shipments f : . Trinidad 
1 or March : Venezuela, 54,701 barrels; Trinidad, 
06.592 barrels; total, 161,233 barrels. Production for the week 





the week ended March 28, 1936, was 529,000 barrels. Production 
for the week ended April 4, 1936, was 508,000 barrels. 
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VENEZUELAN Om Concessions, Ltp.—Production for the week 
ended March 28, 1936, was: Bolivar district, 730,011 barrels; 
Maracaibo district, 30,079 barrels; total, 760,0¢0 barrels. Produc- 
tion for the week ended April 4, 1936, was :—Bolivar district, 
703,027 barrels; Maracaibo district, 27,978 barrels. Total, 731,005 
barrels. 

Tampico O1, LimiteEp.—The total production from the company’s 
properties in Mexico during March was 10,974 barrels, in respect of 





which the royalty due to Tampico Oil, Limited, amounted to 823 
barrels. 
TRINIDAD LEASEHOLDS, Ltp.—Oil produced duri 
45,072 tons; oil purchased during March from other companies 
59,290 tons. . 
ANGLO-IRANIAN O1L Company, Ltp.—Production in Iran for 
the month of March amounted to 663,000 tons, making a total of 
1,964,000 tons for the first three months of 1936. 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


A NUMBER of commodity markets remained closed during 
the past week, but next week business will be normal again. 

The market in raw sugar improved on the announcement 
that the United States’ import quota will be increased this 
year. There were no tea auctions at Mincing Lane this 
week. The general trend of quotations for provisions was 
downwards, bacon, butter and cheese showing a fall in price 
on the week. Wheat prices were marked up a little owing 
to the absence of selling pressure and the poor condition 
of the crop in the United States. Beef was also slightly 
dearer than a week ago. 

The coal trade has benefited from the cold weather; inland 
demand continued brisk, but export business remained dull. 
Business in iron and steel materials, though interrupted by 
the Easter holidays, is expected to continue brisk. Mean- 
while, the continued scarcity of certain materials indicates 
the existence of a number of bottle-necks in the industry. 
Among non-ferrous metals, copper continued to advance in 
price. The improvement in the copper position is discussed 
in a Note of the Week. The rubber situation underwent no 
change during the past week. The market in raw cotton 
was firm on reports of unfavourable weather in the United 
States. Raw wool prices remained firm, but quotations for 
jute tended to sag. 

The downward trend of the prices of primary products in 
the United States was arrested last week. Thus Moody’s 
index of the dollar prices of staple commodities stood at 
171.0 on Wednesday, against 168.8 a week earlier, 170.6 a 
month ago and 157.2 on the corresponding day last year. 


COAL 


SHEFFIELD.—Demand for industrial fuel of all descriptions is 
well maintained. There is a scarcity of best steams and washed 
singles. Sales of house coal are at a fairly high level for the time of 
year. Export conditions show little change. Forward enquiry is 
fairly active, but high prices hinder the fixing up of definite con- 
tracts. Bunker coal is unchanged and there is little or no coke 
available for shipment. The blast furnaces are consuming the whole 
of the output of coke, none of this being available on the open 
market. High prices rule. 

Quotations: Best Yorkshire steams, 19s. to 19s. 6d.; washed 
trebles, 18s. 6d. to 19s.; washed singles, 15s. 6d. to 16s.; washed 
smalls, 14s. to 14s. 6d.; screened gas coal, 19s. to 20s. 6d.: furnace 
coke, 22s. (all f.o.b.); best Yorkshire house, 23s. to 24s. (at pits). 


NEWCASTLE-ON-TYNE.—-All classes of steam coal are firm: 
Northumberland grades have a steady sale in the home coasting 
market, and Durhams have been sold in large quantities to the 
Scandinavian countries. Graded steam coals are steady and at 
present there is some enquiry for shipment over next year. Durham 
gas and coking coal is quiet, there being little foreign demand. 
The loss of the Italian market is now causing much idle time at 
collieries. Coke of all descriptions continues to be firm, demand for 
export being as good as home trade. 

Current f.o.b. prices for export :—NoRTHUMBERLAND.—D.C.B. 
screened, 16s.: smalls, 13s.; Howards, Bentinck, Newbiggin, 
screened, 15s. 6d.: smalls, 13s.; Tyne Prime, large, 14s. 6d. : 
smalls, 12s. 6d.; Hartley Main large, 14s. 9d.: smalls, 12s. 6d. 
DurHAM.—Lambton/South Hetton, screened steam, 15s. : smalls, 
13s. 6d.; Wear Special gas, 15s.; Holmside, Ryhope, Boldon, 
unscreened gas, 14s. 8d.; second-class gas, 13s. 6d.; coking un- 
screened and/or smalls, 13s. 3d.; Prime unscreened bunkers, 15s. ; 
second-class unscreened bunkers, 14s.; Prime Foundry coke, 24s. : 
Newcastle and District gas coke, 24s. 5 


GLASGOW.—There is a strong demand for most sizes of nuts, 
both on land-sale account and for export. With the exception of 
trebles, supplies are now short and prices are nominal in some 
cases. Large coal is moving steadily, but prices of most sorts show 
an easier tendency. Shipping business during the past week was 
on a better scale. 

Current export prices f.o.b. district ports :—LaANaRKSHIRE—Ell 
best, 17s. 6d. ; splint best, 19s. ; splint second, 16s. 9d.-17s. ; naviga- 
tion, screened, 15s.-15s. 6d.; navigation, unscreened, 14s.-14s. 6d.; 





steam, 15s.; trebles, 16s.; doubles, 16s.; singles, 15s. 6d.; 1s 
14s.; dross, 12s. 6d. Firr.—Best unscreened navigation, 13s, 34— 
13s. 6d.; unscreened navigation, 13s.; first-class steam, 14s, 9q- 
15s.; third-class steam, 14s.—l4s. 6d.; trebles, 15s.-16s.; doubles 
15s.-I15s. 6d.; singles, 14s. 9d-15s.; pearls, 13s. 6d-14s, 
LoTHiaNns.—Best splint, 1l4s. 6d.; prime steam, 13s. 6d.-14s.: 
secondary steam, 12s. 9d.-13s.; unscreened navigation, 14s,: 
trebles, 15s.; doubles, 15s.; singles, 15s.; pearls, nominal. Ayr. 
SHIRE.— Best unscreened navigation, 15s. 6d.—16s. ; steam, 13s. 6d,- 
l4s.; trebles, 15s. 6d.; doubles, 15s.; single, nominal; pearls, 
nominal; dross, nominal. 


CARDIFF.—The South Wales collieries were idle for the usual 
Easter holidays till the night shift on Wednesday, and on the 
Cardiff Exchange operations have been practically suspended since 
last Thursday. Loading was resumed at the docks on Tuesday, and 
with a fair supply of tonnage in dock, shipments are likely to be of 
normal proportions for a holiday week. Last week exports, 
foreign and coastwise, both totalled 331,800 tons, compared with 
305,300 tons the previous week, and 349,703 tons in the correspond- 
ing period last year. Prices are nominally unchanged. The course 
of the wages dispute in France is being watched with considerable 
interest, as in the event of a stoppage of work at the French collieries 
South Wales is likely to be the foreign export district that will be 
most immediately affected. It was reported on Wednesday morning 
that some contractors had already been requested to accelerate 
deliveries. With the opening of the Canadian season the anthracite 
trade is showing greater activity, and a number of vessels have 
already been cleared, chiefly for Montreal and Quebec. 

Current approximate quotations :—Best Admiralties, 19s. 6d.; 
seconds, 18s. 9d. to 19s. 6d.; best drys, 18s. 6d.; Black Veins, 
18s. 3d.; Eastern Valleys, 17s. 3d. to 17s. 74d.; Western Valleys, 
17s. 6d. to 17s. 9d.; best small steams (washed), 13s. 6d. to 14s. 64.; 
coking smalls, 14s. 3d. to 14s. 6d.; second steams, 13s. 6d. to 
14s. 6d.; anthracite, best large, 36s. to 40s.; Red Vein, large, 22s. 
to 27s.; machine-made cobbles, 35s. to 51s.; French nuts, 35s. to 
51s.; stove nuts, 34s. to 50s. 9d.; rubbly culm, Ils. 6d. to 12s.; 
special foundry coke, 42s. 6d. to 47s. 6d.; patent fuel (Crown), 
21s. ; pitwood, ex ship, French, 24s. 3d.; Portuguese, 21s. to 21s. 6d. 


IRON AND STEEL 


MIDDLESBROUGH.— There is still considerable difiiculty in making 
new purchases of foundry pig iron in this area. Quantities of this 
class of iron are being brought into the district both by rail and 
by sea in order to keep the local foundries supplied. Local makers 
assert that their customers are being kept supplied with sufficient 
iron to cover their needs. The price for No. 3 Cleveland foundry 
pig iron is officially maintained at 70s. per ton delivered locally, 
but actually no business is being done. It is understood, however, 
that this figure will only apply until June 30th, and for supplies 
after that date it is understood that an increase of 5s. per tons 
being asked. Production of hematite pig iron has been increas 
by the additional furnace which was transferred last week, making 
nine on hematite in the North-East Coast area now producing this 
quality. The price for No. 1 East Coast hematite pig iron is officially 
77s. per ton delivered in the Middlesbrough area, but it is unders 
that this is limited to sales for delivery up to July 3lst. 

Shipments of pig iron from the Tees during March show the effect 
of the heavy demand from home users, the total quantity ship 
during that month being 3,467 tons, of which 1,641 tons went 
coastwise, and the remainder to foreign destinations. The export 
trade in manufactured steel improved during March, the to 
quantity shipped from the Tees for foreign destinations being 
19,680 tons, which, with 13,916 tons coastwise, give a total of the 
shipments of manufactured steel for the month of 33,596 tons. 

Local demand for steel continues strong, shipbuilding, 
structural and railway steel being in better request. The sup! y 
of semi-manufactured steel is still insufficient to meet all requir’ 
ments. 

Only odd cargoes of foreign ore are changing hands based om 
best Bilbao rubio at 18s. 9d. per ton c.i.f. Tees, whilst blast-furnace 
coke is firm at 24s. per ton delivered at the furnaces. Heavy ks 
melting scrap is changing hands at 57s. 6d. per ton delivered works. 


SHEFFIELD.—The Easter holiday in the steel trade has been the 
shortest for many years. Resumption was general on Wedneettt 
but many works restarted on Tuesday morning, and the 
open-hearth plants were running throughout the holidays. The —= 
for this curtailment is the pressure for supplies of all sorts of 
material and the inadequacy of much of the plant. Re-rollers 
forgers working for the trade cannot give the desired deliveries. 
There is a distinct scarcity of steel. Expansion in the fo -- 
pig-iron section continues. An additional furnace at R / 
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THE PENNSYLVANIA RAILROAD 


SUMMARY 
OF ANNUAL REPORT 
FOR 1935 


owns 89th Annual Report of the Pennsylvania Railroad Company covering 
operations for 1935 will be presented to the stockholders at the annual meeting 
on April 14, 1936. The report shows that total operating revenues increased over 
1934 by $24,143,487, or 7% (due in part to increase in freight rates), but con- 
tinued subnormal, being 46% less than the annual average for 1925-1929. Operat- 
ing expenses increased $17,132,347 (due principally to higher wages). The Com- 
pany earned a net income of $23,849,798 as compared with $21,633,965 in 1934. 
Surplus for 1935 was equal to 2.8% upon the outstanding Capital Stock as com- 
pared with 2.5% in 1934. Surplus per share (par $50) was $1.38 as compared with 
$1.23 in 1934, 
OPERATING RESULTS 


Comparison with 1934 


























1935 Increase or Decrease 
Tora, OperaTiInG Revenues were ............. $367,812,186 I $24,143,487 
ToTraAL OPERATING EXPENSES were ............. 263,100,184 I 17,132,347 
LeavinG Net ReveNuk of................00008- 104,712,002 I 7,011,140 
"WM DUI BBs on 65 8b ko 0 oo i's cbs dcecosns 25,234,425 I 1,502,999 
EquipMENT, Joint Facitiry Rents, etc., amounted 
Oy enue gh de twee eee aes os écawanne 9,082,936 D 751,213 
LeavinGc Net Raitway OperaTiInG INcoME of.... 70,394,641 I 6,259,354 
INCOME FROM INVESTMENTS AND OTHER SOURCES 
MR inks ne the 0 aor woara a Rane Sn ees eres 36,413,423 D 3,600,468 
Makinc Gross INCOME of..........0-eeeeeeeeee 106,808,064 I 2,658,886 
RenTAL Paw Leasep Lines, INTEREST ON FUNDED 
Dest AND OTHER CHARGES amounted to...... 82,958,266 I 443.053 
Leavinc Net Income (Equal to 3.6% of Capital 
DE; aided Saha taduade neers ecres+ eee ee es 23,849,798 I 2,215,833 
APPROPRIATIONS TO SINKING AND OTHER Funps, 
We” Vwandwcande das tema keane aseues sw eewew * 5,721,402 I 279,497 
SurpLus (Equal to 2.8% of Capital Stock)...... 18,128,396 I 1,936,336 


Dividend of 2% ($13,167,696) was paid on February 29, 1936, to stockholders 
and charged against net income for 1935. 


Splendid work has been done by our employes in accomplishing the results 
recorded. The Company’s stockholders and bondholders can materially aid by 
helping to secure additional trafic and thus increase revenue. The Pennsylvania 
Railroad cordially invites their active interest in getting people to travel and ship 
via the Pennsylvania Railroad. 


Philadelphia, Pa., March 30, 1936 


THE PENNSYLVANIA 
RAILROAD 


SHIP AND TRAVEL VIA PENNSYLVANIA 


Stockholders can obtain copies of the Annual Report from 
J. Taney Willcox, Secretary, Broad Street Station Building, Philadelphia, Pa. 


M. W. CLEMENT, President 
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_ quoted at £100 per ton, and rolling billets at £102 per ton. 
' for home and export, at £200 to £205 per ton, remains unchanged. 


Derbyshire, has just been put into blast. Prices of iron and steel 
generally are extremely firm, and those of low-carbon acid steel 
billets have been advanced 10s. Further advances are considered 
likely, although producers are reluctant to take any steps which 
might cause a check to the prevailing good trade. Perhaps the 
busiest shops in Sheffield to-day are those producing hand and 
engineers’ small tools. Owing to the heavy home demand, less 
attention is being given to the export trade. 


GLASGOW.—The Easter Holidays were scarcely observed at the 
various plants in the West of Scotland, but the influence of the 
holidays in other centres is felt and business generally is quiet. 
In the Clyde district works were closed on Monday only, and in 
many other areas in the West of Scotland there was no stoppage. 
While the amount of new business placed has been rather less than 
in recent weeks, there is plenty of work on order books, and in 
almost every branch plant is running to capacity. There is an 
exceptionally large number of tenders for important work in hand 
at the moment, including, among others, tank and plate work, 
steel structural work, and steel windows. There is every prospect 
that much additional work will soon be placed with the iron and 
steel industry of the West of Scotland. 


CARDIFF.—Owing to the Easter holidays there was no meeting 
on ‘Tuesday of the Swansea Metal Exchange, and at most of the 
works operations were suspended this week. Last week shipments 
were exceptionally heavy and totalled 100,072 boxes, compared with 
62,586 boxes the previous week, and 94,639 boxes in the corre- 
sponding week last year. As supplies received from works were also 
below the average, stocks in warehouse and vans fell to 75,624 boxes, 
as against 132,497 boxes the previous week and 152,740 boxes 
a year ago. 


OTHER METALS 


COPPER.— Despite holiday influences, prices displayed a remark- 
able firmness during the past week. In the United States the 
domestic price of the Kennecott Copper Corporation was raised by 
0-25 cents to 9-50 cents per lb., thus bringing the quotations of 
this group into line with those of Anaconda and Phelps Dodge. 
The present position and the immediate outlook for copper are 
discussed in a Note of the Week. 

Sales on the London Metal Exchange: 3,000 tons on Tuesday, 
against 1,150 tons last week; 1,850 tons on Wednesday, against 
1,250 last week. Domestic spot was quoted at 8-974 cents per lb. 
in New York on Wednesday, against 8-85 cents a week ago and 
8-75 cents a month ago. Wednesday’s official closing price for 
standard cash in London was £37 3s. 9d. to £37 5s., compared with 
£36 13s. 9d. to {36 16s. 3d. a week ago. Stocks of refined copper in 
British official warehouses at the end of last week, at 63,334 tons, 
show a decrease of 1,903 tons, while stocks of rough copper, at 
7,035 tons, show a decrease of 500 tons on the week. 


LEAD AND SPELTER.—Lead prices have been slightly harder, 
and spelter quotations a shade easier, although the undertone in 
both markets shows little change. Demand is not unsatisfactory, 
but lead prices are held down by large offerings, while spelter 
remains rather depressed on account of the uncertainty concerning 
the revival of the Zinc Cartel. 

Sales of lead on the London Metal Exchange: 1,650 tons on 
Tuesday, against 1,150 tons last week; 700 tons on Wednesday, 
against 1,150 last week. The New York quotation on Wednesday 
was 4-60 cents per lb., against 4-60 cents a week ago and 4-60 
cents a month ago. The official closing quotation in London for 
soft foreign for shipment during the current month was {16 per 
ton, compared with {15 18s. 9d. a week ago. 

Sales of spelter on the London Metal Exchange: 600 tons on 
Tuesday, against 100 tons last week; 900 tons on Wednesday, 
against 550 last week. Wednesday’s quotation in East St. Louis 
was 4-90 cents per lb., against 4-90 cents the week before and 
4-90 cents a month earlier. Wednesday’s official closing quotation 
in London for “‘ good ordinary brands ”’ for shipment during the 
current month was {15 Is. 3d. per ton, against £15 3s. 9d. last 
week. 

TIN.—On account of the devaluation of the Bolivian currency, 
prices on this market have shown an easier tendency. It will be 
remembered that exports of tin from Bolivia are some 7,500 tons 
below the permissible level, owing to the shortage of labour. It is 
anticipated in market circles that the currency devaluation should 
enable higher wages to be offered; and that this will be sufficient 
to overcome the labour difficulty and enable Bolivia to catch up 
with her quota. Whether this expectation will be realised remains 
to be seen. Meanwhile, it does not appear that the discussions of 
the International Tin Committee have yet borne fruit in the shape 
of an agreement for the prolongation of the restriction scheme after 
the end of this year. Mr Thomas stated in the House last week 
that the negotiations “‘ had not yet reached the stage where the 
question of renewing the agreement on behalf of the British de- 
pendencies concerned required the consideration of the Govern- 
ment.” 

Sales of tin on the London Metal Exchange: 100 tons on 
Tuesday, against 335 tons last week; 105 tons on Wednesday, 
against 250 last week. The New York quotation on Wednesday 
was 47-00 cents per lb., against 47} cents a week ago and 
48-25 cents a month ago. Wednesday’s official closing quotation 
in London for standard cash was {209 10s. to £209 15s. per ton, 
compared with {211 to {211 5s. a week ago. Stocks of tin in 
London and Liverpool at the end of last week totalled 442 tons, 
an increase of 73 tons on the week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again 
Nickel, 





Quicksilver, on the spot, was quoted at {12 12s. 6d. per 

76 lbs., the same as last week. Chinese antimony was of 
£61 to {62 per ton ex warehouse, duty paid, as against fi “y+ at 
last week. Chinese wolfram for April-May shipment was 63 
at 33s, 9d. to 34s. 6d. per unit, cif, the same as lato 
Platinum (refined) was maintained at £7 per ounce. werk. 


TEXTILES 


COTTON.—Manchester.—The Easter holidays have had the 
disturbing effect upon the market. Export demand remains div 
appointing, but quite a useful business has been done for the home 
trade. Favourable developments are being impeded by the 
certain political situation. an 

Sentiment in raw-cotton markets has tended to become more 
bullish. The strength of prices has been largely due to unfavourable 
weather reports from the United States belt. Persistent raing 
of the Mississippi River are delaying crop preparations, whilst 
dryness continues in the South-West. It would be a mj 
however, to take these early reports as an indication of the yield 
as there is plenty of time for a change in the outlook. The turnover 
in piece goods has again consisted of numerous small lots and no 
foreign outlet has been really active. Makers with wide looms are 
generally busy, but many producers of narrow cloths are in need 
of fresh contracts. Miscellaneous sales have been arranged for the 
several outlets of India. Fancies and specialities have attracted 
more attention than staple makes. There has not been any de. 
velopment in the offtake for China, but useful lines have been 
booked in dyed goods for Java and the Straits Settlements. Certain 
fine fabrics have attracted a little more attention for the Continent 
chiefly Switzerland and Scandinavia. There have been signs of 
rather more activity in home-trade cloths, but the unseasonable 
weather is an adverse factor. Business in the yarn market has 























been quiet. 
COTTON PRICES 
1936 Commesponting 
Mar. | Apr. | Apr. | Apr. 
25 | | 7 | as. | 198 | ad 
d. d. d. d. d, a. 
Raw Cotton—Mid. American ...... per Ib. | 6-33 | 6-51 | 6:47 | 6-50 | 6-31 | 6 68 
Sakellaridis Fully Good Fair 
Egyptian ............ per lb. | 9-27 | 9-19 | 9-11 | 9-06 | 8-44 | 8-32 
Varns—32's twist . ..........cccseeeeee per Ib. 1¢ 10} 103} 103] 1 I 
GPO DE onccosscccsccoscssenenes per lb. | 10 10 10. 10 1 1 
res 60's twist (Egyptian) ........ per Ib, 1 15 15 1 1 1 
82-in. Printers 116 yds., 16 by 16, 32’sand |s. d.js. d.js. djs. djs. djs a 
is iisheiaieehiiaueaakehé  Anbtdihweismcaanins 17 0O}17 O}17 O}17 2)18 3)17 9 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
Risin eek enhsinbieniitiniabaentihnedaesiiihebestl 24 0 |24 0 124 0 }24 3/22 9 [24 0 
$8-in. ditto, 38 yds., 18 by 16, 10 Ib. ....... 911310 0410 0 |10 1 |10 10 110 & 
39-in. ditto, 374 yds. 16 by 15, 8 Ib....... | 8111/9 O} 9 OF 9 139 819 & 











COTTON DOUBLING SPINDLES REDUNDANCY sCHEME.—In 
Lancashire trade circles it is fully expected that the Cotton Spinning 
Industry Bill will soon become law. In the meantime, further 
progress is being made with the scheme for dealing with the question 
of redundant plant in the doubling section of the cotton-spinning 
industry. A meeting of the special committee of the Federation 
of Master Cotton Spinners’ Associations, appointed to deal with 
this matter, has been held in Manchester this week, when a summary 
of the results of the questionnaire recently issued to doubling firms 
was presented. After discussion, the committee decided to adjourn 
pending the receipt of further information. It is estimated that 
there are about 3,000,000 doubling spindles in Lancashire and 
Yorkshire and probably 30 per cent. are owned by the Fine Cotton 
Spinners’ Association. It is significant that although redundancy 
in this branch of the textile trade is apparent, numerous mills are 
working two shifts. ' 


WOOL.—Bradford.—Ofiices have been closed for two days this week 
and as the machinery in several of the mills is still idle, it 
impossible to report much change in the market compared with a 
fortnight ago. The pressure of business has somewhat abated. 
The call for the delivery of tops against contract has slackened, 
though this is not altogether unwelcome, for tops have been going 
to the spindles without having had time to mature. Even with the 
present output there is every probability that as a result of foreign 
demand wool will continue to sell at higher prices than are realisable 
on a given day for tops. Sales of wool to Russia have been 
within the past three weeks, that country having been unable to 
cover requirements during the March series of London sales. 
demand is welcome to those who are carrying stocks of raw ¥ 
but at current prices spinners are unwilling to buy tops for delivery 
more than two months hence. Even this cautious buying 18 U 
likely to react prejudicially upon the next clip, for the current one 
will be nearly exhausted when the new one comes forward. 
pressure on spinning machinery has slackened, for manufacturers 
have supplied most of their urgent orders for spring g00ds, 
some mills, which a few weeks ago had more work than co 
done with their own machinery, now find that it is unnecessary ™ 
put work out on commission. Some of the botany spinning ™ 
chinery will be idle all this week instead of two days, which 1s 
customary period for Easter. Spinners of coloured botany ee 
are very busy, for there is a big demand for fancy yarns. Some 
contracts on their books which will last about three months, 
others will only take contracts for delivery eight to ten 
hence. ; for 

In spite of the quieter tone all round, the position 18 sound, 


employment is much better than a year ago, and nobody a -. 


any serious reaction in wool prices. Prices for semi-man 
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show a distinct lag compared with the cost of the raw material, but 
reparations are being made for the autumn and winter trade in 
cloths for ladies’ and men’s wear, and in spite of the oa 
use of cotton and artificial silk, a large percentage of wool paar 
the manufacture of these goods. used 


GRAIN MARKETS 


WHEAT—The wheat markets have been firmer during the t 
week and prices have recovered some of the ground recently fost. 
Although export offers of French wheat have been renewed, there is 
no selling pressure from Canada or Australia. Moreover, the market 
has been stimulated by an unexpectedly bullish official report 
on the American winter wheat crop. The indicated production of 
493 million bushels compares with a total outturn of 433 million 
bushels a year ago, and is smaller than was anticipated ; in addition, 
the condition of the crop falls short of expectations. 

On Wednesday last, “‘ May ” futures were quoted in Chicago at 
98 cents per bushel, against 943 cents the week before and 97} cents 
a month ago. Quotations in London, Wednesday : No. 1 Northern 
Manitoba (Vancouver), ex ship, 33s. 3d. per 496 lbs., against 32s. 6d. 
a week ago; No. 2 Northern Manitoba, ex ship, 32s. 9d., against 
32s. 3d. a week ago. According to the Corn Trade News, total ship- 
ments of wheat and flour last week totalled 981,000 quarters, against 
1,245,000 in the previous week and 1,237,000 quarters in the 
corresponding week a year ago. 


FLOUR.—Demand for home-milled remains quiet, while imported 
flour is steady in price. Shipments of flour from North America 
last week totalled only 59,000 sacks, against 100,000 in the previous 
week and 84,000 sacks in the corresponding week last year. Wed- 
nesday’s London quotations (excluding quota payments) were : 
Straight run, delivered country, 29s. 6d. per 280 Ibs., against 29s. 6d. 
a week ago; delivered London, 28s. 6d.; as compared with 28s. 6d. 
a week ago. Manitoba patents, ex store, 26s. to 27s. 9d., against 
26s. 3d. to 28s., a week ago. Australian, ex store, 21s. 9d. to 22s. 6d., 
against 22s. to 22s. 6d. a week ago. 


BARLEY.— The tone of the market in imported descriptions has 

been steady during the week under review. Meanwhile, weather 
conditions in this country have been unfavourable for seeding the 
new spring barley crop and a decrease in acreage is anticipated. 
Trading has been very limited during the past week. ‘‘ May” 
futures were quoted at 38] cents per bushel in Winnipeg on Wednes- 
day, against 384 cents a week ago and 38} cents a month ago. 
Quotations per 448 Ibs. in London on Wednesday were : “ English 
feed” at farm, 21s. 6d. to 23s., as against 21s. 6d. to 23s. a week ago; 
“ English Malting ’’ at farm, 25s. to 40s., against 25s. to 40s. a week 
ago. 
_ OATS.—Demand remains very quiet, but the recent improvement 
im prices has been maintained. On Wednesday, “‘ May ’’ futures 
were quoted at 27 cents per bushel in Chicago, against 26% cents a 
week ago and 264 cents last month. Quotations in London, Wednes- 
day: “English Black,” at farm, 18s. to 19s. per 336 lbs., against 
18s. to 19s. a week ago; ‘‘ English White ’’ at farm, 18s. to 19s., 
against 18s. to 19s. a week earlier. 


MAIZE.—Although the volume of business has naturally been 
small over the holiday period, the tone of the market remains steady. 
There has been no pressure to sell and the smallness of the crop 
movement in Argentina has been a supporting influence. ‘“‘ May ”’ 
futures were quoted on Wednesday at 61 cents per bushel in Chicago, 
against 594 cents a week ago, and 60} cents last month. Quotations 
in London, Wednesday, “ Plate,” landed, 19s. 6d. per 480 Ibs., 
compared with 19s. 3d. a week ago; ‘‘ Plate,’ ex ship, 18s. 9d., as 
against 18s. 6d. a week ago; ‘‘ Plate,”’ ‘‘ April,” 18s. 6d., as against 
18s. 6d. a week ago; yellow maize meal, ex wharf, was quoted 
at {5 5s. per ton, the same as last week. 


ee AVERAGES OF GRAIN.—The following table gives 
estima e of home-grown wheat during the harvest years 
932-33 to 1935-36 :— sill . 


nee 

















1932-1933 | 1933-1934 | 1934-1935 | 1935-1996 
Hetimated sales of home grown| Cwts. Cwts. Cwts. Cwts. 
oh reek en CU EE 117,426 160,232 203,393 95,341 
weeks to April 11 ............. 7,445,702 | 9,162,645 |11,247,234 |11,324,063 
Average price of English wheat per s. d. s. 4. s. 4. 8. 4. 
NUE Sisihinnbishebiatendiddidncaenenatas 5 1 44 410 6 5 
a © 














The following is a statement showing the quantities sold and 
average price of British corn in the past two weeks, and for 
—- Corresponding week in each of the years from 1932 to 1935 :— 











Quantitizs SoLp AVERAGE PRICE PER CwT. 

Week ended 
Wheat Barley Oats Wheat | Barley | Oats 
Cwts. Cwts. Cwts. s. d. s. d. s. d. 
Age: & 1902 one stapes 76,207 | 51,508 | 30,76 | 6 0] 8 0 | 7 3 
rong) $33 aOR a tue: 117,426 , 34,211 5 1 6@4]59 
ian ie 1934 pemamine 160,232 20,158 24,154 | 44 |] 711 § 11 
13, 1935 203,393 49,793 30,912 | 410 | 7 3 | 6 9 

Apr. 4, 1936 

Ave: 4, 1936 o......ss0s. 204,620 71,760 40,7066 | 65176] 61 
Pre 1D, 1996 ow. 95,341 35,991 21,963 | 65 |78 | 6 2 























CAN WHEAT MARKETS.—The following table shows wheat 


AMERI 
er ae for selected weeks in 1935-36, with comparative figures 





OVER ONE HUNDRED YEARS OF SERVICES 
SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY 
ASSETS - ExcEED - £16,000,000 




















FIRE LIFE ACCIDENT MARINE 
London: + Weltreok, root, Ga, and 45 BaiMant, S.w.t 
Neanser Purors | Ji, | Jibas” | “Faas | toes’ | “Faas’ | “Teas” 
Winnipeg (No. 1, Manitoba) 
—Cents per 60'Ib. ......... es | e2¢ | sor | ag | 798 | 813 
Cents sie, 5 ee sz | 08g | 1024 | 1014 | 949 | 98 























The visible supply of wheat in Canada amounts to 110,611,000 
bushels, against 111,746,000 bushels last week, and 107,375,000 
bushels in the corresponding week last year. 


OTHER FOODS 


BACON.—-After the official quotations had been lowered last 
week, demand failed to respond and the market has been slow. 
The official quotations (per cwt. for No. 1 Sizable) which formed 
the basis for dealings on the London Provision Exchange this week 
were: English, 86s. to 90s.; Canadian, 82s.; Danish, 92s.; as 
against 88s. to 94s., 86s. and 96s., respectively, a week ago. 

BUTTER.— Butter has been in quiet demand during the holiday 
period and prices are lower on the week. Quotations (per cwt.) 
on the London Provision Exchange on Wednesday were: New 
Zealand, finest salted, 87s. to 88s.; Australian, choicest salted, 
87s. to 88s.; Danish, 105s.; compared with 89s., 88s. to 89s., 
and 108s., respectively, a week ago. 

CHEESE.—- A quiet business has been transacted and prices 
show a slightly easier tendency. Quotations (per cwt.) on the 
London Provision Exchange on Wednesday were as follows: 
English, finest farmers’, 74s. to 86s.; Canadian, finest coloured, 
64s.; and New Zealand, finest coloured, 53s.; against 74s. to 86s., 
64s. and 53s. 6d., respectively, a week ago. 

COCOA.—The spot quotation in New York on Wednesday was 
5% cents per lb., as against 544 cents per lb. last week. In London 
Accras have been a quiet market. On Wednesday la:t, good 
fermented new crop, “ April-May,’’ was quoted 23s. 6d. per 250 
kilos., c.i.f. Continent, against 23s. 7}d. a week ago. Last week's 
movements of cocoa in London were as follows: Landed, 6,299 
bags; delivered, for home consumption, 4,954 bags; exported, 
258 bags; stocks, 149,296 bags, against 195,041 bags a year ago. 

COFFEE.—The London spot market has again been quietly 
steady. In New York a similar tendency has been in evidence. 
On Wednesday, Rio No. 7 (cash) was quoted at 6} cents per Ib., 
as compared with 6} cents per Ib. last week and 6} cents per Ib. 
a month ago. Movements of coffee in London last week were as 
follows: Brazilian, landed, nil; delivered, for home consumption, 
67 cwt.; exported, 4 cwt.; stocks, 11,657 cwt., against 18,615 bags 
a year ago. Central and other South American, landed, 9,472 cwt. ; 
delivered, for home consumption, 1,799 cwt.; exported, 1,622 cwt. ; 
stocks, 112,480 cwt., against 100,260 packages last year. Other 
kinds, landed, 6,572 cwt.; delivered, for home consumption, 
3,700 cwt.; exported, 1,937 cwt.; stocks, 163,228 cwt., against 
114,475 packages last year. 

EGGS.—A fair demand has been experienced during the past 
few days, prices showing little alteration. At Smithfield on 
Wednesday, English (ordinary packing, Grade I, about 15-154 Ib.) 
realised 8s. 9d. to 9s. per 120, as against 8s. 9d. to 9s. last week, 
while Danish (153 lb.) made 8s. 3d. to 8s. 6d. per 120, against 7s. 9d. 
to 8s. last week. 

MILK—Information relative to the operation of the Milk 
Marketing Scheme during March, as issued by the Milk Marketing 
Board, is given in the following table, together with comparable 
statistics for earlier months :— 

















Mar., Dec., Jan., Feb., Mar., 
1935 1935 1936 1936 1936 
d d d. d d 
Regional pool prices* (per gallon) 
BIE es ccccccscentoreesessasscons 13 13} 1 14} 12 
North-Western .............csseees 123 134 1 14 12 
BIN nebcvasaccepecsacnsapacensees 13} 14 1 14 13 
East Midland.................00000+ 13 1 13 14 13 
West Midland ...........sssseee0e 12 1 1 14 12 
North Wales ..............csscseves 12 13 1 14 12 
South Wales .. 13 1 13 14} 12 
Southern ...... 1 14 1 143 1 
Mid-Western. 12 13} 1 14} 12 
Far Western ..........0.scscesesees 12 13 13 14 12 
South-Eastern ..........ssseeereee 13 14} 14 15 1 
Liquid milk price (per gallon, all 
eae Reiidlaiaateie , lini ne 16 17 17 17 17 
ufacturing price (per gallon, 
GUTEGI) crcndntiacessceccongvectios 6-23 6-022 5-947 5-942 5-793 
Million 
Total sales under contract......... 72-21 65-76 67-23 65-22 74-05 
For liquid consumption ......... | 48-01 45-70 46-12 44°71 47-54 
For manufacturing ............... 24-20 20-06 21-11 20°51 26-51 




















* On account to the nearest farthing. 


Accredited producers receive 1d. per gallon in addition to the 
above prices. Premiums for level deliveries and for Grade ‘‘ A ”’ 
or special services are paid to the producers concerned in addition 
to the pool price. Transport charges are payable by individual 
producers and are deducted from accounts. 
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FRUIT.—Business at Covent Garden for the Easter holidays 
was generally good, with prices steady, states The Fruitgrower. 
Quieter conditions have, however, prevailed this week and warmer 
Demand for apples remained 
active for the holiday trade, but quotations declined in response 


weather would now be welcome. 


to the increase in available supplies. 
but Australian plums declined in price. 


Pears were a good trade 
South African grapes 


also eased in price, but sold well at the lower level of quotations. 
Forced strawberries were in evidence, but prices for these are 
now declining generally. Oranges sold well at steady rates, while 


lemons remained short and dear. 


slow market. 


Grapefruit have been 


a rather 


lt 


MEAT.—Business at Smithfield Market was rather quiet 
the holidays, prices showing little change from last week's 
On Wednesday last Argentine chilled hindquarters were = 
at 3s. 4d. to 3s. 8d. per 8 Ibs., as compared with 3s, 24. to 4s 6d 


a week ago. 


New Zealand frozen mutton was 3s. 4d. é 
per 8 lbs., against 3s. 4d. to 4s. 2d. a week ago. ie 


According to the 


Smithfield Market official report, supplies during last week 


to 9,281 tons, a decrease of 831 tons on the correspondi: 
Beef and veal accounted for 4,972 tons, mutton and 


last year. 


Dg week 


lamb 2,656 tons, and pork and bacon 1,131 tons, as com 
5,426, 3,174 and 983 tons, respectively, in the same week of 1935 
PEPPER—Wednesday’s spot price for black Lampong (in b a) 


was 24d. per lb., against 24d. a week ago. 


Movements of Pepper 





WHOLESALE COMMODITY PRICES 
UNITED KINGDOM 


LONDON, April 15th 





d. 8. d. 


WwooL— 





The pricee in the following are revised with the assistance of an eminent firm in each department. 


GRAIN, & _ . King Edvard on, 66 6 6 Sebati een cee oa ae 

, STC.— per 

~ 4. 4. SPICES »._ Lincoln hog, washed... oe d 
No. 2, N. Man. 496 Ib. 32 9 > Seater 
Eng. Gaz. av.,percwt. 6 5 ~~ Black Lampong ....... 0 ‘f S.W. greasy, super cmbg. ......... 0 8 

Barley, Eng. Gaz. av. ... 7 8 White Muntok ......... 0 4 N.Z., grsy., 0 0 $ 

~— wer oo “@ 2 Cinnamon—!Ist sort, perlb. 0 8 — 0 @9 

Maize, La Plata, landed, Zanzibar perlb. 0 7} erinos 70's Average 

pp haesesndpn: 19 6 —per cwt.— » 64’ Go— 

Plour, Lon.stan.ex mill, jo qo § Affrieam .................. 57 0 Crossbred 48's ........... 

DTD. ssstlunsiianipenn 27 3 Jamaica, ord. to good 62 6 9) 0 ee fine § 6 646 

Rice, No. 2 Burma, percwt. 7 10} setteesseseeee per | 12 24 LEATHER— 

Ta = per cwt.— Nutmegs, 65's ............ 0 one. MINERALS P “ Sole Bends 8/14 Ib 

Singapore ie ae s. d. > ons 

MEAT— , Welsh, best Ad’ty... ton 19 6 aoe Teentl ti, 1424 

Beef, per 8 Ibs.— Contttugeie, £6", Durham, best gas, £.0.b. ee a 8 2 iae 

aoa 3 8 : 6 shipm.,ci.£.U.K P ay 5 0 BR ae 14 8 Do. Eng. or WS do. : rot : Hy 

Mutton, per 8 Ibs. nad. © 10 6 ee ee 8 from DS do. 0 § 06 

: — ava, te, c. Indian 4 ««§«._— / — i PRD twee were ree nnercercenee 
Eaglish sh wethers ...... se ¢s pena Nominal. IRON AND STEEL— NS Nagaland 

Lamb, per 8 ibs— es avdlow Crystals .... 18 1} a wae —_ 70 0 — Bag. Call, 20/80 0, ou te 
a esse Repew Gy coenonnne >; = : ust. Bends .............0 Ol 1 & 

Pork, English, per Sls. 5 4 6 0 scum ao 1b 20 "tf Steel ral beavysncc170 VEGETABLE OILS— £4 4 
Granulated 18 6 22 1} Tia plates ........ perbox 18 9 naked, p. ton net 26/5/0 
——s~ Came sees. ll, Home Grown ............ 18 3 18 9  METALS— pee ad. £8. 4. Rape, refined vo..ssscscseen 36/0/0 
Engl soncceced per ee i Copper, Electrolytic, ton 41/10/0 41/150 Cotton seed, crude ......... 25/0/0 
posssseesooooooosoooo‘cs =. lofien~ger ts (strong)........... 68/0/0 Coconut, crude ............. 22/15/0 
— penchpweetoeonnebesse = © yore tandard ...........0.... 37/3'9  37/5/0 EID sctuisasiemeunuituamnannes 17/12/6 
iniieinnbienanainene a Eng. pig ... per ton — — Oil —_ Linseed, Eng., ine 

HAMS— inicio nica 6/ 0 1 39 Reet eee eeeneeee 
ND oo ncccnunbnesen 9 0 97 O ae = ieee Spelter G.O.B. ............ 15/1/3 15,6/3 Oil Seeds —Linsoed 

pnbaiiaianendint 94 @ 96 0 roken Orange Mark La Plata, ton, April 10/17/6 

al Ceyloa—per ib.— , Market —English ingots ...... 210/0/0 > > “6 
 — ii a —— Closed. Standard cash............ 209/10/0209/15/0  Calcutta—per ton ...... 13139 
New Zealand ............ A 4 : 88 0 a MISCELLANEOUS Turpentine, per cwt......... 39 9 

cse— ~~~ : Broken Orange ......... CHEMICALS— ad ad PETROLEUM PRODUCTS— 
Canadian ...... percwt. 64 0 TOBACCO— Acid, citric, perlb.,less5% 1 0 1 3 Motor Spirit, No. 1, Loa- 
ow Se nae ss ° “ (Duty, 9/6-10/6} per Ib., oe ees ~punsnecsoomann : 24 : : ao ee | 15 

Cheddars ...... 4 Q i 5 ee troleum, Amer. 
ne w 0 43 0 Sstperby oe Tartaric, English, less 5% 1 0 1 0} tel. London...per gal. 0 8 

COCOA— Vv leaf— Alcohol, Plain Ethy! ....... 12 0 Fuel oil, in bulk, for 
(Duty, British . tofine ...... 08 26 . £6 contracts, ex instal., 

11/8; foreign, 14/- ewt.} Rhodesian leaf ............ 0 8 119 Alum, lump ...... perton S10 8 15 Thames— 

Accra, f.f. ......... percwt. 24 3 24 6 Nyasaland leaf ............ 0 7 1 4 Ammonia, carb. ...... ton 27 28 0 Furnace... per gall. 0 Sf 

na ast 38 0 46 0 —_ one 09s 16 Sulphate ...........0000+ 7/6/0 Diesel ..... pergall. 0 47 

aaidieoeaantiaatl 33 0 36 6 East Indianieaf ........ 0 5 1 4 Arsenic, lump...... perton 35 ROSIN— 

yg 0 MO o¢6 1¢ 8B ied > Oe American ...... per ton 12/10/0 13/100 

; foreign ; Borax, gran. ...... 

aaa c. ry aa 38 0 TEXTILES Do., po ee is 8 ye — oF 

Colombiaa, good ......... 48 0 56 0 COTTON— d. Nitrate of soda ... percwt. 7 9 per lb. 0 7% 

Costa Rica, med. to good 52 ° 75 0 Mid-American . per Ib. 6-50 ee EEE, net —" : . 2 * Fine Hard Para perlb. 0 9 

East Indian ,, , » 48 0 ellaridis, f.g.f. ......... 9°06 sreeeeee POF C 

Renye, medion abeweek 48 @ 62 0 Yarns, = twist sanndiesin 10} a & a on —— ° : e ae oy ee per owt. 52 6 57 6 

m "s twist ......... 15 . . . § SEyStals ............ per . Orang ooo 
English ......... pri20 8 9 9 0 FLAX— . fs Sulphate of Copper, per ton 15 0 15 10 SHELLS— f 8. ff 
CT ee 83 8 6 Livonian ZK ......perton 59 0 60 0 CEMENT, best Eng. Portland, d.d. site, W. Aust. M.-o.-P. ,, 10 0 
FRU (T—Oranges— # ; Pernau HD.................. 59 0 & O London area, jute sacks, 11 to ton TALLOW 3 a 
steeeeeecens boxes 12 0 16 6 Slanetz Medium Ist sort 68 0 (charged and credited at 1/6d. each) or London Ti wt. 26 0 
CE in 9 0 14 6 HEMP— paper bags 20 to ton (free, non-return- a ee 
Malaga ... cases 22 0 35 0 Italian P.C. ...... per ton nominal able)— TIMBER— f bs 
» Sicilian ... boxes Manilla, Apr.-June* J2" 25 10 4-ton loads and upwards 39/- per ton Swedish u/s 3 x8... per std. 18 10 
Raph Seam, Cone) brig, 1S 0 26 0 Sisal, Alia ...--sesseee 2510 27 0 ph and up to 4-ton loads 41/— per ton ns 2x7. » 
” . L = s. d. 2x4 
. Australian ...... 9 0 12 0 Giasiee tetente. ..90r ton S.D. Straits c.i.f., per ton ‘ane Can'dn Spruce, Dis. is 21 0 
Onions— c.i.f. H.A.R.B. Smoked South Sea.......... Nominal Pitchpine ...........+ per load 9 10 
alencia, a pele uate pApr-May Pane £18/15/0 DRUGS— Rio Dal .........+00+0 per wt, s : 
Egyptian, bags ......... 5 6 7 c.i.f. Dundee Camphor— eo 6a ~~ Se cee 

Grapes, Almeria barrels 1 pep-tiny enecvesesese on £19/0/0 Japan, refined perlb. 2 3 Honduras Mahg. jogs po. ft. 012 

Grapefruit, Jamaica ...... Is 022 0 SILK— hehe uanha ...... per lb. 5 6 “tn » &F 

~~ ~ yee 2) per 46 69 IDES— Amer. Oak Boards ...... 

LARD— 2 ann cnc 36 46 Wet salted—Australian a uP? » of 
Irish bladders............ 64 8 72 0 Same 7079 Ib. © 5 O 5} English Oak Planks ..... » 9 @ 
pn percwt. 63 6 64 9  Italian—raw, fr. Milan 7 6 11 0 West Indian................ 0 35 0 3 ms » one a 

t These prices are for fuel oil for inland consumption—other than for use in Diesel engined road vehicles—and do not include the Government tax. SS ae 





Wheat, No. 2, Winter, nearest 
future, Chicago, per bushel... 

Maize, nearest future, Chicago, 
per bushel 206 Cee O&O Oe & Oe OSS OO Owe 

Oats, nearest future, Chicago, 
per bushel ..........—..—.. 

Rye, nearest future, Chicago, 
per bushel 

Barley, nearest future, Chicago, 
per bush 

Coffee, Rio No. 7, cash, per Ib. 
» Santos No. 4, cash, per Ib. 


Cocoa, Accra, nearest future, 
per ES Ee eae 


1935 1936 1936 
Cents Cents Cents 
1024 973 94} 
893 603 594 
50} 26} 26} 
61} 55} 525 


(2) (a) (a) 


6; BEté 
8] 9 83 
4°62 5-00 §-05 


UNITED STATES 
(New York quotations, unless otherwise stated) 


Apr. 16, Mar. 18, Apr. 7, Apr. 15, 


1936 
Cents 
98 


61 


6t 
83 


5-01 


(a) Nominal. 


Apr. 16, Mar. 18, Apr. 7, Apt. 15 
i 1936 1996 


Sugar, Cuban Centrifugals, 96 
deg., spot, per Ib............... 
Cotton, middling, spot, per Ib. 
— smoked sheet, spot, 
Tr eee ® ee OOS FSS O88 COS CSS OO OOO Cee 
Petroleum, Mid-Continent crude 
are to 33°90, at well, per 


Copper, “ Electrolytic,” Do- 
mestic, per Ib............. 
Copper, “* trolytic,”” Export, 


+000 ORs OO8 OO 6 Oe OOe SOs Oe Coe Coe 


Lead, per Ib. .............. 
Tin, “ Straits,” spot, per Ib... 


1935 1936 
Cents Cents Cents 5 
3-25 3-50 938-75 o 
11:90 11-45 11-64 UF 
ny 63 15; 1 
94 104 104 ~—s«i04 
7-52) 8-75 8-874 897 
7:75 9-974 9-10 9% 
4-073 4:90 4:90 4% 
3.70, 4-60 4-60 oa 
51-123 48-25 47-124 
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—— 


in London during the past week were as follows: Black, landed, 
nil; delivered, 19 tons; stocks, 1,676 tons, against 2,186 tons 
‘ear ago. White, landed, 13 tons; delivered, 57 tons; stocks, 


19537 oon, against 19,594 tons a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, new crop, was 
§s, 6d. per cwt. ex warehouse on ‘Wednesday, as compared with 
gs, 6d. per cwt. a week ago. ‘‘ April—May,”’ in singles to Continent 
and U.K., was quoted at 7s. 103d. per cwt., against 7s. 104d. per 
cwt. a week ago. Movements in London during the past week 
were aS follows: Landed, 162 tons; delivered, 82 tons; stocks, 
1,003 tons, against 1,275 tons a year ago. 


SUGAR.—The event of the week was the announcement from New 
York on Monday that the sugar quotas will be increased this year. 
Consumption in the United States is increasing by almost 5 per cent. 
annually, and, since the production of beet has been adversely 
aflected by bad weather, Mr Wallace announced an increase of 
383,000 tons in the quotas of other producers. Cuba will be the 
chief beneficiary, for her 1936 quota has been increased by 130,000 
tons. The total quota was originally fixed at 6,434,000 tons, but 
it is now estimated that 6,900,000 tons will be needed. Meanwhile, 
business on the New York market has been steady at unchanged 
rates. The London spot market displayed a quiet tendency until 
Wednesday, when a firmer tone was in evidence, The spot price 
in New York on Wednesday was 3-75 per cents per lb., as compared 
with 3-75 cents per lb. last week and 3-50 cents per lb. a month 
ago. Wednesday's sales of raw sugar in London included “‘ May 
delivery” at 4s. 11}d. to 4s. 11}d., against 4s. 103d. a week ago. 
The movements of raw sugar at public warehouses in London and 
Liverpool last week were as follows: Imports, 10,841 tons, against 
7,748 tons last week and 18,101 tons in the same week of last year; 
deliveries, 11,545 tons, against 16,367 tons last week and 15,537 
tons last year; stocks, 221,589 tons, against 222,293 tons last week 
and 176,515 tons last year. 


TEA.—The following table shows the average prices (compiled 
by the Tea Brokers’ Association) of tea sold in Mincing Lane on 
Garden Account in recent weeks :— 








Week ending | NorthernjSouthern) Ceyion | Java |Sumatra| Africa | Total 























d. d. d. d. d. d. d. 
Apr. 11, 1935 ...... 11:38 | 13-97 | 16-43 | 10:00 | 8-73 | 9-90 | 12-74 
Mar. 12, 1936 ...... 13-23 | 13:17 | 14-93 | 11-09 | 10-53 | 11-76 | 13-50 
Mar.19, ,, ...... 12-96 | 13°75 | 14-90 | 11-15 | 10-77 | 11-97 | 13-34 
Mar.%, 5, ...... 12-97 | 14-05 | 15-45 | 11-06 | 10-73 | 12-04 | 13-49 
Ge Balint 12-91 | 13-33 | 15-84 | 10-86 | 10-47 | 11-98 | 13-43 
SS a 12-73 | 14°74 | 15-95 Nil Nil 11-78 | 14°30 








The market has been closed this week, but public auctions will 
be resumed at Mincing Lane on Monday next. 


VEGETABLES.—According to The Fruitgrowers’ Covent Garden 
report, all kitchen vegetables continued dear throughout the holida 
period, but salads were slow, owing to the cold weather. English 
and Guernsey tomatoes accordingly declined in price, and Canary 
Island tomatoes were a poor trade. Cucumbers and forced asparagus 
were also cheaper, but house-grown beans and green peas were 
steady. Greenstuff was generally in short supply and dear. Spring 
onions showed an easier tendency, but radishes have improved in 
price. Outdoor rhubarb is becoming more abundant, and prices 
have therefore declined. Increasing supplies of new potatoes are 
now available at the various London markets, Malaga kidneys selling 
at 16s. to 17s. and Mataro at 22s. 6d. to 23s. per cwt. Meanwhile, 
the better samples of old potatoes are in fair demand at recent rates. 
Thus, at the London Borough Market on Tuesday, best siltland 
King Edward were again quoted at 8s. to 8s. 6d. per cwt. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.—Markets all round are very 
quiet, and lack support. In the unsettled conditions in Europe 
there is little disposition to anticipate requirements, and business in 
raw materials continues on a hand-to-mouth basis. Linseed is 
easier, especially in near positions, and business in seed afloat has 
been done at lower figures. Business has been done mainly in 
Indian linseed, which is offered at prices fully competitive with 
Plate linseed. Forward loading is at a small premium. Shipments 
from Argentina and India are increasing, and the quantity afloat 
for Europe has risen to 167,800 tons (of which India is responsible for 
30,000 tons) or 12,000 tons more than last week. Rather more is 
being exported from the Plate to the United States, but the total to 
date is only 50 per cent. of what it was a year ago. World shipments 
to date are 560,000 tons, against 737,000 tons at this time last year, 
and there remains for export from Argentina and India nearly a 
million tons or 300,000 tons less than a year ago. 

Linseed oil is in fair request for early delivery, and about main- 
tains the recent advance in price. Cottonseed is not so firm and, in 
view of the decreased export demand for oil, rules quiet, with quota- 
tions a shade lower. The export demand for refined has fallen off, 
though substantial shipments continue to be made under contract 
to the United States and the Continent. Soya oil is steady, and 
is supported by the increase and in the import duty. 


RUBBER.— The market in rubber has been quietly steady since 
the holidays. The downward trend of stocks in the United Kingdom 
continues. The spot price in New York on Wednesday was 16 cents 
per Ib., compared with 15} cents per lb. a week ago and 154} cents 
a month earlier. Wednesday’s official buyers’ price for standard 
ribbed smoked sheet on the spot in London was 7d. per Ib., the 
same as on the corresponding day a week ago. In forward positions, 
business has been done at 17}d. for July-September shipment, as 
against 7#id. a week ago. Stocks in London and Liverpool at the 


end of last week totalled 144,275 tons, against 147,557 tons a week. 


earlier. A year ago stocks amounted to 164,187 tons. 
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Increase your Trade with Australia, 
New Zealand and Pacific Islands 


For Banking Service apply to the 
BANK of 
NEW SOUTH WALES 


ESTABLISHED 1817 
Incorporated in New South Wales 
with Limited Liability 
(with which are amalgamated 
the Western Australian Bank 
and The Australian Bank of 
Commerce Limited) 

AGGREGATE ASSETS 
Mth September, 1935—£115,559,000 








F.H. effected in 1882 a policy with the “ Old Equitable ” 
for £500 payable at his death, which occurred in 
1933 at the age of 73. The Society paid £1,469 
while the total premiums received were only £578. 


The Equitable Life Assurance Society 


19 Coleman Street, London, E.C.2 
No Shareholders 


(Founded 1762) 


No Commission 














Office : 





London 
29 Threadneedle Street, E.C.2 
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DIVIDEND NO. 195 | Our New 
NOTICE IS HEREBY GIVEN that a DIVIDEND Information 
of 2 per a one “ = wt go "yey em 
m the paid up Capital S of t ank, has been 
DECLARED for rg three months ending 31st May, Service 


THE CANADIAN BANK 
OF COMMERCE 


6 Lothbury, 
Incorporated in Canada with Limited Liability r me 


London, E.C.2. 
15th April, 1936. 





THE ROYAL BANK OF CANADA 





1936, and will be PAYABLE at the Bank and its 
Branches on and after 2nd June, 1936, to shareholders 
of record 30th April, 1936, 

By Order of the Board, 
. B. McINERNEY, 





Head Office—TORONTO a 





Sir John Aird, President FIVE 
S. H. Logan, General Manager 
throughout Canada and se iin 
NEWFOUNDLAND 
a0 the We NO itt? UNITED STATES, 


Exceptional facilities offered for business in these 
world. 


] 4 > 


R. B. BUCKERFIELD, Manager 


E.C.2. 
R. H. McDADE, Asst. Manager 


16th April, 1936. 
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CITY OF OSAKA pees, Sat & pepaes # supply 


PER CENT. STERLING BONDS, 
pee as on international relations at a fee 
NOTICE IS HEREBY GIVEN that the COUPONS 
due Ist May, 1936, will be PAID on and after that 


date (Saturdays excepted), between the hours of 
11 and 3 at The Yokohama Specie Bank Limited, where 





Coupons must be left three clear days for examina- 


ti ior to ent. 
Londen Office: 2 LOMBARD STREET, E.C.3 Oe eee The Yokohama Specie Bank, Limited, 





The Intelligence Branch of the 
Economist has now been enlarged 


London Manager. 


branch of industry and finance as 


to the work involved. 
Enquiries should be addressed to the 
Intelligence Branch 


THE ECONOMIST 
8 Bouverie St., London, E.C.4 





H. KANO, Manager. 
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MOODYS 


INVESTORS SERVICE 


65 BROADWAY 
NEW YORK 


KING WILLIAM STREET HOUSE 
LONDON 






















5 RUE LOUIS-LE-GRAND 
PARIS, 2E 


“TEL. OPERA 75-30 


IN OPENING AN OFFICE IN PARIS AT THE 
ABOVE ADDRESS, MOODYS HAVE ADVANCED 
A FURTHER STEP TOWARDS THEIR AIM OF 
PROVIDING THEIR CLIENTS ALL OVER THE 
WORLD WITH INFORMATION ON THE 
SECURITIES AND TRADE OF ALL COUNTRIES 
IN THE WORLD 
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THE 


arankfurter Seitung 


The newspaper for home 
and foreign news 


The Frankfurter Zeitung has a wide Home 
eirculation aud in addition is read through- 
eut the world for its up-to-date and reliable 
survey ef important economic and political 
events in Germany and all other countries. 
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Surveys are made by its ewn cerrespon- 

dents in all the principal capitals. The Frank- 

furter Zeitung considers the English point of 

view en various subjects. There is therefore 

ao ever-growing demand in England for the 

Frankfurter Zeitung and its various supp- 
lements. 
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General Representative for Great Britaia 
A. Haertel 
35, Evelyn Mansions, Carlisle Place, 
Lendon, $.W.1/ Tel. Viet. 1196. 
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A postal subscription costs ‘0+ quarterly 
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A SELF-BINDER 


The Economist 


Week by week jyou keep your copies of 
“ The Economist,” and ultimately you either 
file them or bind them. Doubtless you are 
accustomed to the annoyance which attaches to 
the ordinary binder—the difficulty of reading 
half the left-hand page and the unwieldiness 
of the device generally. 


We are able to offer our readers a binder which 
overcomes these irksome difficulties and is, in 
our opinion, the most efficient contrivance for 
the purpose we have yet seen. 


It holds three months’ issue and index, it 
has no wires, clips or metal contrivances, 
and each issue can be bound up in an instant 
in such a way that it can be read as easily 
as a well-bound book. 


(In Fut, Crotn, LETTeRED on SPINE AND FRonNrT) 


Price §/- each, ie me (Overseas 6/-) 


THE ECONOMIST 


8 BOUVERIE STREET, LONDON, E.C.4 








































THE FINANCIAL NEW 


Special articles due to appear next week on the Leader... 


' 
Page of THE FINANCIAL NEWS are an 
MONDAY, APRIL 20—THE PROGRESS OF INDUSTRIAL * 
RECOVERY. This article contains our regular monthly 
survey of the progress of recovery to date in British Industry 
as a whole and in the leading individual trades. "i 


Important Notice. 


i 
This issue will include a special 32-page Supplement || | 
BASE METALS | 


' 
which will be presented gratis. Base Metal Companies and | i 
share investments are fully dealt with. al 
TUESDAY, APRIL 21—Our Special Mining Correspondent" ff 
“ MINOTAU R,”’ continuing his series of articles on 1} 
Base Metal Companies, deals this week with the world’s 
largest copper mining, refining and fabricating company" 
ANACONDA | 
WEDNESDAY, APRIL 22.—Companies and their Profit ™%] 
Earning Capacity No. 13-INTE RNATIONAL NICKEL. 4 
THURSDAY and FRIDAY, APRIL 23 and 24—RUBBER 
AND RUBBER SHARES. 
Thursday, April 23—THE OUTLOOK FOR RUBBER... 
Friday, April 24——THE RUBBER SHARE MARKET. 
These two articles investigate the background of the present # 
revival of interest in the Rubber Share Market. ot 
Our Rubber Market Editor, whose consistent scepticism @ qi 
the soundness of the first bull movement after the introduc ~ 
tion of the restriction scheme proved well founded, eciae | 
returns to consider whether the present upward movement 
firmly based. ng 
In Friday’s article he investigates the position in the <7 
market and discusses current share prices in relation to 4 
apparent outlook for the commodity. 


Place a standing order with your newsagent TODAY © 


THE FINANCIAL NEWss 


(Twopence Daily) 
On sale at all railway bookstalls and good 
everywhere 
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